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H. don. Res.; 262.. Concurrent resotntlon au- - 
izli 


- M, UOii. rx.es. *su^s. vuuvu. * 

tborlzing tfie Joint Committee on Atomic 
.«■ v t0 pn n t 40,000 additional copies of 
ne EearfniS of the "Research and Develop- 
& £t^uSeoffi'tffitte'e''8K~ "Progress Report on 


np ffacffoacfiviJsfitopeS"; - 

i %^‘ , 2B3T'CohOTrrBntTe5olutlon au- 
“■ — * ■ •'B Sp’eSgttSs ' - • e r the hearing 
g mewt" Pl T fgiem s- of the 

lean ivteruji apif* Marine; and 

. - a. don! 'tess: '2b?. Con5UrtentTesohition an- 
tborlflng a correction' in enrolled bill II. R. 


aenca 


COM- 
PENSATION OP HEADS OP EXECU- 
TIVE DEPARTMENTS— CIVIL SERV- 
ICE RETIREMENT 
Mr. MURRAY of Tennessee submitted 
the following conference report and 
statement on the bill (H. R. 7619) 
adjust the rates of compensation of the 
heads of the executive departments and 
of certain other officials of the Federal 
Government, and for other purposes: 

Conference Report (K. Rept No. 2935) 
The committee of conference on the dis- 
‘ Agreeing Votes of the two Houses on the 
*• ■ uw X*. t.Trr» Senate to the bill (H. R. 


8008 agreeing vijvca ur 

> • r •& i ■ V ■ f I -fhd f tire Senate to the bill (H R 

The message also announced that the 9 to ac j4vst tiie rates of compensation. 

Senate hatTpasBecf a bni of the follow- u ’ v , . ...» »„.,.„tive n 
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eenaie hull r »vu ~ - or the heads of '.he executive departments 

tag title in whicKllie COhClTfrenCC Of the aud of certain ot ior officials of the tddcral 
HoU 4 e is requested : Government, and for other purposes, av- 

pnd d a^;f=end to 
orcoih^erce;, and for thehm^ “disagree- 
(Jthet purposes. ? ^ „ . „„ to the amendment, of the Senate and 

aerre to the sane with an amendment ns 

® ■ - it . _ _i„4.+ w». ni'/.rtAcnrl t.n r)P 
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tie fneisafec afs8 ihntrtScetf^hat the 
- ' ate had passed, with kinehdmehts in 

?h the concfffmetr WTthe House is 

estecC Mis oftHe House' of the bl- 
owing titles:" 

' EiR 93®. Xn act to* amtfiff the Tariff Act 

Of lM6 to piace*|'uW'‘s%mf''ait fltf'TMe list: 

* E'-R. 98tE"Xn VCt't&'ahiewn the Internal 
Revenue (5Sde of 1954 ‘to provide "that the 
tax on acfmlsslons ' sEaR apply only if the 
pfffl on •Saml.ssloh's'VXKfKls -$1: 

'An acTfcT ani?fld the Tariff Act 

Tto ipr^vlSeTrarsgfratif "rarh-fe-s asea 

%■ lift" rotlgBTng Wfor shoeTast fln- 
? m# ,4 6e”TTnpi#rea:'mo'’the United 

*t - * *" 

H.S Il®4: 'Ail act to amefid certain pro- 
ViSbns ort'iffe -jarorflife' Merchant Marine 
Ac* 1 03 6 , ~ a s am 6Tl 3 o 8 ,‘ to facilitate private 
• Snapclng oT AeTCiianf vessels In the Interest 
jqf national defense,' tihH for other purposes; 
-and 

KiH. 12?70.. An act to authorize certain 
construction at mttlfary Installations, and 
iot other pur|>oS£S. * * * | 

. The message also' announced tliat the 
Senate had passed, with amendments til 

which tlie conctirrXrtce 'of the House is 
. 5 ‘i hi -t m» rr*.,r.A tVm -f /-»! _ 


aKlte LU blix? box*-" _ . . 

follows: In lien of the niatter proposed to be 
inserted by the Senate amendment insert 
the following: 

"TftT.fr T— W5STC COMPENSATION FOR HEADS OF 
EXECUTIVE DEPARTMENTS AND OTHER FEDERAL 
OFFICIALS 

"Sec. XDl. This title may he cited as ‘Fed- 
eral Executive Pay Act Of 1956’. 

“Sec. 102. The annual rate of basic com- 
ponsatioB of each of the offices or positions 
listed In this section shall he $25,000. 

“(1) Secretary of State. 

“(2) Secretary of the Treasury. 

‘‘(3) Secretary of Defense. 

"(4) Attorney General. 

“(5) Postmaster General. 

"(6) Secretary of the Interior. 

"(7) Secretary of Agriculture. 

■■(8) Secretary of Commerce. 

“i 9) Secretary ’Labor. 

*•(10) "Secretary of Health, Education, and 

Welfare. , . , 

“Sec 103 (al The annual Tate of basic 
colnpcnlh firm df each Pf the offices or posl- 
.a . Ji. j _ + t* i «• enhcar.tlrm Rltn.1V he $22,500. 
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tions listed in this subsection shall be $22,500 
-il) Director of the Bureau of the 

“(2) Comptroller General of the United 

*** (3) Birector, Office of Defense Mobiliza- 


r'eqhested” a" bni of the House of the fol 
.lowing; tffiieV ' " 

z&gsasi »™ 

public works ' oh rivers' and harbors for nav- 
t_v^.a a a — j G-nri f nr nfhpr niirnoseS. 
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-Senate insists upoh Its amendments to 
*“ ; e foregoing Ml, 'and' requests a cohfer- 
gf fi|f Sir House olTfhe' disagreeing 
M-^lffe'two'lToMer thereon, and 
ietntsMr. Ci l rMf .' Herr* ~Mr . Gore, 

- -fij? Case 6f South 'Dakota, and Mr. -(i) commissioner oi uun 
* MhsKA'To‘be*!I^T3fimeesdfi the-parr - ha ) TjUS ctdr of cedtraii ntt 

S' , tKe Senate •'—••• • »»* ,,f mTMrrct,or of the 1 Federal 


(6) Deputy Secretary of Defense. 

J ‘(b) The annual rate of basic compen- 
E%tiOA Qf eftch ot the offices or positions listed 
In this subsection shall be $22,000. 

“(1) Becretary of the Army. 

“(2) Secretary of the Navy. 

“(3) secretary of the Air Force. 

“Sec 104. (a i The annual rate of basic 
compensation of each of the offices or posi- 
tions listed in ibis section shall be $21,000. 
( 1 ) Commissioner of Internal Revenue. 

■ --- " — T-. c ;n^, eI i cei _ 

Bureau of In- 


gYSe^ Wihe report oT the corn- 
tee df ’ cbhf?fcft*cfi dft The disagreeing 
S oOKe fwo 'Hduse's hn the amend- 
"orffie IfouSe Wthe hill fS. 3957) 
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‘‘(4) Administrator of the Federal Civil 
Defense Administration. 

“(b) Notwithstanding the provisions of 
subsection (a) , the annual rate of basic com- 
pensation of the Director of the Federal Bu- 
reau of Investigation Shall be $22,000 so long 
9K such office- isr held by the present ln- 


“(5) Administrator of General Services 
mate yecldes troth its amSMtaent to ' ’ - - ” — ■ 


■ own let tc icbbuuo axva*. - — 

the bill” H.'R. 9591,' entitled ‘‘An act to 
amend th? act of August 31. 1954 (68 
Stat lrf3*?) 1 , feTating to the acquisition of 
nOn-FSeral “Tand^withih the existing 
bound^es df mtf MflonarpaTR; and for 
Other ptiftfO^KS? rr '"‘'''‘*‘''” *'“*■ ‘ r 
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(6) Administrator of the Housing and 
Home Finance Agency. 

“(7) Administrator of Veterans' Affairs. 

*‘ (8) Director of the International Cooper- 
ation Admlnlsi ration. 

‘‘(9) Dlrecto- of the United States Infor- 


mation Agency. 


**710) Governor of the Fa 
ministration 

“(11) President of the 
Bank of Washington. 

“(12) Under Secretary or t 
“(13) Under Secretary of t 
Monetary Affairs. 

“(14) Deputy Postmaster ( 
“(15) Uncier Secretary of t 
“(16) Under Secretary of 
“(17) Under Secretary of 
“(18) Under Secretary of 

Transportation . 

“(19) Under Secretary of 
“(20) Under -Secretary of* 
tion, and Welfare. 

“Sec. 105. The annual rat 
pensation oi each of the oft 
listed in thli section shall be 
"(1) Chairman, Civil Aet 
“(2) Chairman of the Un 
Service Commission. 

“(3) Chairman of the Cou 
Advisers. 

“(4) Chairman, Federal » 
Commission . 

"(5) Chairman, Board of I 
Deposit Insurance Corpora 
Board. 

“(6) Chairman of the F 
Board. 

“(7) Chairman, Federal 
sion. 

“(8) Chairman, Board of 
Federal Reserve System. 

“(9) Chairman, Federal 
sion. 

"(10) Chairman, Foreign 
ment Commission of the Un 
“(11) Chairman of the Fe 
Bank Board . . 

“(12) Chairman, Inter* 
Commission. 

“(13) Chairman, Nations 
Board. 

“(14) Chairman, Natit 
Board. 

“(15) Chairman. Raur< 
Board. 

"(16) Chairman of tti 
Board, • 

"(17) Chairman, SecuriV 
Commission. 

"(18) Chairman, Subv< 
Control Board. 

“(19) Chairman, Board c 
Tennessee Valley Author!! 

“ (20) Chairm'an, Unite 
Commissk n. 

“(21) Comptroller of thi 
“ ( 22 ) Assistant Comptrd 
United States. 

“(23) Deputy Administrf 
Civil Defense Adminlstrai 
“(24) Deputy Admlnistl 
Affairs. 

"(25) Deputy Director * 
the Budget. 

■•(26) Deputy Director t 
pen ce. 

‘‘(27) Deputy Director 
Defense Mobilization . 

“ (28) Deputy Director oi 
Infromatlon -Agency. 

"(29) Deputy Under Se< 
partment of State (3) . 

“(30) Director of the 
and Conciliation Service. 

“(31) First Vice Preside 
Import Bank of Washing 
“Sec. 106. (a) The an) 
compensation of each of 
tions listed In this subsec 
000 . 

"(1) Administrator, B> 
and Consular Affairs, Dep» 
“(2) Administrator of < 
“(3) Administrator, Co? 
tion Service. 

“(4) Administrator of i 
cation Administration. 
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"(5) Administrator or the Small Business 
Administration, 

- “(6) Administrator o f the Saint Lawrence 
Seaway Development Corporation. 

",(7) Administrator, Wage and Hour and 
Public Contracts Division, Department or 
Labor. 

“(8) Archivist of the, United States. 

“<®> Assistant Directors of the Bureau of 
the Budget (2). 

“CIO Assistant Postmasters General 
“(11) Assistant Secretaries or Agriculture 
( 8 ), 

(12) Assistant Secretaries of Commerce 
(3) . 

“(13) Assistant Secretaries of Defense (9). 
“(14) Assistant Secretaries of Health, Edu- 
cation, and Welfare (2) . 

"(16) Assistant Secretaries of the Interior 
(3). 

"(16) Assistant Secretaries of Labor (3). 
“(17) Assistant Secretaries of State (10). 
"(18) Assistant Secretary of the Treasury 
(3). 

“(19) Assistant Secretaries of the Air Force' 
(^ ) • 

( 4 “(20) Assistant Secretaries of the Army 

“(21) Assistant Secretaries of the Navy 

“(22) Associate Director of the Federal 
Bureau of Investigation. , 

"(23) Chairman or the Military Liaison 
Committee to the Atomic Energy Commis- 
sion, Department of Defense. 

“(24) Commissioner, Community Facili- 
ties, Housing and Home Finance Agency. 

"(25) Commissioner, Federal Housing Ad- 
ministration. 

"(26) Commissioner, Public Housing Ad- 
ministration. 

“(27) Commissioner, Urban Renewal Ad- 
ministration. 

“(28) Counselor of the Department of 
State. 

■ "(?9) Deputy Administrator of the Hous- 
ing and Home Finance Agency. 

"(30) Deputy Administrator of General 
Services. 

“(31) Director of the Administrative Office 
of the United States Courts. 

“(32) Director of the Bureau of Prisons 
.“(33) Director of the National Advisory 
Committee for Aeronautics. 

“(34) Director of the National Science 
Foundation. 

“(38) Director of Selective Service. 

“(36) Fiscal Assistant Secretary of the 
Treasury. ; 

"(37) General Counsel of the National La- 
bor Relations Board. 

“(38) Librarian of Congress. 

*‘(39) President of the Federal National 
Mortgage Association. 

“(40) Public Printer. 

(41) Special Assistant to the Secretary 
(Health and Medical Affairs), Department of 
Health, Education, and Welfare. 

“(42> Under Secretary of the Army. 

‘‘(43) Under Secretary of the Navy. 

J(44) Under Secretary of the Air Force. 

(45) Members of boards and commissions 
(excluding chairmen) ; 

“Civil Aeronautics Board (4). 

* United States Civil' Service Commission 
( 2 ) . 

“Council of Economic Advisers (2). 

“Board of Directors of the Export-Import 
Bank of Washington (3 > . 

^Federal (-on: miaiicat 1011s Commission (6). 

( 1 ) a ‘ Deposit Insurance Corporation 

, “Board of Governors of the Federal Reserve 
System (6) . 

“Federal Maritime Board (2). 

p Ia lnis Settlement Commission of 
the Ttaited States (2). 

"Federal Power Commission (4) . 

"Federal 'Trade Commission (4). 

“Federal Home Loan Bank Board (2). 
'.'*? terBtate Commerce Commission (10) 
National Labor Relations Board (4). 


“National Mediation Board (2). 

“Railroad Retirement Board (2). 
“Renegotiation Board (4). 

“Securities and Exchange Commission (4). 
“Subversive Activities Control Board (4). 
“Board of Directors of the Tennessee Val- 
ley Authority (2). 

‘United States Tariff Commission (5). 
‘(b) ITie annual rate of basic compensa- 
tion of each of the offices or positions listed 
in this subsection shall be $19,000. 

"(1) Architect of the Capitol. 

“(2) Assistant to the Director of the Fed- 
eral Bureau of Investigation. 

“(3) Commissioner of the United States 
Court of Claims (12). 

“(4) Governor of Alaska. 

“(5) Governor of the Canal Zone. 

“(6) Governor of Guam. 

“(7) Governor of Hawaii. ' . 

‘•(8) Governor of the Virgin Islands. 

"(9) Legal adviser, solicitor, or general 
counsel c>f an executive or military depart- 
ment (excluding the Department of Jus- 
tice ) . 

“(c) The annua; rate of basic compensa- 
tion of each of the offices or positions listed 
in this subsection shall be $18,000 per an- 
num. 

“(1) Commissioner of the Indian Claims 
Commission (3). 

"Sec. 107. (a) The annual rate of basic 
compensation of each of the offices or posi- 
tions listed in tnis subsection shall be 
$17,500. 

“(l) Administrator, Agricultural Research 
Service, Department of Agriculture. 

“(2) Administrator, Bonneville Power Ad- 
ministration. 

“(3) Administrator, Farmers’ Home Ad- 
ministration. 

“(4) Administrator, Soil Conservation 
Service, Department of Agriculture. 

"(5) Assistant Aichitect of the Capitol. 
“(6) Assistant Director of the Adminis- 
trative Office of the United States Courts. 

“(7) Associate Director of the Federal 
Mediation and Conciliation Service. 

“(8) Chief Assistant Librarian of Con- 
gress. 

“(9) Chief Forester of the Forest Service. 
Department of Agriculture. 

"(10) Chief of Stuff of the Joint Commit- 
tee on Internal Revenue Taxation. 

“(11) Commissioner of Customs. 

“(12) Commissioner. Federal Supply Serv- 
ice, General Service.; Administration. 

‘ (13) Commissioner of Immigration and 
Naturalization. 

“(14) Commissioner of Narcotics. 

“(15) Commissioner, Public Buildings 
Service. 

“ ( 1 6 ) 'Commissioner of Public Roads. 

^(1() Commissioner of Reclamation. 

"(18) Commissioner of Social Security. 
“(19) Deputy Administrator of the Saint 
Lawrence Seaway Development Corporation. 

“(20) Deputy Commissioner, Internal 
Revenue Service. 

“(21) Deputy Public Printer. 

(22) Manager, Federal Crop Insurance 
Corporation, Department of Agriculture.” 

(b) The annual rate of basic compensa- 
tion of each of the offices or positions listed 
in this subsection shall be $17,000 per annum. 

(1) Deputy Administrator, Small Business 
Administration (3). 

(2) Treasurer of the United States. 

“Sec. 108. Except as otherwise specifically 

provided in this title, the chairman or other 
head of each Independent board or commis- 
sion in the executive branch shall receive, 
durny the period of his service as chairman 
or other head of such board or commission, 
annual basic compensation a,t a rate which is 
$500 more than the annual rate of basic com- 
pensation prescribed by this title for the 
other members of such board or commission. 

“Sec. 109. Section 105 of title 3 of the 
United States Code is amended to read as 
folia ws; 


July 26 


" ’§ 105. Compensation of secretaries and ex- 
ecutive, administrative, and staff 
assistants to President. 

‘“The President is authorized to fix the 
compensation of the six administrative as- 
sistants authorized to be appointed under 
section 106 of this title, of the Executive 
Secretary of the National Security Council 
and of eight other secretaries or other im- 
mediate staff assistants in the White House 
follows:. Two at rates not exceeding 
$22,560 per annum, three at rates not ex- 
ceeding $21,p0o per annum, seven at rates 
nbt exceeding $20,000 per annum, and three 
at rates not exceeding $17,500 per annum.’ 
D ^f C Vr 110 ' ^ a '' The Sm'geon General of the 
Public Health Service shall receive such com- 
pensation, in addition to his pay and allow- 
uncier the Career Compensation Act of 
1949, as amended, as will make his compensa- 
tion equal to $20,000 per annum in addition 
to such allowances. 

“(b) The Deputy Surgeon General of the 
Public Health Service shall receive such com- 
pensation, In addition to his pay and allow- 
under the Career Compensation Act of 
1949, as amended, as will make his compensa- 
tion equal to $] 9,000 per annum in addition 
to such allowances. 

“(c) The Direclor , National Institutes of 
Health, the Chief, Bureau of Medical Serv- 
ices, and the Chief, Bureau of State Services, 
of the Public Health Service, shall each re- 
ceive such compensation, in addition to his 
pay and allowances under the Career Com- 
pensation Act of 1949, as amended, as will 
make his compensation equal to $17,500 per 
annum In addition to such allowances. 

“Sec. 111. The annual compensation for 
each of the offices established by section 1 
(d) of Reorganization Plan Numbered 7 of 
1953, effective August 1, 1953 (67 Stat 639) 
shall be established by the Secretary of 
State at a rate not more than $19,000 

“Sec. 112. Section 2 of Public Law 565 , 
Seventy-ninth Congress, approved July 30 
1946 (60 Stat. 712), Is amended by striking 

/ ,‘® 1 , 2 ’ 000 ’ and insert - in lieu thereof 
$15-000 . 

“Sec 113. Section 527 (b) of the Mutual 
fnc) lr /n y V v ;t of 11)54 ’ approved August 26, 
f aw 665 ’ Eighty-third Congress 
_ „tat. 332) ) is amended by striking out 
$15,000 per annum’ and Inserting in lieu 
thereof $19,000 per annum’. 

“Sec. 114, (a) The compensation schedule 
for the General Schedule contained in sec- 
tion 603 (b ) of tile Classification Act. of 1949 
as-amended, is amended by striking out; 

*' 13,975 14,190 14,405 14,620 

GS-18 14,800’ 

and inserting in lieu thereof: 

“ ‘GS-17 13,975 14,190 14,405 14 620 

14,835 

GS-18 16,000’. 


(b) The rates of basic compensation of 
officers and employees to whom this section 
applies shall be initially adjusted as follows: 

(1) If the officer or employee is receiving 
basic compensation immediately prior to the 
effective date of this section at a scheduled 
rate of grade 17 or 18 of the General Sched- 
ule. he shall receive a rate of basic compen- 
sation at the corresponding scheduled rate 
in effect on and after such date; 

“ ? ie ° fflCKr °' r employee, immediately 
prior to the effective date of this section is 
in a position in grade 17 of the General 
Schedule and is receiving basic compensa- 
tion at a rate between two scheduled rates 
of such grade, he shall receive a rate of 
basic compensation at the higher of the two 

suchXte- 1 ^ IateS ln eff ° Ct ° n and *»er 

3 ' If ? he r -f lcer or employee, immediately 
prior to the effective date of this section is 
in a position in grade 17 of the General 
?!i le I s feeing basic compensation 
* h S , in excess of the maximum 
scheduled rate of his grade as provided in 
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this section, he shall continue to receive such 
higher fate of basic compensation until 
(A) he leaves such position, or (B) he is en- 
titled to receive basic compensation at a 
higher rate by reason of the operation of the 
Classification Act of 1949, as amended; but 
when such position becomes vacant, the rate 


“ ‘18 t % 500 

19 .. . 13 , 000 

20 .. .. 14 , 800 ’* 

and Inserting in lieu thereof: 

“ <18 12,800 

19 .. . 14, 000 

20 ; 16 , 000 ’. 


"Sec. 11 6, Section 3 of the Act of January 
3, 1946, as amended (38 TJ. S. C. 15b), is 
hereby amended as follows: 

"(a) The last sentence of section 3 (b) is 
amended to read": ‘During the period of his 
service as such, the Chief Medical Director 
shall be paid a salary of $17,800 a year.* 

"(b) The last sentence Of section 3 (c) is 
amended to read: ‘During the period of his 
service as such, the Deputy Chief Medical 
Director shall be paid a salary of $16,800 a 
year,’ 

"(c) That portion of section 3 (d) which 
precedes the proviso is amended to read : 
‘Each Assistant Chief Medical Director shall 
be appointed by the Administrator upon the 
recommendation of the Chief Medical Direc- 
tor and shall be paid a Salary of $15,800/ 
"Sec. 117. (a) The first section of the Act 
approved August 1, 1947 (61 Stat, 715; Public 
Law 313, 80th Congress), as amended, relat- 
ing to salary limitations on research and 
development positions requiring the services 
of specially qualified scientific or profes- 
sional personnel in certain departments and 
agencies, is amended by striking out ‘$10,000’ 
and ‘$15,006’ and inserting in lieu thereof 
‘$12,500’ and ‘$19,000’, respectively. 

"(b) Section 208 (g) of the Public Health 
Service Act, as amended (42 U. S. C. 210 (g) } , 
relating to salary limitations on research 
and development positions requiring the 
services of specially qualified scientific or 
professional personnel in the Public Health 
Service is amended by striking out ‘$10,000’ 
and ‘$20,000’ and inserting in ( lieu thereof 
‘$12,500’ and ‘$19,000’, respectively. 

“Sec. 118. The salary amendments con- 
tained in section 116 shall not affect the au- 
thority of the Civil Service Commission or 
the procedure for fixing the pay of individual 
officers or employees tinder the statutes 
therein, amended; except that the existing 
rate of basic compensation of any officer or 
employee to whom such section applies which 
is less than a rate of $12,500 per annum 
shall be increased to such rate on the effec- 
tive date of this title. 

"Sec. 119. Section 12 of the Act of May 29, 
1884, as amended (21 TJV’S. C. 113a), relating 
to salary limitation on technical experts or 
scientists for research and study of foot- 
and-mouth disease and other animal dis- 
eases, is hereby amended by striking out 
‘$15,000’ and inserting in lieu thereof 
‘$19,000’. 

‘‘Sec. 120, This title shall take effect at the 
beginning of the first pay period commencing 
after June 30, X956. 

‘‘TITLE II— PRO' VISIONS RELATING TO ORGANIZA- 
TION OF CIVIL SEftltTCE COMMISSION 

"Sec. 20i, (a) The fcst section of the Act 
entitled ‘An Act to regulate and improve the 
civil service of the United States’, approved 
January 16, 1883, as amended (5 TJ. S. C., 
sec. 632), is amended by inserting imme- 
diately after the firs't paragraph thereof a 
paragraph as follows: 

“ ‘The term of office of each such Commis- 
sioner shall be six years, except that (1) the 
terms of office of the Commissioners holding 
office on' the effective date of this paragraph 
(including the term Of office of an individual 
appointed to fill any vacancy in the Com- 
mission existing on such effective date) shall 
expire, afe designated by the President, one 
at the end of two years, one at the end of 


Of basic compensation of any subsequent ap- 
pointee thereto shall be fixed in accordance 
with such Act, as amended. 

"Sec. 115. The Postal Field Service Sched- 
ule in section 301 (a/ of the Act of June 10, 
1955 (Public Law 68, 84th. Congress), is 
amended by striking out: 
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four years, and one at the end of six years, 
after such effective date; (2) any Commis- 
sioner appointed to fill a vacancy occurring 
prior to the expiration of the term of his 
predecessor shall be appointed for the re- 
mainder of such term; and (3) upon the 
expiration of his term of office a Commis- 
sioner may continue to serve until his suc- 
cessor is appointed and has qualified/ 

“(b) Such first section of such Act of Jan- 
uary 16, 1883, is further amended by adding 
at the end thereof the following paragraph: 

“ ‘In addition to designating a Chairman 
of the Commission from time to time, pur- 
suant to section 1 of Reorganization Plan 
Numbered 5 of 1949. the President shall from 
time to time designate one of the Commis- 
sioners as Vice Chairman of the Commission, 
During the absence or disability of the Com- 
missioner designated as Chairman, or in the 
event of a vacancy in the office of such Com- 
missioner, the Commissioner designated as 
Vice Chairman shall perform those functions 
of the Chairman which were transferred to 
the Chairman by the provisions of section 2 

(a) (2) to 2 (a) (6), inclusive, of such Re- 
organization Plan, During the absence or 
disability of both the Commissioner desig- 
nated as Chairman and the Commissioner 
designated as Vice Chairman, or in the event 
of vacancies in the offices of both such Com- 
missioners. the remaining Commissioner 
shall perform such functions. During the 
absence or disability of all three Commis- 
sioners, or in the event of vacancies in the 
offices of all three Commissioners, the Ex- 
ecutive Director shall perform such func- 
tions; but the Executive Director shall at 
no time sit as a member or acting member 
of the Commission/ 

“Sec. 202. (a) This section and section 201 
(to) shall take effect on the date of enact- 
ment of this Act. 

“(b) Section 201 (a) shall take effect on 
March 1, 1957. 

‘‘TITLE III — MISCELLANEOUS PROVISIONS 

“Sec. 301. (a) The President shall here- 
after appoint, by and with the advice and 
consent of the Senate, a General Counsel of 
the Post Office Department, a General 
Counsel of the Department of Agriculture, 
and a General Counsel of the Department 
of Health, Education, and Welfare. 

*‘(b) The existing office of Solicitor of the 
Pogt Office Department and the existing of- 
fices of General Counsel 6f the Department 
of Agriculture, and the Department of 
Health, Education, and Welfare shall be 
abolished effective upon the appointment 
and. qualification of the General Counsels 
of such respective departments provided for 
by subsection (it) or April 1, 1957, which- 
ever is earlier. 

“Sec. 802, The positions of three Deputy 
Administrators of the Agricultural Research 
Service, Department of Agriculture, shall be 
in grade GS-18 of the General Schedule es- 
tablished by the Classi float ton Act of 1949, 
as amended. Such positions shall be In ad- 
dition to the number ol positions authorized 
to be placed in such grade by section 505 

(b) of such Act. 

“TITLE IV CIVIL SERVICE RETIREMENT 

“Sec. 401, The Civil Service Retirement Act 
of May 29, 1930 as amended, !•> amended, to 
read as follows; 


"‘Definitions 

•“Section 1. Wherever used Li this Act- - 

*“(a) The term “employee” thail mean a 
civilian officer or employee In tr uno.ee ti e 
Government and. except for purposes q se* - 
tion 2, shall mean, a person to whom th..> 
Act applies. 

‘“(b) The term “Member” sfc Ui mean tl-e 
Vice President, a United States Senator, Rep- 
resentative in Congress, Dele ate In -m a 
Territory, or the Resident ( ommisf ion r 
from Puerto Rico; and, except for pus poses 
of section 2, shall mean a Member to vhom 
this Act applies. 

“‘(c) The term “congressional employee'* 
means an employee of the Senate or House 
of Representatives or of a comm Hee of fit or 
House, an employee of a joint commit Lee of 
the two Houses, an elected offic * of th Sen- 
ate or House of Representative' who is noi a 
Member of either House, the LegKlative 
Counsel of the Senate and the Leg! lat: ve 
Counsel of the House of Representatives and 
the employees in their respective offices, ui 
Official Reporter of Debates i f the senate 
and a person employed by ti e Offic i l lie- 
porters of Debates of the Sen/ te in e -nn ac- 
tion with the? performance o- their >ffie tal 
duties, a member of the Capital Police foioe* 
an employee of the Vice President b svoh 
employee’s compensation is di; buraed by .tie 
Secretary of the Senate, and an empi *yee of 
a Member if such employee’s compensation is 
disbursed by the Secretary of the Se iate or 
the Clerk of the House of Repj eseiitatives 

*“(d) The term “basic sal -ry’* sh 11 rot 
include bonuses, allowances, overtime pay, 
military pay, or salary, pay, or eompe i sat ton 
given in addition to the base pay of the posi- 
tion as fixed by law or regulation; pi wuiecl. 
That for employees paid on r iee basis, the 
maximum amount of basic salary wiiL-.h may 
be used shall be $10,000 per tmmm. Fur « 
Member, the term, “basic salary" shall in- 
clude, from April 1, 1954, to February i-8, 2955.. 
the amount received as expanse al-owt-ticr 
under section 60.1. (b) of the Legislative Re- 
organization Act of 1946, as amend 'd, unc 
such amount from January 3 1953. V ■ M-uci 
31, 1954, provided deposit is made tin reXt-c un- 
provided. in section 4. 

*“(e) The term “average salary ’ f ha! 
mean the largest annual rate result! Lg iron* 
averaging, over any period of five con seen tiv • 
years of creditable service, or at a Member's 
option over all periods of Member service ub - 
sequent to the date of enactment of the Leg- 
islative Reorganization Act -*f 1946 used in 
the computation of an annuity under this 
Act, a Member's or an employee s rates < i 
basic salary in effect during s ich per 'id, wit s, 
each rate weighted by the time u w* s i t 
effect, 

‘“(f) The term “fund” hall mean th*? 
civil service retirement and disability tuna 
created by the Act of May 22, 1920. 

‘“(g) The terms “disab ed” ai d ■•'dis- 
ability" shall mean totally tdsabled. for use- 
ful and efficient service in the grad*; or da 
of position last occupied by the employee 
Member by reason of disea. e or ir jury imi 
due to vicious habits, Intemperance or wil- 
ful misconduct on his part, within th ti e 
years next prior to becoming so dise Piet ... 

*“(h) The term “widow”, for pu pores f 
section 10, shall mean the : urvivio ; wile >i 
an employee or Member wh > was manned u> 
such individual for at least two yes rs imme- 
diately preceding his death or is tl.e mother 
of issue by such marriage. 

“ ‘(i) The term “widower \ for p- rp< --es ui 
section 10, shall mean the surviving hu >ba d 
of an employee or Member who wi > rn .rri eti 
to such employee or Membt -r for »t ieavt t vo 
years immediately preceding her d atl or is 
the father of issue by such marriage The 
term “dependent widower’ \ for purposes oi 
section 10 shall mean a “widower” whe is in- 
capable of self-support by reason of men ,.nk 
or physical disability, and who rec< ivei- mure 
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than one-half his support from such em- 
ployee or Member. 

(J) The term “child’*, for purposes of 
section 10, shall mean an unmarried child 
Including (1) an adopted child, and (2) a 
stepchild or recognized natural child who re- 
ceived more than one-half his support from 
and lived with the Member or employee in 
a regular parent -child relationship, under 
the age of eighteen years, or such unmar- 
rmd child regardless of age who because of 
physical or mental disability incurred before 
age eighteen is incapable of self-support. 

“ ‘(k) the term “Government” shall mean 
the executive, judicial, and legislative 
branches of the United States Government 
including Government-owned or controlled 
corporations and Gallaudet College, and the 
municipal government of the District of Co- 
lumbia. 

“‘(1) The term ''lump-sum credit” shall 
mean the unrefundetj amount consisting of 
(1) the retirement deductions made from the 
basic salary of an employee or Member, (2) 
any sums deposited by an employee or Mem- 
ber covering prior service, and . (3) interest 
on such deductions and deposits at 4 per 
centum per annum to December 31, 1947, and 
3 per centum per annum thereafter com- 
pounded annually to December 31, 1956 or 
in the case of an employee separated or trans- 
ferred to a position not within the purview 
or this Act before he has completed five years 
of civilian service or a.Member separated be- 
fore he has completed five years of Member 
service, to the date of the separation or 
transfer The lump-sum credit shall not in- 
clude Interest if the service covered therebv 
aggregates one year or less, nor shall it in- 
clude interest for the fractional part of a 
month in the total service. 

nil 7 T m A,r h c e . term “ Com hiission” shall mean 
States CiviI Service Commission, 
(n) The term "annuitant” shall mean 
any former employee or Member who, on the 
basis of his service, has met all requirements 

claim therefor t0 and bas flled 

"'r.y„7 he , term "survivor” shall mean a 
person who Is entitled to annuity under this 
Act based on the service of a deceased em- 
P -f^ r J£ ei y ber or 01 a deceased annuitant. 
< p) The term survivor annuitant" shall 

annuity. SUrvivor who llas file d claim for 

”‘(q) The term "service” shall mean em- 
Uon™ 6 ™ widcl1 ls creditable under sec- 

(r) The term "military service” shall 
?? ean honorable active service In the Army 
Navy, Air Force, Marnne Corps, or Coast 
P“" do1 ’ tbe United States, but shall not 
Include service m the National Guard except 

of h ?he 0 C r e1sut a e C s. iVe ‘ a the — 

» 'Pk?r “ “^£t-Sn^S5£ 

. the period from the date of the beginning of 

annn t f r f 1 /°- Wbich tbe M ember is elected or 
appointed to the date on which he takes 
office as a Member. 


" 'Coverage 

f EC ' Thls Act shall apply to each 

pZlded 6 and Mt ‘ mber ’ ex0ept as hereinafter 

J This Act shal > hot apply to the Presi- 

dB £*’ ^ &n 7 3udge oI tbc Unitcd States as 
defined under section 451 of title 28 of the 
United States Code, or to any employee of 
m „ n P ove 5 nment subject to another retire- 
! y ~? nl Ior Government employees, 

her LV + Tbls Act siudl not a PPly to any Mem- 
ber or to any congressional employee until 
he gives notice in writing to the officer by 

salar y ^ Paid of his desire to come 
within the purview of this Act. 

(d) This Act shall not apply to anv 
temporary congressional employee unless 
® d< * employee ls appointed at In annual 

the offl,- Sal t ry and glVes notlCe ln writing to 
the officer by whom his salary is paid of his 


desire to come within the purview of this 

‘“(e) The Commission may exclude from 
the operation of this Act any employee or 
group of employees in tbe executive branch 
?£ ‘ e United ittates Government, or of the 
District of Columbia government upon rec- 
ommendation by its Commissioners, whose 

or^interrnittent. 0r 6mpl0yment temporary 
(f) This Act shall not apply to anv tem- 
porary employee, of the Administrative Office 

-nerffto ’J d states Courts . °f the courts 
specified in section 610 of title 28 of the 
United States Code, or to construction em! 
ployees or any other temporary, part-time 

Vfi wTfil 61 ',*. em Ployees of the Tennessee 
Valley Authority; and the Architect of the 
Capitol and tho Librarian of. Congress are 

thl °i ? t0 exclude fr °m th e operation of 
employees under the office of 
the Architect of the Capitol and the Library 
of Congress, respectively, whose tenure of 
durat!on ent 18 temporar y ° r °1 uncertain 

of'il ( iL NOtW ^ h * tending an ? other provision 
of law or any Executive order, this Act shall 

whose Unlted States’ Commissioner 

to taI compensation for services ren- 
dered as United States Commissioner is not 
less than $3,ooo ln each of the last three 
consecutive calendar years (!) endtog prior 
to the effective date of the Civil Service Re- 
tireirient Act Amendments of 1956 or (2) 
ending prior to the first day of any calendar 
which begins after such effective date 
For the purposes of this Act, the emplov-' 
Si!?L B1 c compensation of each such United 
States Commissioner coming within the 
purview of this Act pursuant to th s sub 
section shall be held and considered to be 
on a daily basts when actually employed' 
but nothing In this Act shall affect other 

basis under 01, th ,': P' lr P»w of this Act, the 
basis, under applicable law other than this 

siouM^i Whlch , such United States Commis- 
slonei Is employed or on which his com 
pensatlon is determined and paid. 

Creditable service 

Sire. 3. (a) An employee’s service for the 
PU > rp «* eK of tbls Act including service as a 

cred S iV t rf t f in th ‘ 3 postal service shall be 
credited from the date of original emolov 

which dati! of the separation Spon 

- V 16 18 baSed in the Clvi ^ n 

service of the Government. Credit shall 
similarly be allowed for service in the Pan 
American sanitary Bureau, No credit shaU 

?h. f* d <° r any perIod of separation from 
the se; vice in excss of three calendar day™ 

(b) An employee or Member shall be al- 
'X d ' re ?“ perIoda ot military service 

which +°i.i th + datS o1 tbe separation upon 
which title to annuity is based; however if 

an employee or Member is awarded retired 
pay on account of military service his mill 

retired^ 06 f haU “* be deluded, unfei ™u“h 

retired pay is awarded oh account of a serv- 
bat' disability (1) incurred in com- 

bat with an enemy of the United States or 
(2) caused by an instrumentality of war and 
incurred in line of duty during an enfist- 
!> r employment as provifed in v e 1- 
erans Regulation Numbered 1 (a) part I 
or ls swarded under ’title irr 
, Law 810, Ei Sbtieth Congress ex- 
cept that for purposes of section 9 (c)'m 
a Member (A) shall be allowed creiu onlV 
for periods of military service not exceedtog 
? v ® plus any military service ner- 

flee^fnr th thS Menriber hp° n leaving his^f- 
fee during PUrpose of Performing such serv- 
ice during any war or national emergency 
proclaimed by the President or declared bv 

tto° ? ngreSS and prlar t0 his fln al separa- 
n from service as Member and (B) mav 
not receive credit for military service for 

retired C nav ,md an °' , ' Bd *° r the p mp™e s of 
law Nr,?hL i ° ther P^vision of 

right ofsi !J“i thls Act sha!1 0fIe ct the 
right of an employee or a Member to re- 


July 26 


tired pay, pension, or compensation in ad- 
dition to the annuity herein provided. 

(c) Credit shall be allowed for leaves 
or absence granted an employee while ner- 
forming military service or while receiving 
benefits under the Federal Employees' Com- 
pensation Act of September 7, 1916 a« 
amended. Except for a substitute in ’ the 

credit f rvke ' tllere sha11 excluded from 
credit so much of any other leaves of ab- 

without pay as may exceed six months 
ln , the aggregate in any calendar year 

rmn (< V An eri:ipIoye,: who during the pe- 
riod oi any war, or of any national emer- 

ci,r a ‘k pr ° Clidmed ,J y Uie President or de- 
clared by the Congress, has left or leaves 

sh»n P<>S t i S n t0 enter the military service 
thfs A ,K t 6 consider, ’d. f or the purposes of 
A ' ’ aS separated from-his civilian posi- 
tion by reason of such military service \m- 
less he shall apply for and receive a Uimp- 
oum benefit under this Act: Provided, That 
such employee shall not be considered as 
retaining his civilian position beyond De- 
cember 31, 1956, or the expiration of five 
fater ° f SU ° h mllitar 3 r service, whichever Is 

, ’ I ? le to t®l service of an employee or 
Member shall be the full years and twelfth 
f tbercof ,' ^eluding from the aggregate 
the fractional part of a month, if any. 
at ^ employee must have completed 

he u Ve 01 CiViUan servlce before 

he^shall be eligible for annuity under this 


wi'thi 83 employee or Member must have, 
within the two-year period preceding anv 
separation from service, other than a slpara- 

mered y of dea1h or disability, ^om- 

pleted at least one year of creditable civilian 
service during which he was subject to this 
Act before he or his survivors shall be eligi- 
ble for annuity under this Act based on such 
11 an y employee or Member, 
ret i , th T' n emp, °y ee or Member sepa- 
rated from the service by reason of death 
or disability, fails to meet the service re^ 
quirement of the preceding sentence, the 

hK 0 h P ^ti de f dUCte . d fr ° m his salar y during 
his perfixl of service for which no eligibility 

for annuity ls established based on such 
separation shall be returned to him upon 
such separation. Failure to meet this serv- 
*ce requirement shall not deprive the indi- 
’“ dual 0 L hi a survivors of any annuity rights 
f 1 l ached llpon a Previous separation. 

five v?’ A 5 en i pl ° yee who (1 > has at least 
" V ?? a ” K Me “ ber aorvice and (2) has served 
as a Member at any time after August 2, 1946 
aU . " ot be allowed credit for any service 
which is used in the computation of an an- 
nuity under section 9 (c). 

'(i) In the case of each United States 
Commissioner who comes within the pur- 
y Th df A^ IS Act ; P urs uant to section 2 (g) 
re th !v. Act ’ servlce rendered prior to, on or 

Petireme ® ffe . ct ‘ ve date the Civil Service 
Retirenient Act Amendments of 1956 as 
United States Commissioner shall be credited 
for the purposes of this Act on the basis of 
for . tbr ® e ', hundred -ah d -thirteenth of a year 

romre? h / Say 011 WhlCh such United States 
Commissioner renders service in such capac- 
ity and which is not credited for the pur- 
poses of this Act for service performed by 
him in any capacity other than United States 
Such credit shaU n °t be 
^° r Eei T Ce reudeIed as United States 
f'^miKsioner for more than three hundred 
aild w? lrtt ' Bn da y s in any one year, 
of *hi« Notwithstanding any other provision 
than mrnre 10n ’ mllifcar y aervice (other 

^eave t^th nav / 6rV1Ce ° DVered b - v military 
leave with pay from a civilian position) Der 

f° r “ ed by an Individual after December fssg 
tare' b6 ( e -' cluded in determining the aggre- 
nattm erl0<1 J 3f Eel vice upon which an annuity 
payable under this Act to such individual or 
to his widow or child Is to be based if 

Would d unn ° r Wld ° W ° r ° blld ls entitled (or 
would upon proper application be entitled). 
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at the time of such determination, to mofith- F 
Iv old-age Or survivors benefits under section i 
202 Of the social Security Act based on such s 
individual's wages and self-employment in- t 
come. If in the case of the individual or f 
widow such military service is not excluded < 
under the preceding sentence, but upon at- J 
taining retirement age (as defined in section ’ 
216 (a) of the Social Security Act) he or she 
■becomes entitled (or would upon proper ap- 
plication be entitled) to such benefits, the 
Commission shall redetermine the aggregate 
pefiod of service upon whfch such annuity is 
based, effective as of the first day of the 
month in which he or she attains such age, 
so as to exclude such service. The Secretary 
of Health, Education, and Welfare shall, upon 
the request of the Commission, inform the 
Commission whether or not any such indi- 
vidual or widow or child is entitled at any 
specified time to such benefits. 

" ‘Deductions and deposits 
11 ‘Sec. 4. (a) Prom anti after the first day 
of the first pay period which begins on or 
after the effective date of the Civil Service 
Retirement Act Amendments of 1956 there 
shall be deducted and withheld from each 
employee’s basic salary an amount equal 
to 6 Vi per centum of such basic salary and 
from each Member’s basic salary an amount 
eaual to ■}>/, per centum of such basic salary. 
From and after the first day of the first hay 
period which begins after June 30, 1957, an 
equal sum shall also be contributed from the 
respective appropriation or fund which is 
used for payment of his salary, pay or com- 

“ Per cent a'je of basic 

Employee - §f- Y'V.Y.l 


pensation, dt in the case of* an ele'cW official, 
from sucH appropriation or fund as may be 
available for payment of other salaries of 
the same office or establishment. The 
amounts so deducted and withheld by each 
department or agency, together with the 
amounts so contributed, shall, in accordance 
with such procedures as may be prescribed 
by the Comptroller General of the United 
States, be deposited by the department or 
agency in the Treasury of the United States 
to the credit of the fund. There shall also 
be so credited all deposits made by employees 
or Members under this section. Amounts 
contributed under this subsection from ap- 
propriations of the Post Office Department 
shall not be considered as costs of providing 
postal service for the purpose of establishing 
postal rates. , , „ . 

“*(b) Each employee or Member shall be 
deemed to consent and agree to such deduc- 
tions from basic salary, and payment less 
such deductions shall be a full and com- 
plete discharge and acquittance oT all claims 
and demands whatsoever for all regular serv- 
ices during the period covered by such pay- 
ment, except the right to the benefits to 
which he shall be entitled under this acb, 
notwithstanding any law, rule, or regula- 
tion affecting the individual’s salary. 

“ ‘(c) Each employee or Member credited 
with civilian service after July 31, 1920, for 
which, for any reason whatsoever, no re- 
tirement deductions or deposits have been 
made, may deposit with Interest an amount 
equal to the following percentages of his 
basic salary received for such service: 


Member for Member service!-- 


... if::: 

avi... 

5 


"'(d) Each employee or Member who has 
■received a refund of retirement deductions 
under this or any other retirement system 
established for employees of the Government 
covering service for which he may be allowed 
credit under this Act may deposit the 
amount received, with Interest. No credit 
shall he allowed for the service covered by 
the refund until the deposit is made. 

“ ‘(e) 'interest under subsection (c) or (a) 
shall be computed from the midpoint of each 
service period included in the computation, 
or from the date refund was paid, to the 
date of deposit or commencing date of an- 
nuity, whichever Is fearller. The Interest 
shall be computed at the rate of 4 per centum 
per annum to December 31, 1947, and 3 per 
centum per annum thereafter compounded 
annually. Such deposit may he made in 
one or more Installments. 

*"(f) Under such regulations as may he 
prescribed by the Commission, amounts de- 
ducted under subsection (a) and deposited 
under subsections (c) and (d) shall he en- 
tered on Individual retirement records. 

" '(g) No deposit shall be required for any 
service prior to August 1, 1920, for periods of 
military service or for any service for the 
panama Railroad Company prior to January 
1, 1924. 

« 'Mandatory separation 
** ‘Sec. 5. (a) Except as hereinafter pro- 
vided, an employee vfh o shall have attained 
the age of seventy years and completed 
fifteen years of service shall be automatically 
separated from the service. Such separation 
shall be effective on the last day of the 
month In which such employee attains the 
atre of seventy years or completes fifteen 
ylars of service If then beyond such age, and 
all salary shall cease from that day. 

“‘(b) Each employing office shall notify 
each employee under Its direction of the date 
of such separation from, the service at least 


salan/ Simla period 

Augost. 192tr, to .Tune-30, 1920 
July I, hltifi, to Tune 30, 1942 
July 1, 1942, to Tune 30, I94S 
' . July 1918, to October 31, 19n6 

' After October 31, 1950 

: August 1 , 1090, to Tune 30, 1926 
July 1, 1926, to Tune 30, 1942 
July 1 , 1942, to August 1 , 1946 
'• August, 2, 1046. to October 31, 1956 
YYYYYY. After October 31, 1956 
sixty days'ln advahee thereof: Provided, That 
subsection (a) shall not take effect without 
the consent of the employee until sixty days 
after he has been ao notified. 

“‘(c) The President 'may, by Executive 
order, exempt from automatic separation tin- 
der this section any employee when, In his 
judgment, the public interest so requires. 

■•‘(d) The automatic separation provisions 
of this section shall not apply to any person 
named in any Act of Congress providing for 
the continuance of such person In the serv- 
ice, to any Member, to any congressional 
employee, to the Architect of the Capitol or 
any employee under the office of the Archi- 
tect of the Capitol, or to any employee In 
the judicial branch who has been appointed 
to hold office lor a definite term of years. 

‘■'(e) In the case of an employee of The 
Alaska Railroad, Territory of Alaska, or an 
employee who is a citizen of the United 
States employed on the Isthmus of Panama 
by the Panama Canal Company or the Canal 
Zone Government, the provisions of this sec- 
tion shall apply upon his attaining the age 
of sixty-two years and completing fifteen 
years of service on the Isthmus of Panama 
or in the Territory of Alaska. 

“ ‘Immediate retirement 


" 'Sec. 6. (a) Any employee who attains 
the age of sixty years and completes thirty 
years of ! service shall, upon separation from 
the service, be paid an annuity computed as 
provided In section 9. 

■*‘(b) Any employee who attains the age 
of fifty-five years and completes thirty years 
of service shall, upon separation from the 
service prior to attainment of the age of 
sixty years, be paid a reduced annuity com- 
puted as provided In section 9. 

“‘(c) Any employee the duties of whose 
position are primarily the Investigation, ap- 
prehension, or detention of persons sus- 
pected or convicted of offenses against the 


criminal laws of the United Str 
any employee engaged In such 
has been transferred to a s 
administrative position, who a 
of fifty years and completes t' 
service In the performance o 
may, If the head of his departn 
recommends his retirement an* 
slon approves, voluntarily re 
service and be paid an annuit 
provided in section 9. The h* 
partment or agency and the Co 
give full consideration to the d* 
to which such employee is su 
performance of his duties, re. 
general duties of the class o 
held by sucb employee. The 
' tion”, as used In this subse 
construed to Include the dutl 
“‘(1) all employees of t 
Prisons and Federal Prison 
corporated, 

“‘(2) all employees of the 
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a attains the age of fifty-five 
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_ separation from the service 
e ment of the age of sixty ye 
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a section 9. Any Member 
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the age of fifty years and * 
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n nuity computed as provided 
13 Member or survivor of a Me 
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- >£ service. 
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p- pletes five years of civilian 
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cation or upon application by his depart- 
ment or agency, be retired on an annuity 
computed as provided in section 9, Any 
Member who completes five years of Mem- 
ber service and who is found by the Com- 
mission to have become disabled shall, upon 
his own application, be retired on an an- 
nuity computed as provided in section 9. 

" ‘(b) No claim shall be allowed under this 
section unless the application is filed with 
the Commission prior to separation of the 
employee or Member from the service or 
wiUiln one year thereafter. This time limi- 
tation may be waived by the Commission 
ror an individual who at the date of sepa- 
ration from service or within one year there- 
after is mentally incompetent, if the appli- 
cation is filed with the Commission within 
one year from the date of restoration of such 
individual to competency or the appoint- 
ment of a fiduciary, whichever is the earlier. 

“‘(c) Each annuitant retired under his 
sectioh or under section 6 of the act of May 
29, 1930, as amended, unless his disability is 
permanent in character, shall at the expira- 
tion of 1 year from the date of such retire- 
ment and annually thereafter, until reach- 
ing age 60, be examined under the direction 
of the Commission. If Tie annuitant fails 
to submit to examination as required under 
this section, payment of the annuity shall he 
suspended until continuance of the disabil- 
ity is satisfactorily established, 

li such annuitant, before reaching 
age 60, recovers from his disability or is re- 
stored to an earning capacity fairly com- 
parable to the current rate of compensation 
of the position occupied at the time of re r 
tirement, payment of the annuity shall cease 

(1) upon reemployment by the Government, 

(2) one year from the date of the medical ex- 
amination showing such recovery, or (3) one 
year from the date of determination that 
ne is so restored, whichever is earliest. Earn- 
ing capacity shall be deemed restored if in 
each of 2 succeeding calendar years the in- 
come of the annuitant from wages or self- 
employment or both shall equal at least 80 
percent of the current rate of compensation 
of the position occupied immediately prior 
to retirement. 

'"(e) If such annuitant whose annuity is 
discontinued under subsection (d) is not re- 
employed in any position included in the 
provisions of this act, he shall be considered 
except for service credit, as having been in- 
voluntarily separated from the service for 
the purposes of this act. as of the date of dis- 
continuance of the disability annuity and 
shall, after such discontinuance, be entitled 
to annuity in accordance with the applicable 
provision of this act. 

(f ) No person shall be entitled to receive 
an annuity under this act and compensation 
for Injury or disability to himself under the 
Federal Employees’ Compensation Act of 
September 7, 1916, as amended, covering the 
same period of time. This provision shall not 
bar the right of any claimant to the greater 
benefit conferred by either act for any part 
of the same period of time. Neither this pro- 
vision nor any provision in such act of Sep- 
tember 7, 1916, as amended, shall deny to 
any person an annuity accruing to such per- 
son under this act on account of service ren- 
dered by him, or deny any concurrent bene- 
fit to such person under such act of Septem- 
ber 7, 1918, as amended, on account of the 
death of any other person. 

“ ‘Notwithstanding any provision of law to 
the contrary, the right of any person entitled 
to an annuity under this Act shall not be 
affected because such person has received 
an award of compensation in a lump sum 
under section 14 of the Act of September 7 
1916, as amended, except that where such 
annuity is payable on account of the same 
disability for which compensation under 
such section has been paid, so much of such 
compensation as has been paid for any pe- 
riod extended beyond the date such annuity 
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becomes effective, as determined by the De- 
partment of Lairor, shall be refunded to the 
Department of Labor, to be covered into the 
Federal Employees' Compensation Fund. Be- 
fore such person shall receive such annuity 
he shall (1) refund to such Department the 
amount representing such commuted pay- 
ments for such extended period, or (2) au- 
thorize the deduction of such amount from 
the annuity payable to him under this Act, 
which amount shall be transmitted to such 
Department for reimbursement to such fund. 
Deductions from such annuity may be made 
from, accrued and accruing payments, or may 
be prorated against and paid from accruing 
payments in such manner as the Department 
of Labor shall determine, whenever it finds 
that the financial circumstances of the an- 
nuitant are such as to warrant such deferred 
refunding. 

" 'Deferred retirement. 

“‘Sec. 8. (a) Any employee who is sepa- 
rated from the service or transferred to a 
position not within the purview of this Act 
after completing five years of civilian service 
may be paid an annuity beginning at the 
age of sixty-two years computed as provided 
in section 9. 

“‘(b) Any Member who on or after Janu- 
ary 1, 1956, has been or is separated from 
the service as a Member after completing five 
years of Member service may hereafter be 
paid an annuity beginning at tile age of 
sixty- two years, computed as provided in 
section 9. Any Member who is separated 
irom the service after completing ten or 
more years of Member service may be paid 
an annuity beginning at the age of sixty 
years, computed as provided in section 9. 

“ ‘Computation of annuity 
" 'Sec. 9. (a) Except as otherwise provided 
in this section, the annuity of an employee 
retiring under this Act shall be (1) the 
larger of (A) 1 \/ 2 per centum of the average 
salary multiplied by so much of the total 
service as does not exceed five years, or (B) 

1 per centum of the average salary, plus $25 
multiplied by so much of the total service 
as does not exceed five years, plus (2) the 
larger of (A) 1% per centum of the average 
salary multiplied by so much of the total 
service as exceed. 1 , five years but does not 
exceed ten years, or (B) 1 per centum of the 
average salary, plus $25, multiplied by so 
much of the total service as exceeds five 
years but does not exceed ten years, plus 
(3) the larger of (A) 2 per centum of 
the average salary multiplied by so much 
of the total service as exceeds ten years, or 
(B) 1 per centum of the average salary, plus 
$25, multiplied by so much of the total 
service us exceeds ten years : Provided, That 
the annuity shall not exceed 80 per centum 
of the average salary: Provided further. That 
the annuity of an employee retiring under 
section 7 shall be at least (1) 40 per centum 
of the average salary or (2) the sum obtained 
under this subsection after increasing his 
total service by the period elapsing between 
the date of separation and the date he at- 
tains the age of sixty years, whichever is 
the lesser, but this proviso shall not in- 
crease the annuity of any survivor. 

“‘(b) The annuity of a congressional em- 
ployee retiring under this Act shall, if he 
so elects at the time his annuity commences, 
be (i) 2 y 2 per centum of the average salary 
multiplied by his military service and service 
as a congressional employee, not exceeding a 
total of fifteen years, plus (2) 1 % per centum 
of the average salary multiplied by so much of 
the remainder of his total service as does not 
exceed five years, plus (3) 1% per centum of 
the average salary multiplied by so much of 
the remainder of his total service as exceeds 
five years but does not exceed ten years, plus 
(4) 2 per centum of the average salary multi- 
plied by so much of the remainder of his total 
service as exceeds ten years : Provided, That 
the annuity shall not exceed 80 per centum 
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of the average salary. This subsection shall 
not apply unless the congressional employee 
( 1 ) nas had at least five years* service as a 
congressional employee, (2) has had deduc- 
tions withheld from his salary or made 
deposit covering his last five years of civilian 
service, and (3) has served as a congressional 
employee during the last eleven months of 
Ms civilian service: Provided further. That 
the annuity of a congressional employee re- 
tiring under section 7 shall be at least (l) 
40 per centum of the average salary or (2) 
the sum obtained under this subsection after 
increasing his service as a congressional 
employee by the period elapsing between 
the date of separation and the date he 
attains the age of sixty years, whichever 
is the lesser, but this provision shall not 
increase the annuity of any survivor. 

"'(c) The annuity of a Member retiring 
Tinder this Act shall he an amount equal 
to— 

"‘(1) 2% per centum of the average sal- 
ary mul tiplied by the total of his Member and 
creditable military service; 

“ ‘( 2 ) 2 ] /j per centum of the average salary 
multiplied by his total years of service, not 
exceeding fifteen, performed as a congres- 
sional employee prior to his separation from 
service as a Member, other than any such 
service which he may elect to exclude; 

“ ‘(3) 1 14 per centum of such average sal- 
ary multiplied by so much of his total serv- 
ice, other than service used in computing 
annuity under clauses (1) and (2), as does 
not exceed five years, performed prior to his 
separation from service as a Member, and 
other than any such service which he mav 
elect to exclude; 

“ ‘(4) 1% per centum of such average sal- 
ary multiplied by so much of his total serv- 
ice, other than service used in computing 
annuity under clauses (1) and (2), as ex- 
ceeds five years but does not exceed ten 
years, performed prior to his separation from 
service as a Member, and other than any 
such service which he may elect to exclude- 
and 

"‘(5) 2 per centum of such average sal- 
ary multiplied by so much of his total serv- 
ice, other than service used in computing 
annuity under clauses (1) and (2), as ex- 
ceeds ten years, performed prior to his sepa- 
ration from, service as a Member, and other 
than any such service which he may elect to 
exclude. 

In no case shall an annuity computed under 
this subsection exceed 80 per centum of the 
basic salary that he is receiving at the time 
of such separation from the service, and in 
no case shall the annuity of a Member re- 
tiring under section 7 be less than (A) 40 
per centum of the average salary or (B) the 
sum obtained under this subsection after 
increasing' his Member service by the period 
elapsing between the date of separation and 
the date he attains the age of sixty years, 
whichever is the lesser, hut this provision 
shall not increase the annuity of any sur- 
vivor. 


" ‘(d) The annuity as; hereinbefore pro- 
vided, for an employee retiring under section 
6 (b) or 6 (d) or a Member retiring under 
the first or second sentence of section 6 (i), 
shall be reduced by one-twelfth of 1 per 
centum for each full month not in excess of 
Sixty, and one-sixth of 1 per centum for 
each full month In excess of sixty, such em- 
ployee or Member is under the age of sixty 
years at date of separation. 

(e) The annuity of an employee retiring 
under section 6 (c) shall be 2 per centum 
of the average salary multiplied by the total 
service : Provided, That the annuity shall 
not exceed 80 per centum of the average 
salary. 6 

" ‘< f ) T:be annuity as hereinbefore pro- 
vided shall be reduced by 10 per centum of 
any deposit described in section 4 (c) re- 
maining unpaid, unless the employee or 
Member shall elect to eliminate the servico 
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Any “eti4|5l6y^ or Member retiring 
' L T M ^efttfon ,i e. X bf~B may at the time of 
elect 1 a iSffWMl 'ftfflHTHty. m »eu 

mf the annuiW' as KerHhBeTore ptoVKfed. and 
S a pgt a in writing "KIs “wife or husband to 
rejofvfean annuity after the retired lndivid- 
s^s' death e'omr.utrd as"]5rtrriaea in section 
’fo? (a)(1) ' We afSSBBfty offhe -employee or 
Mem ber making %ti«meetion , excluding any 
increase because 6f Wttirn'.cn r under sec- 
tion 7, shall "he" iaitt6M- By 2% per centum 
Of so much of the fedrllan WreST designated 
• r.I't “.ii.s irt ftiv'-Ttr o s doss tiof exceed 


•under "scctioh W'ffi flT as does tier exceed 
■ - ? 4&0 and tf; IB JttHjW ‘ ‘ ‘ ' “ '* 


Ihnhii cimptlta- If tte 4idow ii ^ 

^ : ^rinwe^'a becoming capable of se^l-&up- 

^ “ »(d) If an ‘employee dies after completing 
five years of civilian service or a Member 
dies after -completing five years oi Member 
service, or an employee or a Member dies 
after having retired under any provision of 
the Act, and is survived by a wife or by a 
Husband, each surviving child who received 
more than one-half of his support from such 
employee or Member shall be paid an annuity 
equal to the smallest of (1) 40 per centum of 
the employee’s or Member’s average salary 
divided by the number of children, (2) $600, 
42’iS) and by 'IB p6rdeflfum-5f so much of Vt 13) W.800 hy the Mjjorofohil- 

fbAnnrtion so' He&ghat^d' as' esrceeds $2,400. drnn. If such efnployee or Member is not 
.■ ifhl Any usmarrled" employee or Mem- survived by a wife nr husband, each surviv- 
hef rearing Qhder section 6 or 8, and found lug child shall be paid an annuity equal to 
"bv ffie Commission ‘To 'He In good health, the smallest of (l) 50 per centum of the em- 
-■JLj at the “time of- retirement elect a re- plnyee’s or Member's average salary divided 
Sd anntffp in ffiu“ 6f the fflfltMty as by the number of children, (2) »720 or (3) 
hereinbefore jirot-ldcd. ahd designate in writ- -*2.160 divided by the number ol children. 

a perton having ah IrisurSBXe interest in The child’s annuity shall begin on the first 
•tlie employes 6r ‘Member to receive an annu- day of the month after the employee or 
Waffor the* retired' Individual’s death. The Member dies, and such annuity or any right 
nntriitfv paylhTe’ to the employee or Member thereto shall terminate upon (1) his attaln- 
rnMns &ch' election ‘shall be reduced by 10 lng age 18 unless incapable of self-support, 
hf^enttaiTlf In'afiMTW computed as pro- (2) his becoming capable of self-support 
yffleS in secfl6ri‘9 1 aia'byfi pet Bentum M an after 'age 28. (3) his marriage, or (4) his 
afiliulty so gSnlfeifte'Oor'earti Tull five years death. Upon the death of the surviving 
the ' Person ttesftmatefi Is younger than the w if e (> r husband or termination of the an- 
reurhft! efnffi6^feW«emher, 'B'ut stfeh "total nu ity of the child, the annuity of any othe* 
reduelfon shall not exedea 40 per centum. child or children shall be recomputed and 

Xtie ' anhtiTty” as" lierelnbeTbre pro- ' paid as" though suVfh wife, husband, or child 
sided "for an'fe’filWrofee «K(5 'ts a eltlzen of the had n0 t survived the employee or Member, 
■fjhiie'a States' S&atfBe'IncreasSa by ^36 mul- ** • i e ) In case a Member separated from 

ijgifJa by total - sei«' ln 'IEe ‘ employ mf serv i ce with title To a deltrwa annuity under 
either the Alaska ‘Engineering Commission thl , A et, either prior to, on, or after the 
' nfthe Alaska' ’feallroaa In the Territory of effective date of tie Civil Service Retirement 
tafe hetweeimA?Ri2!S; 1914. and July 1. Act Amendments of 1956, shall hereafter 
‘ ]Wj§ 1 or In ffie enfbToy ST'eTEHerTHe Isthmian dle before having established a valid claim 
ttahaT CfSteW^on' or th'e 'PaHama' "Railroad for annU lty and Is survived by a wife or 
femcatt^ ofi ! 1SS rsffimus dTTaBattia"between husband to whom married at date of eepfora- 
KJay 4 at ana Apfn I,TD1'4.‘‘ - tion', such surviving wife or Husband (1) 

»• « «.« -sfxmssi 

ji xvi- nmKM t»n «nre of hus- 


aies after caving icmcu -.*.■ c- 

gf Ibis Act 'iii'.ifis sWvfvect by A Wife Of hus- 
band deihgiLated' under 'eedtloh V (g) such 
"9rtf% : or husband' sliaTT be paid an annuity 
'Safer to ? 5rpir bf‘-so milch M an 

toSttlty compfftcd Ss pMvlded in sUbsbWlons 
la), (b) , (c), (d), (e), and if) of section 9, 
fip^‘ With respect to the annuitant. 


yv sucli mciawoi — 

■makes the election provided for by section 9 

jfg). 

i'!(2) An annuity computed under this 


the death of such Member and terminating 
upon the death or remarriage of such sur- 
viving wife or husband or (2) may elect to 
-receive a lump sum credit in lieu of annuity 
-if such wile or husband is the person who 
would be entitled to the lump-sum credit and 
files application therefor with the Comm is- 
.pm prior to tire award of such annuity. 

*' 'lump-sum, benefits 
"‘Sec 11. (a) Any employee or Member 
'Who is sef kftfffetflrdm fHe SSFvlcE, dr Is trans- 
ferred to a position wherein he does not con- 

. . i . • _ i .1. .'UnIT Via 111 tVl 


gubsectlon'shall begin "on the first day of the unpe subject to tliis Act, shall be paid the 
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mqnth In "Which %e* retireff cmiS16yee- dr 
Memher ’dfes. And sucli annlilfy or" ahf right 
■thereto Shall terminate' upon the survivor’s 
death or rfmairiak « _ 

: f'<b) llie ahfiulty o% a stff’flvor 3es'l|;nated 
tmder section 1 9 (hV shall be TiO per centum 
nf the rediiced'afinulty computed as provided, 
fa subsection^ (a),' (ell (d)7 (e) , (f), 

and (hj o'f section 9 as 1 mAy htipry with re- 
spect to the anrihftSht. ‘ The annuity of such 
Survivor shaH'hcglii on the first day of the 
. month In* 'Which the 'retired emprdyee or 

Member dfes, and sHch “annuity or any right „ 

thereto shall 'telmlnale upon the sufvivor's p i e ting at 
& ' ! " :: 1 ’ ’ihfvlce. * 
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lump-sum credit provided his Separation or 
transfer occurs and application for payment 
is filed Wit h the’ Commission air least thirty- 
one days before the " tarlftst ’commencing 
date of aiiy annuity for which he is eligible. 
The receipt of payment of the lump-sum 
credit by the individual shall void all annu- 
ity rights under'i his Act. unless- and until he 
shall be reemployed in the service subject to 
this Act. This subsection shall' also apply to 
any employee or Member separated prior to 
the effective daft oT the Civil Service Retire- 
ment Act Amendments oT 1936 after corn- 
least twenty years of civilian 
*1 


service. 

■ « If an enipToyU dies" after' edmptet- “ "’(h) Tach pYesent dr former employee or 

'ink at lealt' five y-e%fs\f civilian- service, or a ” ‘Member-«ray. under j^neficlarv 

timber dies afteT' cdmpletlng at least five by the Co “ m ^ lon ; m this Act 
o| tht de- - or-benencrarres-tor purpos es of this Act 
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■.pendent Widower df shch employee of Mem- 
Iber shall be paid an annuity equal to 50 per 
■eejitum of an annditf fcompmea as ptovided 
:Iffkn6icbpns {at, (hj, (cT, (e) . and (f) of 
section 9 as may apifiy with respect' to the 
-i^Mddyee *6r feemSa’. ‘The anfittKy bf such 
widow or dependent Widower shall begin on 
the first day ol the month' alter the employee 
‘fir Member dies,' ’and htiSh annuity 1 or any 
rtrfht therelo'shair’ierrri'fnate updn death ot 

“ ■ *•• •■•-.!• Hi ■■■• • w • ; t i- . ■■;•*.* 
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'•“(c) "'Xnmp-snm benefits authorized un 
der substvetirms t d) , (*) , and (f ) of this sec- 
tion shall be paid in the following order of 
precedence to such person or persons surviv- 
ing the employee or Member and alive at the 
date title to the payment arises, and such 
payment shalL be a bar to recovery by any 
other person: ^ . . 

“ ‘First, to the beneficiary or beneficiaries 
designated by the employee or Member in a 


1 Writing ¥ec£lted In the ‘Comttr 
his death; 

. <••:« ‘4S®©©nd, ii there by no su.< 
to the widow or widower of tt 
Member; 

“ ‘Third, if none of the abov 
or children o the employee o 
descendants <»f deceased chilt 
sentation; 

« ‘Fourth, i none of the ebc 
ents of the e nployee or Me ml 
vivor of then:; 

“ ‘Fifth, if none of the abo‘ 
appointed executor or admin 
estate of the employee or Me 
“ 'Sixth, if lone of the abov< 
of kin of the employee or Met 
determined by the Commission 
under the laws of the domici 
vidual at the time of his deatl 
“‘(d) If an employee or M 
without a su'-vivor, or (2) wil 
survivors and the right of all 
terminate before claim for si 
is filed, or ii a former emplc 
not retired d es, the lump-sun 
paid. 

‘“(e) If a:i annuity rights 
based on the service of a dec 
or Member shall terminate 1 
annuity paid equals the lump 
difference shall be paid. 

“‘(f) If an annuitant die 
accrued and unpaid shall be 
‘“(g) Any annuity accru 
upon the tei mi nation (other 
of the annu ty of any annul" 
annuitant shall be paid to su 
survivor annuity accrued ar 
the death of any survivor un- 
paid in the following order 
and such payment shall be a 
by any other person: 

“ ‘First, t( the duly appoh 
administrator of the estate 
annuitant; 

• ‘Second, if there is no s 
administrator, payment maj 
the expiration of thirty day 
of death of such survivor an 
next of kin of the survivor a 
be determii ed by the Comn 
titled under the laws of t 
nuitant’s domicile at the ti 
• ‘Additional ann 
*“Sec. 12. (a) Any emplc 
may, under regulations pr 
Commission, voluntarily c 
tionai sums in multiples _ 
total may *.iot' exceed 10 pe 
basic salary for his credits 
and after August 1, 1920. 
contribution account in ea 
the sum ol such unrefunefi 
plus interest at 3 per cen 
compounded annually to d"; 
or transfer to a position noi 
view of this Aco or, in case 
who is sep« rated with title 
nuity and does not claim tl‘ 
tribution recount, to the i 
fixed for such deferred an 
death, whichever is earlier. 

*“(b) Such voluntary 
count shall be used to pr 
menX an annuity in additic 
otherwise* provided. 'Fbl- ? 
voluntary contribution ac 
tional annuity shall consis 
by 20 cenfis for each full \ 
employee or Member is ove 
five years at the date of re 
‘“(c) A retiring emplr- 
may elect a reduced addfi 
lieu of the additional ann 
subsection (b) and design 
person to receive after his 
of 50 per cehtum of his r 
annuity. The additional a 
ployee or Member making s 
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be reduced by lo per centum, and by 5 per 
Centum for each lull five years the person 
designated Is younger than the retiring em- 
ployee or Member, but such total reduction 
snail not exceed 40 per centum. 

’“(d) Any employee or Member who Is 
separated from the service before becoming 
eligible for i mm ediate or deferred annuity 
Mr who transfers to a position wherein he 
does not continue subject to this Act shall 
be paid the voluntary contribution account, 
toy employee or Member who is separated 
from the. service after becoming eligible for 
a deferred'annuity under section 8 may elect 
tD receive. In lieu of additional annuity, the 
voluntary contribution account, provided his 
separation occurs and application for pay- 
ment Is filed with the Commission at least 
thirty-one days before the commencing date 
of annuity. 

“ ‘(e) If any present or former employee or 
Member not retired dies, the voluntary con- 
tribution account shall be paid under the 
provisions of section 11 (c). If all addi- 
tional annuities or any right thereto based 
on the voluntary contribution account of a 
deceased employee or Member terminate be- 
fore the total additional annuity paid equals 
such account, the difference shall be paid 


. ! * fcipj 

under ( the provisions of section 11 (c). 
•"Reemployment of annuitants 
" ‘Sec. 13. (a) Notwithstanding any other 
provision of law, an annuitant heretofore 
or hereafter retired under this Act shall not, 
by reason of his retired status, be barred 
from employment in any appointive posi- 
tion for which he Is qualified, An annui- 
tant so reemployed shall serve at the will of 
the appointing officer. 

** ‘(b) If an annuitant Under this Act 
(other than (I) a disability anmmltant 
whose annuity is terminated by reason of his 
recovery or restoration of earning capacity, 
(2) an annuitant whose annuity was based 
upon an involuntary separation from the 
service, excluding a separation under the au- 
tomatic separation provisions of this Act, 
or (3) a Member retired under this Act)’ 
hereafter becomes employed, , br on the 
date of enactment of the Civil Service Re- 
tirement Act Amendments of 1958 is serv- 
ing, in an appointive or elective position, 
his service on and after the date he was 
or is .so employed shall be covered by this 
Act. No deductions for the fund shall be 
withheld from his salary, but there shall 
’ be deducted from his salary, except for lump- 
sum leave payment purposes under the Act 
of December 21, 1914, a sum equal to the 
annuity allocable to the period of actual em- 
ployment, and this provision concerning the 
lump-sum leave payments shall also be effec- 
tive in the case of each retired employee sep- 
arated from reemployment after December 
15, 1953, and before the effective date of the 
Civil Service Retirement Act Amendments of 
1956: Provided, That If such annuitant serves 
on a full-time basis for at least one year in 
employment not excluding him under sec- 
tion 2 (b) from coverage. ( 1 ) his annuity 
upon termination of employment shall be in- 
creased by an annuity computed under sub- 
sections (a), (b), (d), (e), and (f) of section 
9 as may apply based upon the period of and 
the basic salary' (before deduction) averaged 
during such employment, and (2) his lump- 
sum credit shall not be reduced by annuity 
paid during such employment. The employ- 
ment of an annuitant under this subsection 
shall not operate to create an annuity for or 
in any manner affect the annuity of anv sur- 
vivor. 

‘‘ ‘(c) If a Member heretofore or hereafter 
retired under this Act hereafter becomes em- 
ployed in an appointive or elective position, 
annuity payments shall be discontinued 
during such employment and resumed in 
the same amount upon termination of such 
employment: Provided, That if such retired 
Member takes office as Member and gives 
notice as provided in section 2 (c), his serv- 


ice as Member during such period shall be 
credited in determining his right to and the 
amount of hi:: subsequent annuity: Pro- 
vided further , That this subsection shall 
not apply to :i Member appointed by the 
President of the United States to a position 
not requiring confirmation by the Senate. 

'"Payment of benefits 

•“Sec. 14. (a> Each annuity is stated as 
an annual amount, one-twelfth of which, 
fixed at the nearest dollar, accrues monthly 
and is payable on the first business day of 
the month after it accrues. 

“ ‘(b) Except as otherwise provided, the 
annuity of an employee shall commence on 
the first of the month after separation from 
the service, or on the first of the month after 
salary ceases provided the employee meets 
tile service and the age or disability require- 
ments for title to annuity at that time. The 
annuity of a Member or of an elected officer 
of the Senate or House of Representatives 
shall commence on the day following the 
clay on which salary shall cease provided the 
person entitled to such annuity meets the 
service and the age or disability require- 
ments for title to annuity at that time. The 
annuity of an employee or Member under 
section 8 shall commence on the first of 
the month after the occurrence of the event 
on^ which payment of the annuity is based. 

(c) An annuity shall terminate on the 
last day of the month preceding the month 
in v, hlch death or any other terminating 
even t provided in this Act occurs. 

“ ‘id) Any person entitled to annuity from 
the lund may decline to accept all or any 
part of such annuity by a waiver signed and 
filed with the Commission. Such waiver may 
be revoked in writing at any time, but no 
payment of the annuity waived shall be made 
covering the period during which such 
waiver was in effect. 

'"(e) Where a.iy payment Is due a minor, 
or a person mentally incompetent or under 
other legal disability, such payment may be 
made to the person who is constituted 
guardian or other fiduciary by the law of the 
State of residence of such claimant or is 
otherwise legally vested with the care of the 
claimant or his estate: Provided, That where 
no guardian or other fiduciary of the person 
Under legal disability has been appointed 
under the laws of -the State of residence of 
the claimant, payment may be made to anv 
person who in the judgment of the Commis- 
sion is responsible for the care of the claim- 
ant, and such payment shall be a bar to re- 
covery by any other person. 

Exemption from legal processes 

Six:. 15. (a) None of the moneys men- 
tioned in this Act shall be assignable, either 
in law or equity, or be subject to execution, 
levy, attachment, garnishment, or other legal 
process. 

(b) Notwithstanding any other provision 
of law, there shall be no recovery of any pay- 
ments under this Act from any person when 
in the Judgment of the Commission, such 
person is without fault and such recovery 
would be contrary to equity and good con- 
science; nor shall there be any withholding 
oi recovery of any moneys mentioned In this 
Act on account of any certification or pay- 
ment made by any former employee of the 
United States in the discharge of his official 
duties unless the head of the department or 
agency on behalf of which the certification 
or payment was made certifies to the Com- 
mission that such certification or payment 
involved fraud on the part of such em- 
ployee. 

" ‘Administration 

"‘Sea, IS. (a) This Act shall be Admin- 
istered by the Commission. Except as other- 
wise specifically provided herein, the Com- 
mission is hereby authorized and directed to 
perform, or cause to be performed, any and, 
ail acts and to makff such rules and regula- 
tions as may be necessary and proper for the 
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purpose of carrying the provisions of this Act 
into full force and effect. 

‘“(b) Applications under this Act shall be 

in such form as the Commission shall pre- 
scribe, and shall be supported by such cer- 
tificates from departments or agencies as the 
Commission may deem necessary to the de- 
termination of the rights of applicants. The 
Commission shall adjudicate all claims un- 
der tiiis Act. 

" ‘(c) Questions of dependency and dis- 
ability arising under this Act shall be de- 
termined by the Commission and its de- 
cisions with respect to such matters shall be 
final and conclusive and shall not be subject 
to review. The Commission may order or 
direct at any time such medical or other ex- 
aminations as it shall deem necessary to de- 
termine the facts relative to the disability 
or dependency of any person receiving or ap- 
plying for annuity under this Act, and may 
suspend or deny any such annuity for failure 
to'Submit to any such examination. 

“‘(d) An appeal to Commission shall He 
. from any administrative action or order 
affecting the rights or interests of any per- 
son or of the United States under this Act, 
the procedure on appeal to be prescribed 
by the Commission. 

“‘(e) Pees for examinations made under 
the provisions of this Act, by physicians or 
Eurgeons who are not medical officers of the 
United States, shall be fixed by the Com- 
mission, and such fees, together with reason- 
able traveling and other expenses Incurred in 
connection with such examinations, shall 
be paid out of the appropriations for the cost 
of administering this Act. 

“ ‘(f) The Commission shall publish an an- 
nual report upon the operations of this Act 
and shall include in each such report a state- 
ment with respect to the status of the fund 
on a normal cost plus interest basis. 

“ ‘(g) The Commission is hereby authorized 
and directed to select three actuaries, to be 
known as the Board of Actuaries of the Civil 
Service Retirement System. It shall be the 
duty of such Board to report annually upon 
the actuarial status of the system and to 
furnish its advice and opinion on matters 
referred to it by the Commission, and it shall 
have the authority to recommend to the 
Commission and to the Congress such 
changes as in the Board’s judgment may be 
deemed necessary to protect the public" in- 
terest and maintain the system upon a, 
sound financial basis. The Commission shall 
keep or cause to be kept such records as it 
deems necessary for making periodic actu- 
V <? 1 “ atlons of the Civil Service Retlre- 
ment System, and the Board shall make such 
valuations at Intervals of five years, or oftener 
h deemed necessary by the Commission. The 
compensation of the members of the Board 
of Actuaries, exclusive of such members as 

e '!l pl0y 01 th0 Ulnted States, shall 
be fixed, by the Commission. 

“ ‘ Civil ser vtee retirement and disability 
fund 

Sec. 17. (a) The fund is hereby appro- 
Priated for the payment of benefits 7 aspro- 
vided m this Act. 

‘ Secretary of the Treasury Is 
hereby authorized to accept and credit to 
the fund moneys received in the form of 
donations, gifts, legacies, or bequests, or 
otherwise contributed for the benefit of civil- 
service employees generally. 

“‘(c) The Secretary of the Treasury shall 
immediately invest in interest-bearing secu- 
rities of the United States, such currently 
available portions of the fund as are not 
immediately required for payments from the 
fund, and the income derived from such in- 
jestments shall constitute a part of the 

‘“(d) 'rise purposes for which obligations 
of the United States may be issued under 
the Second Liberty Bond Act, as amended, 
are hereby extended to authorize the issu- 
ance at par of public-debt obligations for 
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iued for 'pfftehiife toy the fund shall have 
maturities ffxed with due regard foT the 
needs’ of” tfie fund and bear Interest at a 
rate dauSl to the ayefalfe TiTte of Interest 
Sated as to the end of -the calendar 
teoffth nextjirebemng the date of such Issue, 
bor r.eby*ali mffrk'et alii e tiitereffi -tortn-ing ob- 
ligations of ‘the United States then forming 
rtrtafi of the public debt that are not due 
ct capable "until after the expiration of five 
years from tee date of original Issue; except 
teat where Wh average rate Is not a multi- 
tee cf onf -eighth lit T’ptf rtmtrmr, the rate of 
Sterdst dr sixth WIgatIdhs sTOTTbetee mul- 
tiple of Srilt*fpitK“or rprt centum nearest 
— * — Such obligations shall 
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tedh average rrrte. such 
S issued f5? pitfchrfte- by the- fund only if 
tee' -Secfetafy' or the -Treasury determines 
teat the' pWffiaSe in "the market of other 
“ Ufrf st-bearlng obligations of the United 
‘■*$5 Sr W "gbligattons guaranteed as to 
i principal’ ahd InfdrtSSt Try the United 
•states on urtglnal isrfm or St the market 
IrMjtshdfln W^KBlK interest. 

• “TKe WiiSSSSmm shall submit estl- 

teStes <* tee ‘ sihpTOprtatlcms necessary to 
Mil.be the'fuhd bn a" noUftW cost plus in- 
Sll basis' anft te" continue this Act in full 
ftef*’ arte effect. + *’ * ' - ” ' 


"Snc. 404. In the case of any person hold- 
ing the office of Vice President on the effec- 
tive date of this title, service performed in 
such office shall" be considered service dur- 
ing which he was subject to the Civil Service 
Retirement Act for the purpose of section 3 
(g) thereof. 

•■Forfeiture of annuities of persons remaining 
outside United States to avoid prosecu- 
tion 

“Sec. 405- The Act entitled ‘An Act to pro- 
hibit payment of annuities to officers and 
employees of the United States convicted 
of certain offenses, and lor other purposes , 
approved September 1, 1W54 (68 Stat. 1142), 
is amended by adding at the end of section 
2 thereof a new subsection as fpllows: 

•* *(c) In any case in which, after the date 
of enactment of this subsection, any person 
under indictment tor any offense within the 
purview of the first section of this Act wil- 
fully remains outside the United States, its 
Territories, and possessions, for a period in 
excess of one year with knowledge of such 
indictment, no annuity or retired pay shall 
be paid, for any period subsequent to the 
end of such one-year period to such person 
or to the survivor or beneficiary of such 
person, on the basis of the service of ^ such 


sP? person, as an officer or employee of the 
i&y be cited as the Government unless and until a nolle prosequi 
•#"* * - - “• _ , I, . jJr.+Wieirif Is imoft the 
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Service' ^etfrefiil fit Act".’ to the entire indictment is entered upofi the 

' 'SI famtV'oTWffiatmttmy record’ oT sWte*Ve«b**rttOm» 

mr uteeim- 


4EC. W&r fa) vja emvi - 

tat e of 'P?fe' 0 Ms'bWpi«ywr us-urem 

; the United 

XcSaeff^*aKa'«ieTrrmed States 
■ft mWffuKe 'ScbbSTghWll be Included 
Sn thJterms'Wtee^CTivil Service Retire- 
■ Act and on aftfl Vter Wat da»c the Art 
3an!isf? , ’‘fBr TOr-(fro- 5 tat. 1092), as 
tffided, sliafl SiPf® TOOT-persons. ■ 

lb) Incites 'srwaspdstt prrtrttbed by 
-ion 4 fet brteetrrvll Service Retirement 
Act an'eiWfsiofPC 'Wio by virtue of subsection 
Taj”’ Is included WHIff tee-terms Of such Act 
Shall deposit, for service rendered prior to 
teeeffecttve tfate'SnEis W£a£a"mffiiitffir of 

* P ‘ ; k fcaletey W’iff teeTTnmdStates Naval 

tf!5iyST;e“Sc1iS81‘,l IfRfTdTTtisr’Eo sb much 
he rep'ilfdRaStel5firo i dr Ms annuity policy 
tetf'a” reau!fW‘'By tee "Art of January 
19SS “as iteawrea,' as is 1 based on the 
wMl t hfv allotments \telch "were registered 
■■“wlte the SfaVy •'Allotment Office toward the 
ipuffchase W ’teaTaKiMff.-tHe deposit to be 
made within ’six mofftes after the effective 
Sale of tiffs ftee. SKbfiW the deposit not be 
jSiSc wltSin tfiat perrod hfS'ctamt shall be 
tnrtvcd under the Civil Service Retirement 
Art' for service rendefe'rf aA'Srnle'ffihef of the 
Chilian f'aculty of tEe' TTrilfed States Naval 
■ Academy or df‘ the United Sfates-NavW Post- 
filiate ^cfibo'l sOTsequen'tffo-TfiTy'Sl . 1920, 
t pfioMd'tee effective date of this title, 
be deposit fs mfiffei siitffi sendee Shall be 
laid and considered "to be service during 
thich the employee was sflb>6rto tee Civil 
ftylcl ffiftremimT Act. ; ‘ ; ; " “ 

'i^nuation'of prior rights 
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trial by court the accused is found not guilty 
of the offense or offenses charged in the 
indictment.* 

“Effective date 

“Sec. 406. This title shall take effect on 
the first day of the first month which begins 
more than sixty clays after the date of enact- 
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)a, HiXCepu its ui-nci Wiac JVIOYIUVW, 
kfXeffts mlfife tor this' tffle "sTmll 
WiSrSmVt'- empoflfs-SV Tiletri- 
"T or -fiteeMlse separated prior to 
active*' daf e” aVicf the" rlg!Tts-&f SUCH 
ooiii'Mjteetr suf^vdftffhaTrcofftinue lh 
e Sifmc tiiiewrmrd to the same extent as 
ir this iStle “had P*o1 *B6«£ ffnSCWff.- TO tee 
M If 'knv HSfflBirSrergWdrar HipWATea 
Sth title to Sfi 'fitfhWty undef the Act of 

E 29 "1930, anUh«6SHT flWTSHBtmrW 

Member ' and 6f affy "SutWor ‘ of such 
l(Sa&r shar. be;. domputSH, * ffifi; he 
paid only from' ancf after tee Affective date 
Of this fitie. as if tee Act of August 11, 1955 
J8& S’tat! ! id2) ,“fiad E^n Tri effect on’the date 
of the separation of such Member. 
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ment of this Act 

‘Short title 

“Sec. 407. This title may be cited as the 
‘Civil Service Retirement Act Amendments 
of 1956.’ 

“title V— XBffirTirTfxi. scientific and profes- 
sional POSITIONS 

‘ Sec. 501. (a) Subsections (a) and (b) of 
the first section of the Act of August 1, 1947 
(61 Stat. 7i5; Public Law 313, Eightieth 
Congress), as amended', are amended to read 
as follows: ‘(a) the Secretary of Defense is 
authorized to establish and fix the compen- 
sation for not more than one hundred and 
twenty positions in the Department of De- 
fense and not more than twenty-five posi- 
tions in the National Security Agency, each 
such position being established to effectuate 
those research uid development functions, 
relating to the national defense, military and 
naval medicine, and any and all other activ- 
ities of the Department of Defense and the 
National Security Agency, as the case may be, 
which require the services of specially quali- 
fied scientific or professional personnel. 

“ ‘(b). The Chairman of the' National Ad- 
visory Committee for Aeronautics is author- 
ized” to establish 'and* fix "the' cdiiiperisation 
’ for - in M tee b^Id^uafftrB ffrfef research sta- 
-tforife <ff the National Advisory- Committee 
for Aeronautics, not to exceed thirty posi- 
tions in the professional and scientific serv- 
ice, each such position being established in 
order to enable the National Advisory Com- 
mittee for Aeronautics to secure and retain 
tlie services of specially qualified personnel 
necessary in tlie discharge of the duty of 
the Committee to supervise and direct the 
scientific study of the problems of flight with 
a view to their practical solution.’ 

“(b) Nothing contained in the amendment 
made to such Act of August 1, 1947, by sub- 
section (a T of this section shall affect any 
position existing under authority of subsec- 
tion (a) of the first section of such Act of 
August 1, 1947, as in effect immediately prior 


Bate of 

compensat ion attached to ari such i osh 
and any incumbent thereof, 1 is nppo ntr 
thereto, and his right to rece ve the < mi 
sation attached thereto, until apt op. 
action is taken under auth< rily of sui 
tion (a) of such first sect! -n of s ich 
of August 1, 1947, as contains l in the am 
ment made by subsection (a‘- n{ tiui sec 
“Sec. 502. Section 505 (b) ol the 11a: 
cation Act of 1949, as amend, c; (69 5 at.. 
5 U. S. C., sec. 1105), is ame kIi d c ret 
follows : 

“ ‘(b) Subject to subsectio is (c) d> 
(e) of this section, a majoi l.y ol le 
Service Commissioners are autho ize* 
establish and, from time to time, r vis* 
maximum numbers of positions (not h 
ceed twelve hundred and tw ivvi.y-m: i v 
may be in grades 16, 17, and i3 of tni Ge 
Schedule at any one time, eieopt, t.n -t i 
such authority such maxim vim ;ui mb 
positions shall not exceed th ec hun Irec 
twenty-nine for grade 17 a m on, in* 
and thirty for grade 18. ‘ 

“Sec. 503. (a) The Unit sd Sir es 
Service Commission, the LI irarian ol 
gress, the Comptroller Genes a! of 1.1 e 0 
States, and the Director of (he Pee era 
reau of Investigation of th* Depar .me 
Justice, respectively, with espec to 
positions Within the purvie v of su >s« 
(b), (c) , (d) , and (e) , respa tively. • f s< 
505 of the Classification Vet of 194 
amended, and the appro) r r te r nth 
with respect to those posit! ms uu* er 
diction of such authority wl id* are ilk 
to or placed in grades 16. 17. ant! 8 i 
General Schedule of the t lassifio tio. 
of 1949, as amended (inch ding a 'di 
tions so allocated or placet on s i m* 
or present incumbency bt sis i , u ide 
provision of law (including any rc irgi 
lion plan) other than th- abovS spi 
subsections, which is in effe t, on ol alt* 
date of enactment of this iiihsecl on. 
submit, so long as such provision if * 
reorganization plan remain m eilt t, 
Congress, not later than ih oruar\ i o 
year, a report which sets fo i.h 

“(1) the total number • f such pix 
allocated to or placed in t ’ of si h 
during the immediately preceding ca 
year, the total number of si c-h post ion 
cated to or placed in each of su ,h 
during such immediately p-xwedtn ca 
year, and the total number of su. } po 
in existence during such mmedi te) 
ceding calendar year and t ie grad s t*: 
which such total numbs of pt atl* 
existence are allocated or priced, 

"(2) the name, rate of t im pent tie 
description of the qualifle tions < et 
cumbent of each such posit on, t'*g tl» 
the position title and a itatenu it 
duties and responsibilities icri'orin d i 
such incumbent, 

“(3) the position or posi .ions in or i 
the .Federal Government J em by vac 
incumbent, and his rate a rates 1 : c* 
sation, dtiring the five-ye. i peric l ii 
ately preceding the date j I appo ‘tn 
each such incumbent to st ill post ion 
“(4) such other inform* tion m tin 
mission, officer, or other a ^woprit, ie t 
ity submitting such report may <1- era 
priate or w-hlch may be rot lined l *' U 
gress or a committee ther« f 
“Nothing contained in th s cub'f lio 
require tlie resubmission ii i any i • if ox 
required under paragrapl £. (2) nd 
this subsect ion which has icon re ori 
suant to this subsection i nd wb! h * 
unchanged. 

“(b) Xu any instance in whirl th 
mission, officer, or other s jpropil te 
ity so required to submi ■ icl ep< 
find full public disclosure of any r a. 
above-specified items to be det: -me 
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the national security, such Commission, offi- 
ce#, or authority is authorized — ■ 

"(1) to omit in such annual report 
those items with respect to which full 
• public disclosure, is found to be detri- 
mental to the national security, 

“(3) to inform the Congress of such 
omission, and 

‘'<3) at the request of any congres- 
sional committee to which such report 
la referred, to present all information 
concerning such items. 

"And the Senate agree to the same.” 

Tom Murray, 

Edward H. Rees, 

James H. Morrison, 
Managers on the Part of the House. 

Gun D, Johnston, 

Jdhn O. Pas to re. 

Prank Carlson, 

WntlAM E. Jenner, 

Managers on the Part of the Senate. 

Statement 

The managers on the part of the House 
at the conference on the disagreeing votes 
of the two Houses on the amendment of the 
Senate to the bill (H. R. 7019) to adjust; the 
rates of compensation of the heads of the 
executive departments and of certain other 
officials of the Federal Government, and for 
Other purposes, submit the following state- 
ment in explanation of the effect of the ac- 
tion agreed upon by the conferees and recom- 
mended in the accompanying conference 
report : 

The Senate .amendment struck out all of 
the House bill after the enacting clause and 
Inserted a substitute text. 

The committee of conference recommends 
that the House recede from its disagreement 
to the amendment of the Senate with an 
amendment which is a substitute for both 
the House bill and the Senate amendment 
and that the Senate agree to the same. 

The conference substitute consists of five 
titles: 

( 1 ) Title I. Executive Pay 

(2) Title II. Terms of Civil Service Com- 
missioners and Succession to Duties of 
Chairman 

(3) Title XIX. Miscellaneous Provisions 

(4) Title IV. Civil Service Retirement 

(5) Title V. Scientific and Professional 
Positions 

The House bill related only to executive 

Pay- 


officers, sub-Cabihet officers, and the heads 
of the various agencies, independent estab- 
lishments, and bureaus in accordance with 
the level of the duties and responsibilities of 
such positions. 

The Senate amendment provided for the 
establishment of specified numbers of ad- 
ministrative assistants and other secretaries 
or immediate staff assistants in the White 
House Office. The conferees on the part of 
the House agreed to the total number of 
such positions as contained in the Senate 
amendment, and the conference substitute 
approves such positions without regard to 
the assignment and distribution thereof. 

In accordance with the bill as passed by 
the House, the conference substitute in- 
creases the maximum salaries under the 
Classification Act of 1949 (grade GS-18) and 
under the Postal field Service Compensation 
Act of 1955 (salary level 20) from $14,800 to 
$15,000, with appropriate adjustments in 
salary steps for the immediate lower grade 
and levels provided in those acts, Maximum 
salaries for chief medical officers and assist- 
ants in the Veterans’ Administration are in- 
creased, under the conference substitute and 
the bid as passed by the House, to maintain 
the existing relationship between such sal- 
aries and the salaries of other Government 
officials and of classified and postal field serv- 
ice positions. 


July 26 


TITLE II. TERMS OP CIVIL SERVICE COMMISSION- 
ERS AND SUCCESSION TO DUTIES OF CHAIR- 
MAN 

Title XI of the conference' Substitute estab- 
lishes 6-year, staggered terms , of office for 
United States Civil Service Commissioners* 
provides for designation by the President of 
a Vice Chairman of the Commission; and 
provides a line of succession to perform the 
duties and responsibilities of' the Chairman 
of the Civil Service Commission by the Vice 
Chairman, in the absence of the Chairman 
and by the other member of the Commission 
in the absence of the Chairman and Vice 
Chairman. The bid as passed by the. House 
contained no such provision. However, this 
provision of the conference substitute is 
Identical to the recommendation Of the 
House committee in. House Report No. 1844 
with respect to the terms of office of Civil 
Service Commissioners and succession to the 
responsibilities of Chairman of the Commis- 
sion in his absence. 


TITLE I. EXECUTIVE PAY 

Title I of the conference substitute estab- 
. lishes salary levels for Cabinet officers, sub- 
Cabinet officers, and other executives of the 
Federal Government generally conforming to 
the salary levels for such officials provided by 
the bill as passed by the House. The salary 
levels for Cabinet officers ($25,000) for the 
Under Secretary of State, the Deputy Secre- 
tary of Defense, the Director, Office of Defense 
Mobilization, the Director, Bureau of the 
Budget, and the Comptroller General ($22 - 
500), and for the Secretaries of the Army 
Navy, and Air Force ($22,000), are the same 
as in the House bill. 

Principal differences in the conference 
substitute and the bill as passed by the 
House are: (1) Chairmen of major boards 
cS? commissions are in salary level of $20,- 
500 under the conference substitute, com- 
pared to levels of $19,500 and $20,000 in the 
House bill and (2) Assistant Secretaries of 
executive and military departments (includ- 
ing Assistant Postmasters General), admin- 
istrators of certain "bureaus and agencies, and 
members of major boards and commissions 
are placed m the $20,000 saiary level under 
the conference substitute, compared to a 
salary level of $19,000 in the House bill The 
salaries of governors of Territories and pos- 
sessions are placed at $19,000 under the con- 
ference substitute. 

°, onI ' erence substitute establishes a 
proper ahnement between salaries of Cabinet 


title ui. Miscellaneous provisions 

Title III of the conference substitute pro- 
vides for the appointment by the President 
by and with the advice and consent of the 
Senate, oi a General Counsel of the Post 
Office Department, a General Counsel of the 
Department of Agriculture, and a General 
Counsel of the Department of Health, Edu- 
cation, and Welfare to replace the existing 
offices o.. the chief legal officers of such De- 
partments. whioh will be abolished. The 
House bill contained no such provision. 

The Senate amendment authorized the 
Director of the Administrative Office of the 
united States Courts to. place a total of 4 
positions in grade GS-18 of the general 
schedule of the Classification Act of 1949 and 
provided that the positions of 7 directors of 
commodity offices, Commodity Stabilization 
Service, .Department of Agriculture, shall be 
in grade GS-16 of such schedule. The bill 
as passed by the House contained no such 
provisions. The conference substitute does 
not contain such provisions, but increases 
by 11 positions the total number of super- 
grade positions which a majority of the 
Civil Service Commissioners are authorized 
to place in appropriate grades of the general 
schedule. It is the understanding of the 
committee on conference that the Civil Serv- 
ice Commission will immediately consider 
the 11 positions in question, to determine if 
they merit these grades. 

Three positions allocated by the Senate 
bill in grade 18 for deputy administrators for 
the Agricultural Research Service are con- 


tained In the conference substitute. The bill 
as passed by the House contained no such 
provision. 

TITLE IV. CIVIL SERVICE RETIREMENT 

The conference substitute contains a com- 
plete revision of the Civil Service Retirement 
Act of May 29, 1930. The House bill con- 
tained no such provision. 

The conference substitute greatly liberal- 
izes retirement benefits of Federal employees. 
The cofst, to the Government of the added 
benefits is estimated at $310 million a year. 
The major new* employee benefits provided bv 
the conference substitute are: 

Annuities will be computed at (a) 2 per- 
cent of the high average salary multiplied by 
all years of service In excess of 10 plus 1 \/ 2 
percent of such salary multiplied by the first 
5 years of service, plus 1% percent of the 
years of service from 5 to 10, or (b) 1 percent 
of high average salary, plus $25, multiplied by 
total years of service, whichever is greater. 
Under present law annuities are computed on 
the basts of 1% percent of high average 
salary, or 1 percent of such salary plus $25, 
multiplied by total years of service, which- 
ever is greater. 

The annuity of an employee electing a sur- 
vivor annuity will be reduced by 2i/ 2 percent 
of the first $2,400 and 10 percent of the bal- 
ance. The present reduction is 5 percent of 
the first $1,500 and 10 percent of the balance. 

Optional retirement is authorized at age 
62 after 5 years of service, with the right to 
elect survivor benefits. Present law provides 
an annuity after 5 years of service, but re- 
quires 15 years of service for election of sur- 
vivor benefits. 

The present right to retire on a reduced 
annuity at age 55 after 30 years of service 
is continued. 

The reduction factor for retirement before 
reaching age 60 Is changed from 3 percent 
a year to 1 percent for each year the retir- 
ing employee is under age 60 and 2 percent 
for each year under age 55. 

Disability benefits are liberalized by pro- 
viding a minimum of 40 percent of the aver- 
age salary, or the annuity which would have 
been earned at age 60, whichever is the lesser. 

An annuity is granted upon involuntary 
separation after attaining the age of 50 years 
with 20 years of service, and the existing pro- 
vision for annuity upon involuntary separa- 
tion after 25 years of service, regardless of 
age. Is continued. 

Upon death of an employee after 5 years 
of service, or of a retired employee, the sur- 
viving widow or widower will receive an an- 
nuity equal to 50 percent of the earned an- 
nuity of the decedent, beginning the 'first 
month after such death. 

Survivor annuities of children of an em- 
ployee who dies after 5 years of service or 
of a retired employee who dies, are increased 
by an average of 150 percent. 

An annuitant who is reemployed and serves 
at least 1 full-time year on active duty in 
a position covered by the Retirement Act will 
receive an annuity based on his reemployed 
service as well as his annuity based on the 

rreriU Any Iui *P-sum leave 

credit will not be reduced by reason of an- 

P aid io durin & reemployment. 
Member*; of the civilian faculties of the 
Naval Academy and Naval Postgraduate 
School, and United States commissioners 
who meet certain tests of minimum com- 
pensation and service, are brought into the 
civil service retirement system. 

Status of civil-service retirement fund 
In the judgment of the managers on the 
part of the House, the conference substitute 
is both generous and realistic. It provides 
greatly liberalized retirement benefits and 
at the same time improves the financial 
fund dneSS the clvlI ‘ servlce retirement 

- T ^ e . flna ' iclal condition of the retirement 
Hind has deeply concerned the House Post 
Office and Civil Service Committee for some 
time past. Recommendations of the com- 
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mittee based on Its extend ve study of meth- 
ods of financing the fund were presented to 
the House and printed In House Report No. 
1C44, 84th Congress. J ~ ' 

The committee found that there are three 
essentials to firoper financing of the retire- 
ment fund. They are (1) employee contribu- 
tions to the fund fnamouftts related to bene- 
fits provided and to recoghtzed standards for 
a staff annuity system, (2) equal contribu- 
tions to the fund by the Government as a 
payroll cost di each department and agency, 
and (3) appropriations by the Government 
to the fund In amounts Which, when added 
to such contributions by the employees and 
matching contributions by the Government, 
will place 'In the fund each year the sum re- 
quired to maintain It on a "normal cost plus 

Interest” basis. A _ 

The normal cost-plus-interest basis for 
financing the retirement fund Is defined in 
the conference substitute. In brief, it re- 
quires appropriations to the retirement fund 
each year to cover that part of the Oov- 
ernment’s share of accrued normal costs for 
the current year which are not met by the 
matching contributions of the departments 
and agencies and, in addition, interest on the 
-past 'deficiency of the fund. When added to 
the contributions of the employees and of 
the departments and agencies, such appio- 
relations will maintain, the fund on a sound 
££? and the present deficit ($13 435 000.000 
at June 30, 1955) will not be further in- 
creased 

The Civil Service Commission estimates 
that upon approval of the conference substi- 
tute an appropriation of approximately $555 
million will be required each fiscal year to 
maintain the retirement fund on a normal 
cost-plus-interest basis. The fund also will 
receive $582 million from employee deduc- 
tions and a like amount from contributions 
bv the departments and agencies. 

The normal cost plus Interest method of 
financing the retirement fund Is recom- 
mended by the board of actuaries of the 
civil service retirement and disability fund, 
by the Committee on Retirement Policy for 
Federal Personnel (created by Public Law 
655, 82d Cong., to study all Federal retire- 
ment systems) and by Independent actuarial 
and retirement authorities. It is the tradi- 
tional basis of appropriation estimates by 
the Civil Service Commission for financing 

the fund. . , ., 

It Is emphasized that the major portion 
of the past deficiency. Oh which the Gov- 
ernment pays Interest, results from two 
factors— first, the “starting load” when the 
retirement system was first established, that 
Is the requirement to pay annuities based 
on long periods of service during which little 
or no contributions were made by the em- 
ployees being retired under the system, and 
second, numerous Increases In benefits 
throughout the years Since with no accom- 
panying provision for adequate financing. 
This condition necessitates the adoption of 
'a 'firm basis for financing the retirement 
fund which will prevent further Increase in 
the deficiency. The conference substitute 
- contains the three essentials for financing 
the retirement fund on a normal cost plus 
Interest basis, which will accomplish this 
purpose. It requires employees- contribu- 
tions of 6V£ percent of salary and matching 
Contributions by the departments and agen- 
cies It directs the Civil Service Commis- 
sion to submit annual estimates of appro- 
priations necessary to" finance the fund on 
a normal cost plus interest basis and to con- 
tinue the retirement system in full force and 

' These and certain other fiscal adjustments 
provided by the conference Hubstltute will 
greatly strengthen the financing of the re- 
tirement fund and assure its soundness in 
the future. The benefits granted by the 
conference substitute ' are the maximum 
benefits that cotild be granted Federal em- 
ployees within the limits of sbufid financing. 


The' conference ifihatitule authorizes the 
Secretary of Defense to establish not more 
than 120 scientific and professional positions 
(in lieu of 45 now authorized) in the De- 
partment of Defense and not more than 25 
such positions In the National Security 
Agency, to carry out research and develop- 
ment functions relating to national defense 
and military and naval medicine. It au- 
thorizes the Chairman of the National Ad- 
visory Committee for Aeronautics to estab- 
lish 30 such positions in his agency. A 
salary range of $12,500 to $19,000 is estab- 
lished for such positions by title I of tne 
conference substitute. The bill as passed 
by the House contained no such provision. 
However the House in this Congress already 
has passed H, R. 11040, to create a substan- 
tially larger number of such positions. It is 
expected that the need for additional posi- 
tions of this type wll be reexaimlned early 
in the next Congress. 

The conference substitute also increases, 
from 1,200 to 1,226. tbe maximum number 
of positions in graces 16, 17, and 18 of the 
general schedule in the Classification Act of 
1949 which a majority of the Civil Service 
Commissioners are authorized to establish In 
accordance with that act. The existing pro- 
vision for reports by the Civil Service Com- 
mission to Congress on the total number or 
such positions and the number thereof in 
each supergrade, contained in the Senate 
amendment, is replaced in the conference 
substitute by a requirement for reports to 
Congress by the Commission, and by other 
authorities authorised to establish like posi- 
tions, setting forth, in addition to such in- 
formation, information with respect to 
qualifications of incumbents of these posi- 
tions and other information that is deemed 
appropriate or required by the Congress or 
a committee thereof. 

The language in the conference substitute 
is identical to many sections of S. 2875, as re- 
ported to the House, and in other respects 
to the language contained in the bill as it 
passed the Senate In this respect atten- 
tion is ^directed to a more complete .analysis 
in House Report No. 2854 and Senate Report 
No. 1787, reports on S. 2875. 

Tom Murray. 

Howard H. Rees, 

James H. Morrison, 
Managers on the Part of the House . 


Mr MURRAY of Tennessee. Mr. 
Speaker, I call up the conference report 
on the bill (H. R. 7819 > to adjust the rates 
of compensation of the heads of the ex- 
ecutive departments and of certain other 
officials of the Federal Government, and 
for other purposes, and ask unanimous 
consent that the statement of the man- 
agers on the part of the House may be 
read in lieu of the report. 

Mr. REES of Kansas. Mr. Speaker, 
this conference agreement represents 
one of the most substantial liberaliza- 
tions of the Federal employees retire- 
Ynent system. Annuities of present em- 
ployees and their widows will be in- 
creased by about 25 percent and those of 
children by 150 percent. 

The last major revision of the Fed- 
eral employees retirement system was 
made in 1948, in the 80th Congress, at 
which time X had the honor to be chair- 
man of the committee that developed 
many of the programs which this piece 
of legislation improves. In 1948, for the 
first t im e we provided survivors' bene- 
fits for widows and children of Federal 
employees. Before that time there had 
been no survivor benefits for children 
and widows of Federal employees. These 
benefits are greatly liberalized by this 
legislation. 


f 


Under thfc bill a retiring employ. -e 
may provide an annuity fo his v idew 
by merely taking a reduction of 2 4 pe - 
cent on the first $2,400 of his an mi y 
and 10 percent on all above 1 hat as ioni- 
pared to the present 5 percent on the 
first $1,500 and 10 percent on aii ov :r 
that. 

One of the major Improvements na ie 
by this legislation is a revision of the 
formula for computing the annu ty of 
those Federal employees wi o are etn-- 
ing. Today an employee receive . l',u 
percent on highest 5-year average salary 
multiplied by his years of set vice, t rnder 
the bill he will receive IV 2 percent f »r t ie 
first 5 years, 1% percent for the 1 ext 5 
years, and 2 percent for tie reme. inter 
of his service. 

Another major benefit in the b LI af- 
fects those employees who ) etire a a* es 
less than 60. Presently the reduction 
formula for each year unde 60 is '. per- 
cent per year. Under the >ili it will be 
1 percent for each year turner 60, and 2 
percent for each year unde 55. 

Another major benefit if a provision 
for a minimum annuity of 10 percent of 
an employee’s average, anrual sa ary if 
retired for disability regardless of age. 

Still another provision wUl permit an 
employee with 20 years' service as d nge 
50 to receive an immediate annuity if n- 
voluntarily separated. Ti e retii ament 
at 25 years at any age at inv >luntai y sep- 
aration is retained. This provision is 
particularly important because ) ■ per- 
mits employees with 20 yei rs' service at 
age 50 to retire and retain then Gov- 
ernment insurance at the full fac- value 
until age 65 with no cost t > them ' lie 
30-year, age 55 retirement provi; ion in 
present law is retained in tne conference 
bill. 

The bill (S. 2875) whi< h the House 
Committee on Post Office and Civ; Serv- 
ice reported last week wiih language j 
drafted, while not considered iy the 
House as a whole, was ver: ' beneficial ii 
the conference. A large ' portion of its 
language, provisions and p olicies ! S con 
tained in the conference Ml). 

I can assure the Member : that 1 he m 
ployees will be pleased w th the pr >vi 
sions of this bill. If you could ha ve seen 
the smiles and congratulations ooBiins; 
from the officials of the employee >rg un - 
zations you would surely apprecia e t nei 
satisfaction with its provi ions. 

I can assure the Members that ill wo - 
visions of this bill have been thoroughly 
considered in conference. I firmly be 
lieve that it is a good bill md represents 
a major advance in the mnetermz iticn ci 
1 laws affecting all Federal 1 mploy es. 

The Clerk read the title of the biH. 
The SPEAKER. Is the -e objection Jo 
the request of the gentleman from Ten- 
nessee? 

There was no objection 
The Clerk read the stab ment 
The SPEAKER. The question son the 
conference report. 

The conference report v as agrt ed o. 
Amotion to reconsider was laid on ti e 

table. , * 

(Mr. MURRAY of Tenn ‘ssee a:.ket ai d 
was given permission to extenc hi re- 
marks at this point in the Reco id.) 

Mr. MURRAY of Tmnessce. M*. 
Speaker, the conference agreement <>n 
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H. R. 7619 contains a number of major 
bills added to a bill which passed the 
House last session and which was limited 
to the adjustment of the rates of com- 
pensation for the heads of the executive 
departments and agencies. 

Tl>e Senate added four more titles in 
addition to executive pay, as follows: 

Title I, executive pay. 

Title II, terms of Civil Service Com- 
missioners and succession to duties of 
Chairman. 

Title III, miscellaneous provisions. 

Title IV, civil-service retirement. 

Title V, scientific and professional po- 
sitions. 

I will discuss the major points con- 
tained in the conference agreement con- 
secutively as they appear in the bill. 

Title I relates to executive pay. It es- 
tablishes salary levels for Cabinet officers 
at $25,000 per annum, for the Under Sec- 
retary of State, the Deputy Secretary of 
Defense, Director, Office of Defense Mo- 
bilization, Director, Bureau of the 
Budget, and the Comptroller General at 
$22,500, and for the Secretaries of the 
Army, Navy, and Air Force at $22,000. 

Salaries for the chairmen of major 
boards and commissions is placed at $20,- 
500, Assistant Secretaries of executive 
and military departments, including As- 
sistant Postmasters General, administra- 
tors of certain bureaus and agencies, and 
members of major boards and commis- 
sions at $20,000, and salaries of gov- 
ernors of Territories and possessions at 
$19,000 per annum. 

The conference agreement establishes 
a proper alinement between salaries of 
Cabinet officers, sub-Cabinet officers, and 
the heads of the various agencies, inde- 
pendent establishments, and bureaus in 
accordance with the level of the duties 
and responsibilities of such positions. 

It also increases the. maximum salaries 
under the Classification Act of 1949— 
GS-18— and under the Postal Field Serv- 
ice Compensation Act of 1955 — salary 
level 20— from $14,800 to $16,000, with 
appropriate adjustments in salary steps 
for the immediate lower grade and levels 
provided in those acts. 

Maximum salaries for chief medical 
officers and assistants in the Veterans’ 
Administration are increased to main- 
tain the existing relationship between 
their salaries and the salaries of other 
Government officials and of classified 
and postal field service positions. 

Title II establishes the terms of Civil 
Service Commissioners as a 6-year stag- 
gered term of office and also provides for 
a line of succession to the Chairman- 
ship through- the other Commissioners 
in the absence of the Chairman. 

Title HI provides for the appointment 
by the President, by and with the ad- 
■ vice of the Senate, of General Counsels 
of the Post Office Department, Depart- 
ment of Agriculture, and Health, Educa- 
tion, and Welfare, to replace the exist- 
ing offices of the chief legal officers of 
those Departments. 

Title IV contains a complete revision 
pf the Civil Service Retirement Act of 
May 29, 1930. It liberalizes retirement 
benefits of Federal employees. The cost 
to the Government of the added ben- 
efits is estimated at $345 million a year, 

$35 million of which will be absorbed as 


the net result of Increased employees' 
contributions. The major new employee 
benefits provided by the conference 
agreement are: 

At the present time, civil service an- 
nuities are based upon iy 2 percent of 
the highest average annual salary over 
a period of 5 consecutive years times the 
total years of service. This bill will 
change that formula so that it will be 

1 Vi percent for the first 5 years of serv- 
ice, 1% percent for the next 5 years of 
service, and 2 percent for the remainder, 
multiplied by the years of service. 

The annuity of an employee electing 
a survivor annuity will be reduced by 

2 Vi percent of the first $2,400 and 10 
percent of the balance. The present 
reduction is 5 percent of the first $1,500 
and 10 percent of the balance. 

Optional retirement is authorized at 
age 62 after 5 years of service, with the 
right to elect survivor benefits. Present 
law provides an annuity after 5 years of 
service, but requires 15 years of service 
for election of survivor benefits. 

The present right to retire on a re- 
duced annuity at age 55 after 30 years 
of service is continued. 

The reduction factor for retirement 
before reaching age 60 is changed from 

3 percent a year to 1 percent for each 
year the retiring employee is under age 
60 and 2 percent for each year under 
age 55. 

Disability benefits are liberalized by 
providing a minimum of 40 percent of 
the average salary, or the annuity which 
would have been earned at age 60, which- 
ever is the lesser. 

An annuity is granted upon involun- 
tary separation after attaining the age 
of 50 years with 20 years of service, and 
the existing provision for annuity upon 
involuntary separation after 25 years of 
service, regardless of age, is continued. 

Upon death of an employee after 5 
years of service, or of a retired employee, 
the surviving widow or widower will re- 
ceive an annuity equal to 50 percent of 
the earned annuity of the decedent, be- 
ginning the first month after such death. 

Survivor annuities of children of an 
employee who dies after 5 years of serv- 
ice, or of a retired employee who dies, 
are increased by an average of 150 per- 
cent. 

An annuitant; who is reemployed and 
serves at least J full-time year on active 
duty in a position covered by the Retire- 
ment; Act will receive an annuity based 
on his reemployed service as well as his 
annuity based on the original retirement. 
Any lump-sum leave credit will not be 
reduced by reason of annuity paid to him 
during reemployment. 

Members of the civilian faculties of the 
Naval Academy and Naval Postgraduate 
School, and United States Commission- 
ers who meet certain tests of minimum 
compensation and service, are brought 
into the civil-service retirement system. 
Contributions of the" employees will be 
6 I'i percent and Members 7'/ 2 percent 
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the financial soundness of the civil- 
service retirement fund. 

The financial condition of the retire- 
ment fund has deeply concerned the 
House Post Office and Civil Service 
Committee for some time past. Recom- 
mendations of the committee based on 
Its ex tensive study of methods of financ- 
ing the fund were presented to the House 
and printed in House Report No. 1844 
84th Congress. 

The committee found that there are 
three essentials to proper financing of 
the retirement fund. They are, first 
employee contributions to the fund in 
amounts related to benefits provided and 
to recognized standards for a staff annu- 
ity system; second, equal contributions 
to the fund by the Government as a pay- 
roll cost of each department and agency; 
and, third, appropriations by the Gov- 
ernment to the fund in amounts which, 
when added to such contributions by the 
employees and matching contributions 
by the Government, will place in the 
fund each year the sum required to main- 
tain it on a normal cost-plus-interest 
basis. 

The normal cost-plus-interest basis 
for financing the retirement fund is de- 
fined in the conference agreement. In 
brief, it requires appropriations to the 
retirement fund each year to cover that 
part of the Government's share of ac- 
crued normal costs for the current year 
which are not met by the matching con- 
tributions of the departments and agen- 
cies and, in addition, interest on the past 
deficiency of the fund. When added to 
the contributions of the employees and 
of the departments and agencies, such 
appropriations will maintain the fund on 
a sound basis and the present deficit — 
$13,435,000,000 at June 30, 1955 — will 
not be further increased. 

The language in the conference agree- 
ment is identical to many sections of 
S. 2875, as reported to the House, and in 
other respects to the language contained 
in the bill as it passed the Senate. In 
this respect attention is directed to a-, 
more complete analysis in House Rei>ort 
No. 2854 and Senate Report Nor 1787 
reports on S. 2875. 

j 


AMENDING TITLE II OF SOCIAL. 

SECURITY ACT 

Mr. COOPER submitted the following 
conference report and statement on the 
bill (H. R. 7225) to amend title II of the 
Social Security Act to provide disability 
insurance benefits for certain disabled 
individuals who have attained age 50, 
to reduce to age 62 the age on the basis 
of which benefits are payable to certain 
women, to provide for continuation of 
child's insurance benefits for children 
who are disabled before attaining age 18, 
to extend coverage, and for other pur- 
poses. 


STATUS OF CIVIL SERVICE RETIREMENT FUND 


In the judgment of the managers on 
the part of the House, the conference 
agreement is both generous and realis- 
tic. It provider liberalized retirement 
benefits and at che same time improves 


Conference Report (H. Rept. No. 2936) 
The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
7225) to amend title n of the Social Security 
Act to provide disability insurance benefits 
for certain disabled individuals who have 
attained age 50, to reduce to age 62 the age 
on the basis of which benefits are payable 
to certain women, to provide for continua- 
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tlon of child's insurance' benefits for chil- 
dren who are disabled before attaining age 
18, to extend coverage, and for other pur- 
poses, having met after full and free con- 
ference, have agreed to recommend and do 
recommend to their respective Houses as fol- 

. That the Senate recede from its amend- 
.ments numbered 18, 37, 47, 58, 92, 96, 97, 98, 

^Thatdhe House recede' from its disagree- 
ment to the amendments' of the Seriate num- 
bered 1 2, 3, 4, 5, 6, 7, 8, 11, 13, 14, 17, 24, 
28 29, 30, 31. 32, 33, 36, 3B, 39, 40, 41, 43 , 44, 
45 49 50, 55, 63, 66, 67, 68, 69, 70, 71, 76, 82, 
83] 84, 85, 36, 88, 94, and 99, and agree to the 

* a Amendment numbered 9: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 9, and agree 
to the same with amendments as follows: 

On page 4, line. 17, and on page 5, lines 1. 
8, 10, and 14, of the Senate engrossed amend- 
ments, strike out “August" each place it ap- 
pears and insert ‘‘December”. 

On page 4, line 18, of the Senate engrossed 
-amendments, strike out “August" and insert 
‘‘September”. 

And the Senate agree to the same. 

Amendment numbered' 10 : That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 10, ana agree 
to the same with amendments as follows: 

On page 6, lines 3, 5, arid 9, of the Senate 
engrossed amendments, strike out “August” 
each place it appears arid insert “October”. 

On page 6, lines 16 arid 17, of the Senate 
engrossed amendments, strike out "Decem- 
ber" each place it appears and insert “Octo- 
ber’\ 

On page 6, line 19, of the Senate engrossed 
amendments, strike out ail after "Act." down 
to and including line 24. 

On page 7, lines 4, 7; and 17, strike out 
"1957" and insert “November 1956”, 

On page 7, line 8, of the Seriate engrossed 
amendments, strike out “1957" and Insert 
••1956". 

On page 7, line 12, of the Senate engrossed 
amendments, strike out "January 1957" and 
Insert “November 1956”. 
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On page 7, line 20, of the Senate engrossed 
amendments, strike out “such Act" and in- 
sert “the Social Security Act", 

On page 7, line 25, of the Senate engrossed 
amendments, strike out “December” and in- 
sert “October”. 

On page 8, line 2, of the Senate engrossed 
amendments, strike out “118” and insert 

“Hi”- , ’ . 

On page 8 of the Senate engrossed amend- 
ments, strike out line 6 and all that follows 
over to and Including line 14, on page 14, 
and Insert: 

“(q) (1) The old-age insurance benefit of 
any woman for any month prior to the month 
in which she attains the age of sixty-five 
. shall be reduced by — 

“(A) 5/9 of 1 per centum, multiplied by 
“(B) the number equal to the number of 
months in the period beginning with the 
first day of the first mOrith for which she is 
entitled to an old-age insurance benefit and 
ending with the last day of the month before 
the month in which slie would attain the 
age of sixty-five. 

“(2) The wife’s insurance benefit of any 
Wife for any month after the month preced- 
ing the month in which she attains the age 
of sixty-tWO and prior to the month in which 
she attains the age of sixty-five shall be re- 
duced by— 

"(A) 25 /36 of 1 per centum, multiplied by 
“(B) the number equal to the number of 
months in the period beginning with the first 
day of the first month for which she Is en- 
titled to such wife’s insurance benefit and 
ending with the last day of the month be- 
fore the month in which, she would attain the 
age of sixty-five, except’ that in no event shall 


such period start eeirtier than the fllst day Of 
the month in which she attains the age of 1 
sixty-two. ‘ 

The preceding provisions of this paragraph 
shall not apply to the benefit for any month • 
in which such wife has in her care (indi- 
vidually or Jointly with the individual on 
whose wages and self-employment income ' 
such wife’s insurance benefit is based) a . 
child entitled to child’s insurance benefits on ■ 
the basis of such wages and self-employment 
income. With respect to any month in the 
period specified in clause (B) of the first 
sentence, if such wile does not have in such 
month such a child in her care (individually 
or Jointly with such Individual), she shall 
be deemed to have such a child in her care 
in such month for the purposes of the pre- 
ceding sentence unless there is in effect for 
such month a certificate filed by her with 
the Secretary, in accordance with regulations 
prescribed by him, in which she elects to 
receive wife’s insurance benefits reduced as 
provided in this subsection. Any certificate 
filed pursuant to the preceding sentence shall 
be effective for purposes Of such sentence • 
“(i) for the month In which it is filed, 
and for any month thereafter, if In such 
month she does not have such a child in 
her care (individually or Jointly with such 
individual) , and 

“(ill for the period of one or more con- 
secutive months (not exceeding twelve) im- 
mediately preceding the month in which 
such certificate is filed which is designated 
by her (not including as part of such period 
any month in which she had such a child in 
her care (individually or Jointly with such 
Individual)). 

If such a certificate is filed, the period re- 
ferred to in clause |B) of the first sentence 
of this paragraph shall commence with the 
first day of the first month (i) for which she 
is entitled to a wife’s insurance benefit, (li) 
which occurs after the month preceding the 
month in which she attained the age of 
sixty-two, and (ill) for which such certificate 
is effective.' 

“(3) In the case of any woman who is 
entitled tq an old-age insurance benefit to 
which paragraph ( 1 1 is applicable and who, 
for the first month for which she is so en- 
titled (but not for any prior month) or for 
any later month occurring before" the month 
in which sire attains the age of sixty-five, is 
entitled to a wife’s insurance benefit to 
which palfagraph ’ (2) Is applicable, the 
amount of such Wife’s Insurance benefit for 
any month prior to the month in which she 
attains the age of sixty-five shall, in lieu of 
the reduction provided in paragraph (2), be 
reduced by the sum of — 

“(A) an amount equal to the amount by 
which such old-age insurance benefit for 
such month is reduced under paragraph (1), 
plus 

“(B) an amount equal to — 

“(1) the number equal to the number of 
months specified in clause (B) of para- 
graph (2), multiplied by 

“(ii) of 1 per centum, and further 

, multiplied by 

“(iii) the excess of such wife’s insurance 
, benefit prior to reduction under this subsec- 
] tion over the old-age insurance benefit prior 
to reduction under this subsection. 
r “(4) In the case of any woman who is or 
. was entitled to a wife's insurance benefit 
> to which paragraph (2) is applicable and 
i who. for any month after the firBt month 

- for which she is or was so entitled (but not 
lor such first month or any earlier month) 

j occurring before the month in which she 
f attains the age of sixty-five, 13 entitled to 
t an old-age insurance benefit, the amount of 

- such old-age insurance benefit for any month 
I prior to the month in which she attains 

- the age of sixty-five shall, in lieu of the re- 
e duction provided in paragraph (1), be te- 
ll duced by the sum of— 
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(Individually or jointly with the individual 
on whose wages and self-employment income 
*ueh ; benefit is based) a child of such indi- 
vidual entitled to child’s insurance benefits, 
and except that, in the case of any such 
benefit reduced under paragraph (3), there 
also shall be subtracted from the number 
specified in clause <B) of paragraph (1), for 
the purpose of computing the amount re- 
ferred to in clause (A) of paragraph (3) — 

“(C) the number equal to the number of 
months for which the old-age insurance 
benefit was reduced under such paragraph 
(1) but for which such benefit was subject 
to deductions under paragraph (1) or (2) 
of section 203 (b). 

Such subtraction shall be made only if the 
total of such months specified in clauses (A), 
(B), and (C) of the preceding sentence is 
not less than three. 

“(7) In the case of a woman who Is en- 
titled to an old-age insurance benefit to 
Which paragraph (5) Is applicable and who, 
for the month in which she attains the age 
of sixty-five (but not for any prior month) 
or for any later month. Is entitled to a wife’s 
Insurance benefit, the amount of such wife’s 
Insurance benefit for any month shall be 
reduced by an amount equal to the amount 
by which the old-age insurance benefit is 
reduced under paragraph (5) for such month. 

“(8) In the case of a woman who Is or 
was entitled to a wife’s insurance benefit to 
which paragraph (2) was applicable and who, 
for the month In which she attains the age 
of sixty-five (but not for any prior month) 
or for any later month, is entitled to an old- 
age insurance benefit, the amount of such 
old-age Insurance benefit for any month 
shall be reduced by an amount equal to the 
amount by which the wife’s insurance ben- 
efit is reduced under paragraph (6) for such 
month (or, if she Is not entitled to a wife’s 
insurance benefit for such month,' by (i) 
an amount equal to the amount by which 
such benefit for the last month for which 
she was entitled thereto was reduced, or 
(ii) if smaller, an amount equal to the 
amount by which such benefit would have 
been reduced under paragraph (6) for the 
month In which she attained the age of 
sixty-five if entitlement to such benefit had 
not terminated before such month). 

“(9) The preceding paragraphs shall be 
applied to old-age Insurance benefits and 
wife's insurance benefits alter reduction 
under section 203 (a) and application of 
section 215 (g) , If the amount of any re- 
duction computed under paragraph (l), 
under paragraph (2), under clause (A) or 
clause (B) of paragraph (3), or under clause 
(A) or clause (B) of paragraph (4) is not 
a multiple of $0.10, it shall be reduced to 
the next lower multiple of $0.10.” 

On page 19, line 6, of the Senate engrossed 
amendments, insert before "amended” 
“each”. 

And the Senate agree to the same; 
Amendment numbered 12: That the House 
recede from its disagreement to the amend- 
ment of the. Senate numbered 12, and agree 
to the same with amendments, as follows: 

On page 20 of the Senate engrossed amend- 
ments, strike out lines 20, 21, and 22, and 
insert “section.". 

On page 22, lines 3 and 7, of the Senate 
engrossed amendments, after “begins” each 1 
place it appears insert “not earlier than”. J 
On page 23, line 5, of the Senate engrossed 1 
amendments strike out “a State” and insert 
"the United States or of a State”. ‘ 


On page 23, line 17, of the Senate engrossed 
amendments after “individual” insert “(i) 
did not attain retirement age in such month 
or in any prior month, and (ii)”. 

On page 24, line 11, of the Senate engrossed 
amendments, strike out “Trust Fund” and 
insert "Federal Disability Insurance Trust 
Fund”. 


il On page 26, line 20, of the Senate engrossed 
e amendments, strike out all after “Act.” down 

- to and including “cause.” in line 23. 

5. On page 27, line 24, of the Senate engrossed 
a amendments, strike out “retirement age,” 
e ancl insert “the age of 65,”. 

* On page 28, line 15, of the Senate engrossed 
r amendments, strike out “attains retirement 

- age” and insert "becomes entitled to old- 
age insurance benefits”. 

‘ On page 31, line 10, of the Senate engrossed 
5 amendments, strike out “directors” and in- 
1 sert “collectors”. 

t On page 31, line 15, of the Senate engrossed 
1 amendments, strike out "directors” and in- 
sert "collectors ”. 

3 On page 32, lines 1 and 2, of the Senate 
, engrossed amendments, strike out “or pur- 
i suant to sections 6011 (a), 6071, 6081 (a), 
6091 (a), 6302 (b)” and insert “or to the 
■ Secretary of the Treasury or his delegate pur- 

> suaut to subtitle F”. 

, On page 32, line 19, of the Senate en- 
i grossed amendments, strike out "or chapter” 
and insert “or to. the Secretary of the Treas- 
s ury or his deli '.gate on tax returns under 
: subtitle F of such Code”. 

> 0:a page 33, line 23, of the Senate en- 
; grossed amendments, strike out “hereinafter 
' provided" and insert “provided in this sec- 
tion". 

Oil page 34, lines 7 and 8. of the Senate 
engrossed amendments, strike out "Com- 
missioner of Internal Revenue pursuant to 
sections 6011 (a), 6071, 6081 (a), 6091 (a), 
6302 (b)” and insert "Secretary of the Treas- 
ury or his delegate pursuant to subtitle F”. 

On page 34, lines 16, 17, and 18, of the 
Senate engrossed amendments, strike out 
"Commissioner of Internal Revenue on tax 
returns under chapter 2” and insert “Secre- 
tary of the Treasury or his delegate on tax 
returns under subtitle F”. 

On page 39, line 10, of the Senate en- 
grossed amendments, strike out “Trust 
Fund” and insert "of the Trust Funds”. 

On page 39 of the Senate engrossed 
amendments, strike out lines 18 to 25, in- 
clusive, and insert “amount estimated by 
him as taxes which are subject to refund 
under section 64(3 (c) of the Internal Reve- 
nue Code of 1951 with respect to wages (as 
defined in section 1426 of the Internal Reve- 
nue Code of 1939 and section 3121 of the 
Internal Revenue Code of 1954) paid after 
December 31, 1910. Buch taxes shall be de- 
termined on the basis of”. 

On page 40, lines 5 and 6, of the Senate 
engrossed amendments, strike out “and sec- 
tions 6011 (a), 6071, 6081 (a), 6091 (a), and 
6302 (b)’’ and Insert “and to the Secretary 
of the Treasury or his delegate pursuant to 
subtitle F”. 

On page 43 of the Senate engrossed amend- 
ments, after line 15, Insert: 

”(J) Section 33 21 (1) (6) of the Internal 
Revenue Code of '1954 is amended — 

“(1) by striking 'trust fund’, in the 
heading, and inserting In lieu thereof ‘trust 
funds’; and 

“(2) by inserting after 'Federal Old-Age 
and Survivors Insurance Trust Fund’ the 
following: ‘and the Federal Disability In- 
surance Trust Fund’.” 

Ancl the Senate agree to the same. 
Amendment numbered 15: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 15, and agree , 
to the same with an amendment, as follows: 

Restore the matter proposed to be stricken 
out by the Senate: amendment, and on page , 
19, line 9, of the House engrossed bill, strike | 
out “of 1930”; and the Senate agree to the i 
same. 

Amendment numbered 16 : That the House i 
recede from Its disagreement to the amend- 
ment of the Senate numbered 16, and agree , 
to the same with an amendment, as follows: j 
Omit the matter proposed to be inserted r 
by the Senate amendment, restore the matter j 
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i proposed to be stricken out by the Senate 
i amendment, and — 

( 1 ) on page 19, line 17, of the House cn- 
i grossed bill, strike out “ or and insert 
" “a semicolon”, 

(2) on page 20, line 9, of the House en- 
1 grossed bill, strike out “produced.’ ’’ and in- 
t sert "produced; or’.”. 

- And the Senate agree to the same. 

Amendment numbered 19 : That the House 
l recede from its disagreeement to the amend- 
. ment of the Senate numbered 19, and agree 
to the same with an amendment, as follows: 

L In lieu of the matter proposed to be inserted 
. by the Senate amendment insert the follow- 
ing: “doctor of medicine or"; and the Senate 
j agree to the same. 

Amendment numbered 20: That the House 
, recede from its disagreement to the amend- 
! ment of the Senate numbered 20, and agree 
■ to the same with amendments, as follows: 

On page 44, line 15, of the Senate engrossed 
amendments, strike out “(d)” and insert 
• “(e)". 

On page 44, line 18, of the Senate engrossed 
amendments, strike out “Indiana,” 

On page 45, line 25, of the Senate engrossed 
amendments, strike out “of the Social Secu- 
rity Act”. 

And the Senate agree to the same. 
Amendment numbered 21: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 21, and agree 
to the same with an amendment, as follows: 
On page 46, line 13, of the Senate engrossed 
amendments, strike out "(e)” and insert 
"(f) ”; and the Senate agree to the same. 

Amendment numbered 22 : That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 22, and agree 
to the same with amendments, as follows^ 

On page 47. line 9, of the Senate engrossed 
amendments, strike out “(f)” and insert 
“(g)”. 

On page 47, after line 10, of the Senate 
engrossed amendments, insert “ 'Policemen 
and Firemen in Certain States’ ”. 

And the Senate agree to the same. 
Amendment numbered 23 : That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 23, and agree 
to the same with amendments, as follows: 

On page 48, line 6, of the Senate engrossed 
amendments, strike out “(g)” and insert 
“(h)”. 

On page 48, line 13, of the Senate engrossed 
amendments, insert a comma after “States” 
and before the quotation marks. 

And the Senate agree to the same. 
Amendment numbered 25 : That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 25, and agree 
to the same with an amendment, as follows: 

In lieu of the matter proposed to be in- 
serted by the Senate amendment insert the 
following: 

“(i) (1) The amendment made by subsec- 
tion (a) shall apply with respect to service 
performed after 1956. The amendments 
made by paragraph (1) of subsection (c) 
shall apply with respect to service per- 
formed after 1954. The amendment made 
by paragraph (2) of subsection (c) shall 
apply with respect to taxable years ending 
after 1955. The amendment made by para- 
graph (3) of subsection (c) shall apply with 
respect to taxable years ending after 1954. 
Tire amendment made by subsection (d) 
shall apply with respect to taxable years 
ending after 1955. The amendment made 
by subsection (h) shall apply with respect 
to the same taxable years with respect to 
which the amendment made by section 201 
(g) of this Act applies. 

“(2) (A) Except as provided in subpara- 
graphs (B) and (C), the amendments made 
by subsection (b) shall apply only with 
respect to service performed after June 30. 
1957, and only if — ' 
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«‘(i) in the case of the aTftendmfent' made ’ 
s by paragraph (1) of such subsection, the 
conditions prescribed in subparagraph (B) 
.are met: and ' v - 

. *! (ii) in the case of the amendment made 
-by paragraph (2) of such subsection, the 
.conditions prescribed in subparagraph (C) 
are met, ' ■ ■=<*■* • • y > • 

“(B) The amendment made by paragraph 
■ ■(!) of subjection (b) shall foe effective only 

If— ' . : 

“(i) the Federal Home Loan Bank Board 
submits to the Secretary of Health, Educa- 
tion, and Welfare, hhd the Secretary ap- 
proves, before July '1, 1957, a plan, with 
.respect to employees of Federal Home Loan 
Banks, for the coordination, on an equitable 
basis, of the benefits provided by the retire- 
ment system applicable to such employees 
with the benefits provided by title II of the 
--Social Security Act; &hd 

“(ii) such plan specifies, as the effective 
date of the plan, July 1, 1957, or the first day 
of a prior calendar quarter beginning not 
earlier than January 1, 1956.” 

' If the plan specifies 'a! 'the effective date of 
the plan a day before July 1, 1957, the amend- 
ment made by paragraph (l) of subsection 
■(b) shall apply with respect to service per- 
formed on of after such effective date; ex- 
cept that, if such effective date is prior to 
*the day oh Which the . Secretary approves the 
plan, such amendment shall not apply with 
respect to service performed, prior to the 
day on Which the Secretary approves the 
plan, by an individual who is not an em- 
ployee of a Federal Home Loan Bank on such 
day. '■ : -* ■■■ 

“(C) The amendment made by paragraph 

- (2) of subsection (b) shall be effective only 

if — . = ' : • - y 

"■(1) the Board bf Directors of the Tennes- 
see Valley Authority submits to the Secretary 
of Health, Education, and Welfare, and the 
Secretary approves, “ before' July 1, 1957, a 
plan, with respect to employees of the. Ten- 
nessee Valley Authority, for the coordina- 
tion, on an equitable basis, of the benefits 
provtdecj by the retlfement System applicable 
to such Impioyee^ With the benefits provided 
by title ff of the Social Security Act; and 
“(Li) such plan specifies-, as the effective 
date of the plan;" Jmy 1, 3957, or the first 
day of a prior calendar quarter beginning 
‘hot earlier than January 1, 1956. 

If the plan, specifies as the* effective date of 
the plan a day before July 1, 1957, the amend- 
ment made by paragraph ( 2 ) of subsection 
:(b) shall apply With respect to service per- 
formed on or after such effective date; except 
th.at, if such effective date Is prior to the day 
on which the Secretary approves the plan, 
such amendment shall nbt apply with re- 
spect to service performed, prior to the day 
•on which the Secretary approves the plan, 
by an Individual who IK nt>t ah employee of 
the Tennessee Valley Authority on such day. 

“(D) The Secretary of Health, Education, 
and Welfare Shall, on or before July 31, 1957, 
submit a; repbrt to the Congress setting forth 
the details of ant plan 'approved by him 
under |xifebaragr&ffh (B) or (C).” 

And ^he Senate agree to the same. 
Amendment ntiififeered 26: That the House 
recede from its dfsagremAnt to the amend- 
ment Of the f Senate numbered ‘26, and agree 
to the same With amendments as follows: 

On page 49, lineTS, of the Senate engrossed 
amendments, strike out “$200” and insert 
“tplSO”, ; / '■ : ' 1 

: Op page 49, line 35, of the Senate engrossed 
stfike out “thirty” and insert 

•* 

And the ’Agree" to the same. 

^ :! Jtoihdmehf • That the House 

;yeced| from^ Its "df sagreeifieiit to the amend- 
ment of the Senate numbered 27, and agree 

- to the same with amendments as follows; 

• No. 129—27 ; • 


On pagfe 51. link S, of the Senate engrossed 
amendments, » strike out “$1,200” and insert 
“$1,800”. 

» On page 51, lines 10 and 11, of the Senate 
engrossed amendments strike out “be deemed, 
to foe the gross income derived by him from 
such trade or business; or” and insert “be 
■/ ’depied to be 66% percent of such gross in- 
come; or”. 

On page 51, line 14, of the Senate engrossed 
amendments, strike out ‘ '$1,200” and insert 
“$1,800”. ' " 

On page 51 , line 25, of the Senate engrossed 
amendments, strike out “$1,200” and insert 
“$1 ,800”. 

On page 52 of the Senate engrossed amend- 
ments, strike out Hues 4, 5, and 6 and insert: 
“equal to 66%. percent of his distributive 
share of such gross income (after such gross 
income has been so reduced); or”. 

On page 52, line 12, of the Senate engrossed 
amendments, strike out “$1,200” and in- 
sert “$1,800.”. 

On page 53, line 2, of the Senate engrossed 
amendments, strike out “(7)” and insert 
“( 6 )”. 

On. page 53, line 8. of the Senate en- 
grossed amendments, strike out “(7)” and 
insert “(6).” 

On page 53, line 16, of the Senate en- 
grossed amendments, strike out “after 1956” 
and insert “on or after December 31, 1956.” 

And the Senate agree to the same. 

Amendment numbered 34 : That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 34, and agree 
to the same with an amendment, as follows: 
Qn page 59, line 19, of the Senate engrossed 
amendments, "strike but “September” and 
insert “November”; and the Senate agree 
ip the jsa me. 

Amendment numbered 35: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 35. and agree 
to the same with an amendment as follows: 
On page 60. alter line 2 of the Senate en- 
grossed amendments, insert: “Extension of 
Period for Filing Proof of Support and Appli- 
cations for Lump-Sum Death Payment”; and 
the Senate agree to the same. 

Amendment numbered 42; That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 42, and agree 
to the same with an amendment as follows: 
In lieu of the matter proposed to be in- 
serted by the Senate amendment, insert the 
following: 

“suspension- op bfnettts op aliens who are 

OUTSB>« THE UNITED STATES 

“Sec. 118. (a) Section 202 of the Social 
Security Act is amended by adding after sub- 
section (s) (added by section 102 of this 
Act) the following new subsection: 

“ ‘Suspension of Benefits of Allens Who Are 
Outside the United States 

** ‘(t) (1) Notwithstanding any other pro- 
vision of this title, no monthly benefits shall 
be paid under this section or under section 
223 to any individual who is not a citizen or 
national of the United States for any month 
which is— 

“‘(A) after the sixth consecutive calen- 
dar month during all of which the Secretary 
finds, on the basis of information furnished 
to him by the Attorney General or informa- 
tion which otherwise comes to his atten- 
tion, that such individual is outside the 
United States, and 

< " *4B) prior to the first month thereafter 
for all of which such individual has been In 
the United States, 

“ii(2) Paragraph (1) shall not apply to 
any individual who is a citizen of a foreign 
country which the Secretary finds has in 
effect a social insurance or pension system 
which, is of general application in such coun- 
try and under which — 




** *{ A) periodic benefits, >r the ict’ arr 1 
equivalent thereof, are pah* on at :ou u -A 
old age, retirement, or death, and 
*“(B) individuals who art- m ize? a 
the United States but not citizem of sir zj 
foreign country and who qualify for su< n 
benefits are permitted to receive si eh .un - 
fits or the actuarial equivalent thei-jof -vh.,,c 
outside such foreign count! / withe it r-go -u. 
to the duration of the abse-tce. 

‘“(3) Paragraph (1) shill not- apt iy in 
any case where its application worn i l> con- 
trary to any treaty obligati m of the United 
States in effect on the date -if the t lac men l 
of this subsection. 

*“(4) Paragraph (1) sh .11 not ap> ly h.> 
any benefit for any month if- - 

“‘(A) not less than, fort / of th»- qi art . rr; 
elapsing before such monfi nre q-iarsery ox 
coverage for the individual on wfo >se waiio.s 
and self-employment income such benefit i» 
based., or 

“ ‘(B) the Individual on whose vag-.-& 
self-employment income such -.»ent fit b. 
based has., before such mot tli. resided *n .m. 
United States for a period or periods aggre- 
gating ten years or more, t r 

” '(C) the individual entitled to sue i b-m- 
efit is outside the United £ bates w tile m fit- 
active military or naval service ci he JniUu 
States. 

“'(5) No person who i \ or u, on ap.di ■ 
cation would be, entitled t > a moo thh bene 
fit under this section, for U seember 19! 3 shah 
be deprived, by reason of p ar&gr* oh f 1 > . m 
such benefit or any other foeneh ■ ba -ed mi 
the wages and self-emp!< ymeni. me< -mt o; 
the individual on whose wages an i isii 
employment income such mont-ly her -la. 
for December 1956 is base i. 

**‘(6) If an individual 5s oitsiie the 
United States when he d es and no oer-t 
may, by reason of paragraph (1). be oaf s u» 
him for t.he month prece- diig tin m-utv r- 
which he dies, no lump-a an dea a p ..yiiien^ 
may be made on the bas s of su h iadiviu- 
uai’s wages and self-empl n-ment Inf »m< 

“ * ( 7 ) Subsections ( b ) m d (C of see f u ■ n 
203 shall not apply with rasuect i a aoy jou: - 
vidual for any month for which -io r ioii ,h; v 
benefit may be paid to him h r , it .so. . ,, i 
paragraph (1) of this sui. sect Urn 

“‘(8) The Attorney Q nerai a Tall certify 
to the Secretary such inf vmiatir i r* garth ng 
aliens who depart from the Unit d f ;:at s u> 
any foreign country (other tea s a ioi^gu 
country which is territoj laMy cc itii nous u> 
the continental United States) as ma.v ue 
necessary to enable the Secretary o <-.Hay 
out the purposes of this gabsecU .n snd. .-h.-.il 
otherwise aid, assist, and cooper te vitn ti e 
Secretary in obtaining s ion oit tt 
tion as may be necessary io enable ti e Secre- 
tary to carry out the purposes d tms sub- 
section.' 

“(b) The amendment made fo r svose. Ikti 
( a) shall apply in the ce e of m- nti i v i>en«- 
fits under title II of the Social Security a • - v 
for months after December 195- ar t i ' the 
case of lump-sum dea h pavi ten s nnooi 
section 202 (i) of such Act wh fi r spr- ’t to- 
deaths occurring after I scrmbt 19 >6.’ 

And the Senate agree .u the e ant 
Amendment numberer 46: r rr it t te Houa: 
recede from its disagree neat U th-- aiutnd- 
ment of the Senate nunbered 8, i nd agreo 
to the same with amendments :s 1 »now*: 

On page 66, line 12, of he Senate ng"i>.ssfit| 
amendmeni/S, strike out “subpa agi apt 
and insert “subdivision of this sub para- 
graph/ 5 . 

On page 87, lines 8 a id 14 » f the sennt# 
engrossed amendments, strike < ut " su’d para- 
graph (i)” each place ;K appea s a ad 
“subdivision of this sufc paragraph/ 

On. page 67, line 15, of the See ite Tigs 
amendments, strike c it “in a d ui.-t-t 
“under.” 

And the Senate agree to the .ram ?, 

'• n i . 


Approved For Release 2002/01/31 : CIA-RDP59-00224A0001 00670041 -t 



Approved For Release 2002/01/31 : CIA-RDP59-00224A0001 00670041 -7 

CONGRESSIONAL RECORD — HOUSE July 26 


13534 

Amendment numbered 48: That the House 
recede from its disagreement to the amende 
ment of the Senate numbered 48, and agree 
to the same with an amendment as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the fol- 
lowing: 

“EFFECT ON BENEFITS OF CONVICTION OF ESPIO- 
NAGE* SABOTAGE* TREASON, SEDITION, OR SUB- 
VERSIVE activities; employment by com- 
munist ORGANIZATIONS 

“Sec. 12i. (a) Section 202 of the Social 
Security Act is amended by adding after sub- 
section (t) (added by section 118 of this 
Act) the following new subsection: 

** 'Conviction of Subversive Activities, Etc. 

“ *(u) (1) If any individual is convicted of 
any offense, (committed after the date of the 
enactment of this subsection) under — 

“ *(A) chapter 37 (relating to espionage 
and censorship), chapter 105 (relating to 
sabotage) , or chapter 115 (relating to treason, 
sedition, and subversive activities) of title 
18 of the United States Code, or 
“ ‘(B) section 4, 112, or 133 of the Internal 
Security Act of 1950, as amended, 
then the court i$ay, in addition to all other 
penalties provided by law, impose a penalty 
that in determining whether any monthly 
insurance benefit under this section or sec- 
tion 223 is payable to such individual for the 
month in which he is convicted or for any 
month thereafter, and in determining the 
amount of any such benefit payable to such 
individual for any such month, there shall 
not be taken into account — 

“ ‘(C) any wages paid to such individual or 
to any other individual in the calendar quar- 
ter in which such, conviction occurs or in 
any prior calendar quarter, and. 

“ ‘(D) any net earnings from self-employ- 
ment derived by such individual or by any 
other individual during a taxable year in 
which such conviction occurs or during any 
prior taxable year. 

“ ‘(2) As soon as practicable after an ad- 
ditional penalty has, pursuant to paragraph 
(1), been Imposed with respect to any indi- 
vidual, the Attorney General shall notify the 
Secretary of such imposition, 

“ ‘(3) If any individual with respect to 
whom an additional penalty has been im- 
posed pursuant to paragraph (1) is granted 
a pardon of the offense by the President of 
the United States, such additional penalty 
shall not apply lor any month beginning 
after the date on which such pardon is 
granted/ 

“(b) The amendment made by subsection 
• (a) of this section shall not be construed 
to restrict or otherwise affect any of the 
provisions of the Act entitled ‘An Act to 
prohibit payments of annuities to officers 
and employees of the United States convicted 
of certain offenses, and for other purposes’, 
approved September 1, 1954 (Public Law 769, 
Eighty-third Congress) , 

“(c) Section 210 (a) of the Social Security 
Act is amended by adding at the end thereof 
the following new paragraph: 

“ ‘(17) Service in the employ of any 
organization which is performed (A) in any 
quarter during any part of which such 
organization is registered, or there is in 
effect a final order of the Subversive Activi- 
ties Control Board requiring such organiza- 
tion to register, under the Internal Security 
Act of 1950, as amended, as tv Communist- 
action organization, a Communist- front 
organization, or a Communist-infiltrated 
organization, and (B) after June 30, 1956/ 
“(d) Section 3121 (b) of the Internal 
Revenue Code of 1954 is amended by adding: 
at the end thereof the following new para- 
graph : 

“ '(17) service in the employ of any organ- 
ization which is performed (A) in any quar- 
ter during any part of which such organiza- 
tion is registered, or there is in effect a final 
order of the Subversive Activities Control 


Board requiring 3uch organization to reg- 
ister, under the Internal Security Act of 
1950, as amended, as a Communist- action 
organization, a Communist -front organiza- 
tion, or a Communist -infiltrated organiza- 
tion, and (B) after June 30, 1956/ M 

And the Senate agree to the same. 

Amendment numbered 51 ; That the House 
recede from its dhsagreement to the amend- 
ment of the Senate numbered 61, and agree 
to the same with nn amendment as follows: 
On page 28 of the House engrossed bill, re- 
store line 19 and ad that follows over to and 
including line 4 on page 29; and the Senate 
agree to the same. 

Amendment numbered 52: That the House 
recede from Its disagreement to the amend- 
ment of the Senate numbered 52, and agree 
to the same with an' amendment as follows: 
On page 72, line 16, of the Senate engrossed 
amendments, strike out "(b)” the first place 
it appears and insert “(c)”; and the Senate 
agree to the same. 

Amendment numbered' 53 : That the House 
recede from its disagreeement to the amend- 
ment of the Senate numbered 53, and agree 
to the same with an amendment as follows: 
Restore the matter proposed to be stricken 
out by the Senate amendment, and on page 
29. lines 23 and 24, of the House engrossed 
bill, strike out “of 1930 (46 Stat, 470; 5 
U. S- C. 693)”; and the Senate agree to the 
same. 

Amendment numbered 54: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 54, and agree 
to the same with an amendment as follows; 
Omit the matter proposed to be inserted by 
the Senate amendment, restore the matter 
proposed to be stricken out by the Senate 
amendment, and — 

(1) oil page 30, line 7, of the House en- 
grossed bill, strike out “ *; or’ ” and insert 
“a semicolon”, 

(2) on page 30, line 22, of the House en- 
grossed bill, strike out “produced/ ” and in- 
sert “produced; or”*; 

And. the Senate agree to the same. 

Amendment numbered 57: That the House 
recede from its disagreement to the amend- 
ment of the Senate aumbered 57, and agree 
to the same with an amendment as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow- 
ing: “doctor of medicine or”; and the Sen- 
ate agree to the sama, 

Amendment numbered 58 : That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 58, and agree 
to the same with amendments as follows; 

On page 73, line 14, of the Senate engrossed 
amendments, strike out “(e)” and insert 

"(e> ”• 

On page 74, line 2, of the Senate engrossed 
amendments, insert a comma after “United 
States” and before the quotation marks. 

And the Senate agree to the same. 

Amendment numbered 59 : That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 69, ana agree 
to the same with amendments as follows: 

On page 74, line 5, c>f the Senate engrossed 
amendments, strike out “(f)” and insert 
“(h)”. 

On page 74, line 12, of the Senate engrossed 
amendments, strike out “$200" and insert 
“$150”. 

On page 74, line 13, of the Senate engrossed 
amendments, strike out “30” and insert “20”. 

On page 75, line 11, of the Senate engrossed 
amendments, strike out “$200” and insert 
“$150” 

On page 75 line 12, of the Senate engrossed 
amendments, strike out “30” and insert “20”. 

And the Senate agree to the same. 

Amendment numbered 60: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 60, and agree 
to the same with amendments as follows: 

On page 75, line 18, of the Senate engrossed 
amendments, strike out “(g)” and insert 


On page 76, line 3, of the Senate engrossed 
amendments, strike out “$1,200” and insert 
“$1,800.” 

On page 76, lines 5 and 6, of the Senate en- 
grossed amendments, strike out “be deemed 
to be the gross Income derived by him from, 
such trade or business; or” and insert “be 
deemed to be 66% percent of such gross 
income; or/’ 

On page 76, line 9, of the Senate, engrossed 
amendments, strike out “$1,200” and insert 
”$1,800/’ 

On page 76, line 21, of the Senate engrossed 
amendments, strike out “$1,200” and insert 
“$1,800/* 

On page 76 of the Senate engrossed amend- 
ments, strike out line 24, and on page 77 of 
the. Senate engrossed amendments, strike out 
lines 1 and 2, and insert “to 66% percent of 
his distributive share of such gross income 
(after such gross income has been so re- 
duced)’*; or 

On page 77, line 8, of the Senate engrossed 
amendments, strike out “$1,200" and insert 
“$1,800.” 

And the Senate agree to the same. 

Amendment numbered 61 : That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 61, and agree 
to the same with an amendment as follows: 
On page 78, line 14, of the Senate engrossed 
amendments, strike out “(h)” and insert 
“())”■; and the Senate agree to the same. 

Amendment numbered 62: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 62, and agree 
to the same with an amendment as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the fol- 
lowing and the Senate agree to the 

same. 

Amendment numbered 64: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 64, and agree 
to the same with an amendment as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow - 
ing: “(l)”; and the Senate agree to the 
same. 

Amendment numbered 65: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 65, and agree 
to the same with, amendments as follows: 

On page 79 of the Senate engrossed amend- 
ments, strike out lines 1 through 17, and in- 
sert: 

“(m) (1) The amendments made by sub- 
section (a) and paragraph (I) of subsection 
' (h) shall apply with respect to remuneration 
paid after 1956. The amendment made by 
subsection (b) shall apply with respect to 
remuneration paid after October 1956. The 
amendments made by subsection (c) and 
paragraph (2) of subsection (h) shall apply 
with respect to service performed after 1956. 
The amendments made by paragraphs (1) 
and (2) of subsection (d) shall apply with 
respect to service with respect to which the 
amendments made by paragraphs (1) and 
(2/) of subsection (b) of section 104 of this 
Act apply. The amendments made by para- 
graph (1) of subsection (e) shall apply with 
respect to service performed after 1954. The 
amendment made by paragraph (3) of such 
subsection shall apply with respect to tax- 
able years ending after 1954. The amend- 
ments made by paragraph (2) of subsection, 
(e) and by subsection (f) shall apply with 
respect to taxable years ending after 1955. 
The amendment made by subsection (i) shall 
apply with respect to taxable years ending on 
or after December 31, 1956. The amendment 
made by subsection (l) shall apply with re- 
spect to certificates filed after 1956 under 
section 3121 (k) of the Internal Revenue 
Code of 1954.” 

On page 79, line 19. of the Senate engrossed 
amendments, strike out "(e)” and insert 
“(g)." 

On page 79, line 23, of the Senate en- 
grossed amendments, strike out “(e) ” and 
insert “(g)/* 
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,, On page 80, line 5, of the Senate en- 
grossed amendments, strike out “(e)” and 
Insert "(g) 

On page 81, line 18, of the Senate en- 
grossed amendments, strike out “(e)” and 
.Insert “(g).” 

On page 82 of the Senate engrossed amend- 
ments, strike out lines 9 through. 20, and 
inslrt: 

. .;"'(3) Any tax under ' chapter 2 of the In- 
ternal Revenue Code 6f 1954 which is due, 
solely by reason of the enactment of sub- 
section (f), or paragraph (2) of subsection 
(e) , of this section, for any taxable year end- 
' tag on or before the date of the enactment 
of this act shall be considered timely paid if 
payment is made in full on or before the 
last day of the sixth calendar month follow- 
ing the month in which tills Act Is enacted. 
In no event shall interest be imposed on the 
amount Of any tax due under such chapter 
solely by reason of the enactment of sub- 
section (f), or paragraph (2) of subsection 
(e) , of this section for any period before the 
day after the date of enactment of this Act. 
- "(4) Any tax due under chapter 21 of 
the Internal Revenue Code of 1954, which is 
due, solely by reason of the enactment of 
subsection (d) and' an effective date pre- 
scribed pursuant to paragraph (2) (B) or (2) 
(C) of section 104 (i), for any calendar 
quarter beginning prior to the day on which 
the Secretary of Health, Education, and Wel- 
fare approves the plan which prescribes such 
effective date shall be considered timely paid 
if payment is made in full on or before the 
last day of the sixth calendar month fol- 
lowing the month in which such plan is ap- 
proved. In no event shall interest he im- 
posed on the amount of any such tax due 
' under such chapter for any period before the 
day on Which, the Secretary of Health, Educa- 
tion, and’ Welfare approves" such plan." 

.And the Senate ean-e to the same. 

Amendment numbered 72 : That the House 
recede from its disagreemeht to the amend- 
ment of 'trie Semite numbered 72, and agree 
to the same #l£h an' amendment as follows: 
la lieu of subsection (c) in the matter pro- 
posed to he inserted by ’ the Senate amend- 
ment (beginning on page 87, line 18, of the 
Senate engrossed amendments) insert the 
following: 

“(c) Section 3 (a) of such Act is further 
amended by insetting the following new 
clause immediately before the period at the 
end thereof: ‘, and (4) in the case of any 
State, an amount equal to one-half of the 
total of the surnSs expended during such 
quarter as Old-age asslstari'ce ufidef the State 
. plan in the form 1 of medical or any other type 
of remedial care (including expenditures for 
' insurance .premiums' for such care 6r the cost 
thereof), riot counting so much of such ex- 
' penditure for any money as exceeds the prod- 
uct of '$6 multiplied by the total number of 
individuals who received old-age assistance 
under the State plan for such moiith'.’’ 

And. the. Seriate'agree t'o the same. 
'Amendment nurfAered 73: That the House 
recede from its 'disagreement to the amend- 
ment of the Senate numbered 73, and agree 
to the safhe with an amendment tfe follow's: 
In lieu of subsection (6) In the matter pro- 
posed to be inserted by the Senate amend- 
ment (beginning on page 89, line 9, of the 
Senate engrossed amendments) insert the 
following: 

“(c) Section 403 (a) of such Act is further 
amended by inserting the following new 
clause immediately before the period at the 
end thereof: *; and (4) in the case of any 
state, an amfmnl? equal to dhe-hall of the 
total of the 1 siirfis expended during such 
quarter as aid to' dependent Children under 
the Stave plan in the form of medical or any 
xrther type of remedial care (including expen- 
ditures for insurance premiums for such care 
or the cost thereof) not counting .so much of 
■such expenditure for any month as exceeds 
(A) the product of $3 multiplied by the total 
■number of dependent children who received 


aid to Jependeiit children linger the' State 
plan for such, month plus (B) the product 
of $6 multiplied by the total number of other 
individuals who received aid to dependent? 
children under the State plan for such 
month’." 

And tire Senate agree to the same. 

Amendment numbered 74: That the House 
recede from its disagreemen t t< > the amend- 
ment of the Senate numbered 74, and agree 
to the same with an amendment as follows; 
In lieu of subsection (c) in the matter pro- 
posed to be inserted by the Senate amend- 
ment (beginning on page 91, line 1, of the 
Senate engrossed amendments) insert the 
following ; 

"(c) Section 1003 (a) of such Act is fur- 
ther amended by inserting the following new 
clause immediately before the period at the 
end thereof: and (4) in the case of any 

State, an amount equal to one-half of the 
total of the sums expended during such 
quarter as aid to the blind under the State 
plan in the form of medical or any other type 
of remedial care (including expenditures for 
insurance premiums for such care or the cost 
thereof) , not counting so much of such ex- 
penditure for any month as exceeds the 
product of $6 multiplied by the total number 
of individuals who received aid to the blind 
under the State plan for such month.'.” 

And the Senate agree to the same. 

Amendment numbered 75; That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 75, and agree 
to the same with an amendment as follows: 
In lieu of subsection (c) in the matter pro- 
posed to be inserted , by the Senate amend- 
ment (beginning on page 92, line 16, of the 
Senate engrossed amendments) Insert the 
following : 

“(c) Section 1403 (a) of such Act is fur- 
ther amended by inserting the following new 
clause immediately before the period at the 
end thereof; ’: and (4) in the case of any 
State, an amount equal to one-half of the 
total of the sums expended during such 
quarter as aid to the permanently and to- 
tally disabled under the State plan in the 
form of medical or any other type of remedial 
care (including expenditures for insurance 
premiums for such care or the cost thereof) , 
not counting so much of such expenditure 
for any month as exceeds the product of $6 
multiplied by the total number of individ- 
uals who received aid to the permanently and 
totally disabled under the State plan for 
such month*.” 

And the Senate agree to the same. 

Amendment numbered 77: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 77, and agree 
to , the same 'With an amendment as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow- 
ing; 

‘‘Part II— Services in Programs op Old-Age 

Assistance, Aid to Dependent Children, 

AlpL TO THE BLIND; AND AlD TO THE PERMA- 
NENTLY and Totally Disabled 
"old-age assistance 

"Sec. 311. (a) The first sentence of sec- 
tion 1 of the Social Security Act is amended 
to read: ‘For the purpose of enabling each. 
State to furnish financial assistance, as far 
as practicable under the conditions in such 
State, to aged needy individuals and of en- 
couraging each State, as far as practicable 
under such conditions, to help such individ- 
uals attain self-care, there is hereby au- 
thorised to be appropriated for each fiscal 
year a sum sufficient to carry out the pur- 
poses of this title.' 

"(b) subsection (a) of section 2 of such 
Act Is amended by striking out ‘and’ before 
clause (10) thereof, and by striking out the 
period at the end of such Bubsection and 
Inserting in lieu thereof a semicolon and 
the following new clause : ‘and ( II ) provide 
a description of the services (if any) which 
the State agency makes available to appli- 


cants for and recipients t f r >1 c3 « e ssi-t- 
ance to help them attain S If -care. 

"(c) (1) Clauses (1) am (:>) i»j section a 
(a) of such Act are each amended by sirr- 
ing out which shall be u ed exc- ash eiy a>. 
old-age assistance,’. 

“(2) Clause (3) of such section 3 (a) m 
amended by striking out ‘which amount 
shall be used for paying tlv* costs >1 
istering the state plan or or old- ge .;.ss:i st- 
ance, or both, and for no esher pu po* •<*’ i.mi 
inserting > in lieu thereof " mciudh g services 
which are provided, by the staff oi th* sum- 
agency (or of the local age icy adr uni:- lermg 
the State plan in the poiHioal bdimsicn ? 
to applicants for and rec piente if old-:; go 
assistance to help them at am sob -ca: .f. 5 

And the Senate agree to the sarr e. 

Amendment numbered 78; Tht fc me 

House recede from its dfcags.eem nt io . ue 
amendment of the Senate numbe ed >&, ..mci 
agree to the same with mi anmidimmi as 
follows: In the second 1 re oi -ae ma.ur 
proposed to be inserter by t ie -femur 

amendment strike out "Src. all" ant men, 
"Sec. 312”; and the Sei ste Kg ee io n>v 
same. 

Amendment numbered 79; Th t 

House recede from its di agreeir mt to u.i 
amendment, of the Senate numbe . ed /9. <>i.u 
agree to the same with in urn* idn en 
follows: In the second 5 me of i.he matter 
proposed to be inserted by uie Serau: 

amendment strike out "Sic :U2 ’ aid inet-i . , 
"Sec, 313”; and the Senate ug ee to vnu 
same. 

Amendment numbem 30: Th vt t he 
House recede from its d so green eni to 
amendment of the Senat* numix -ecl <*0 ; 
agree to the same with an am* ndi-ien * as 
follows: In the second ine or the mauer 
proposed to be insert? I by he Se.-mf-o 

amendment strike out "f sc. 313" am insert 
“Sec. 314"; and the Senat agree o the sane. 

Amendment numbere ( 81' Tint ; , j 

House recede from its d sagret r em to unj 
amendment of the Senat numb red 81. and 
agree to the same with an am nd iei 

follows: In the third 'one oi the mo.+ r 

proposed to be inserted by he Senile 

amendment strike out* and SJ i t >i " and 
insert "313 (b), and 314 ib)"; a id < be sen- 
ate agree to the same. 

Amendment numbered 87: Th t the house: 
recede from its disagreei tent to the anr-cusi- 
ment of the Senate nun • bored fc /, and ae me 
to the same with amendments as fom.u.s: 

On page 101, line 17, of the Seaat** 4-u- 
grossed amendments, st ike o:r- “e ch suc- 
ceeding fiscal year” and insert: earn c? i he 
4 succeeding fiscal years 

On page 102, lines 2 asod 3. stHke nut ■ u«- 
Federal percentage” ant insert “8( pf-<- -h: 
of the total.” 

On page 102 of th Ben a- e rngfiij,«rti 
amendments, strike ou' the r ent no be- 
ginning in line 13. 

And the Senate agree to the ;anv>. 

Amendment numbere*: BO: TT at the “iousis 
recede, from its disagree cent u th ainLiid- 
ment of the Senate numbered 0 t Mid agree 
to the same with an air inclirib t £>•; follows : 
In lieu of the matter pn posed \ > b« Im erred 
by the Senate amendment,, insert the fol- 
lowing: 

“Part V- — Amendments to J-iatc HDm 
Formc 

"AMENDMENT TO MATCH! / G JFQRh £JJUI jo- t/LD- 
AGE ASSIf .TANCt 

"Sec 341. Section 3 fa) o the social 
Security Act is amende i to m l a.-; fciiuwK: 

" '(a» From the sumt appro} rial cd i -tit: ro- 
tor, the Secretary of tfcr*. Treasury shtu oay 
to each State which b>.s an approved piaa 
for old-age assistance, or eact> qu.irtt r, «.u ■» 
ginning with the Charter comniLncmg 
October 1, 1956, (1) in lie case of inj .St ate 
other than Puerto I? co a nr the virgin 
Islands, an amount equal to t) e & o.t ri e 
following proportions r-f the i ota) an-oiniua 
expended during sucb quart* c *s rid -age 
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assistance under the State plan, not count- 
X so r * lucJl of such expenditure with re- 
*peot to any individual lor any month as 
exceeds $60— 

"'(A) four-filths of such expenditures 
not counting so much of any expenditure 
with respect to any month as exceeds the 
product of $30 multiplied by the total num- 
ber of such individuals who received old-age 
assistance lor such month; plus 

‘‘‘(B) one-half of the amount by which 
such expenditures exceed the in n yi„„,ry. 
which may be counted under clause (A) ; 
and (2) In the case of Puerto Rico and the 
Virgin Islands, an amount, which shall be 
used exclusively as old-age assistance, eciual 
to one-half of the total of the sums expended 
during such quarter as old-age assistance 
under th$ State plan, not counting so much 
of such expenditure with respect to any in- 
dividual for any month as exceeds $30, and 
(3) in the case of any State, an amount equal 
to one-half of the total of the sums expended 
during such quarter as found necessary by 
the Secretary of Health, Education, and Wel- 
fare for the proper and efficient administra- 
tion of the State plan, Including services 
which are provided by the staff of the State 
agency (of of the local agency administering 
the State plan In the political subdivision) 
to applicants for and recipients of old-age 
assistance to -help them attain self-care.’ 
“amendment to matching formula fob aid 

TO DEPENDENT CHILDREN 

"Sec 342. Section 403 (a) of the Social 
security Act is amended to read as follows: 

(a) Prom the sums appropriated there- 
for, the Secretary of the Treasury shall pay 
to each State which has an approved plan 
for aid to dependent children, for each 
quarter, beginning with the quarter com- 
mencing October l, 1956, (1> in the case of 
any state other than Puerto Rico and the 
Virgin Islands, an amount equal to the sum 
of the following proportions of the total 
amounts expended during such quarter as aid 
to dependent children under the State plan 
n ?.\, 80 mucl1 of such expenditure' 

with respect to any dependent child for anv 
month as exceeds $32, or if there Is more than 
one dependent child In the same home, as 
exceeds $32 with respect to one such depend- 
ent child and $23 with respect to each of the 
other dependent children, and not counting 
so much of such expenditure for any month 
with respect to a relative with whom ary 
dependent child Is living as exceeds $32-- 

(A) fourteen-seventeenths of such ex- 
penditures, not counting so much of the ex- 
penditures with respect to any month as ex- 
ceeds the product of $17 multiplied by the 
totai number of dependent children and 
other individuals with respect to whom aid 

monthfpiuT ChlWreU 18 1>aW IOr 8ucb 

(B) one-half of the amount by which 
wh C irh expenditures exc eed the maximum 

Counted under clause. (A); 
Vh-tiL 2 r V 16 Case of Puerto Rico and the 
f 1 I , sI J nds ' an amount equal to one-half 
* he tot , al of life sums exjiended during 

under q iif/^ r ? id t0 de P end ent children 
under the State plan, not counting so much 
of such expenditure with respect to any de~ 
chUd for an y month as exceeds$18, 

? there IS more than one dependent child 
l” ”! e San lf bome ‘ 88 exce eds $18 with respect 
to one such dependent child and $12 with re- 

to each °f the other dependent chil- 
drtn and not counting so much of such 
! an y month with respect to 

a relative with whom any dependent child Is 

of Tnv%T eedS $18: and < 3 > ln the case 
of fbi fir 1 ?’ an amount equal to one-half 
of the total of the sums expended during 
such quarter as found necessary by the Sec- 
retary of Health, Education, and Welfare for 
? b f Proper and efficient administration of 
lncludin g services which are 
provided by the staff of the State agency (or 
of the local agency administering the State 
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plan in the political subdivision) to relatives 
with whom such children (applying for or re- 
ceiving such aid) are living, in order to help 
such relatives attain .self-support or self” 
care, or which are provided to maintain and 
strengthen family life for such children.’ ** 
And the Senate agree to the same 
Amendment numbered 90: That the House 
recede from Its disagreement to the amend- 
ment of the Senate numbered 90, and agree 
to the same with an amendment as follows- 
In lieu of the matter proposed to be Inserted 
by the Senate amendment Insert the fol- 
lowing: 

"AMENDMENT TO MATCHING FORMULA FOR AID 
TO CHE BLIND 

"Sec 343. Section 1003 (a) of the Social 
toecurity Act is amended to read as follows: 

‘“(a) From the /.urns appropriated there- 
for, the Secretary of the Treasury shall pay 
to each State which has an approved plan for 

bllnd for eacl1 <l uar ter. beginning 
with the quarter commencing October 1, 
1956, (1) In the case of any State other than 
Puerto Rico and the Virgin Islands, an 
amount equal to tile sum ol the following 
proportions of the total amounts expended 
diu-ing such quarter as aid to the blind under 
the State plan, not counting so much of 
such expenditure with respect to any In- 
dividual for any month as exceeds $60 

" ‘(A) four-fifths of such expenditures, not 
counting so much of any expenditure with 
respect to any month as exceeds the product 
of $30 multiplied by the total number of 
such individuals who received aid to the 
blind for such month; plus 

“‘(B) one-lialf of the amount by which 
such expenditures exceed the maximum 
which may be counted under Clause (A) ! 
and (2) in the case of Puerto Rico and the 
Virgin Islands, an amount equal to one-half 
of the total of the sums expended during 
such quarter as aid to the blind under the 
State plan, not counting so much of such 
expenditure with respect to any individual 
for any month as exceeds $30; and (3) in the 
case of any State, ar amount equal to one- 
half of the total of the sums expended dur- 
ing such quarter as found necessary by the 
Secretary o£ Health, Education, and Welfare 

i < f r « he ci' r0per and efflclen t administration 
oi the State plan. Including services which 
are provided by the staff of the State agency 
(or of the local agency; administering the 
State plan in the political subdivision) to 
applicants for and recipients of aid to the 
blind to help them attain self-support or 
self-care.’ ” 

And the Senate agree to the same. 
Amendment numbered Bl': That the House 
recede from its disagieement to the amend- 
ment of the Senate numbered 91, and agree 
to the same with an amendment as follows- 
In lieu of the matter proposed to be inserted 
ing- 6 benate amendl< ient Insert the follow- 

"AMENDMENT TO MATCHING FORMULA FOR AID 
TO THE PERMANENTLY .AND TOTALLY DIS- 
ABLED 

Section 1403 (a) of the Social 
Security Act is amended to read as follows: 

(a) Prom the sums appropriated there- 
for, the Secretary of the Treasury shall pav 
WhiCh has an a PP rove d plan 

IvTi the P erman «ntly and totally dis- 

abled. for each quarter, beginning with the 
quarter commencing October 1, 1956, (1) in 
the case of any State other than Puerto Rico 
J 6 Vlrgin Islan,t8 ' an "amount equal 
of ° f th ? r ° 1Iowln S Proportions 

ol the total amounts expended during such 
quarter as aid to the permanently and totally 
disabled under the State plan, not counting 
so much of such expenditure with respect to 
$0<£j nd VldUal 101 any montl1 as exceeds 

" ’ W four-fifths of such expenditures, not 
counting so much of any expenditure with 
respect to any month as exceeds the product 
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lnfir;! tlPl ? d by the tota! num ber of such 
individuals who received aid to the perma- 

and totall y disabled for such month; 

‘ one ‘ half of th, ‘ amount by which 
such expenditures exceed the maximum 
which may be counted under clause (A™ 
and (2) In the case of Puerto Rico and the 

of th^tJrtaTnAu 11 amoullt e 1 ual to one -half 
of the total of the sums expended during such 

t0 rt the P-manently and to- 
tally disabled under the State plan not 
counting so much of such expenditure w h 
respect to any individual for any month as 
exceeds $30; and (3) In the case of a“y State 

eqUal t0 one - hal f of the total 
of the sums expended during such Quarter 

Hlth n ™ MC r ary by 3he Secretary 1 *of 
Heauh, Education, and Welfare for the 

r,? 1 " 3 ® fflcient administration of the 
Stax, plan, including services which are 

to? V n^ eC L by i the s3aff OI the state agency 
(or of the: local agency administering the 

® 3a1 ? plau _ ln tIle Political subdivision) to 
to P b?in nt ?v f ° r and recipients of such aid 
*are h ‘ " P h6m attaln self-support or self- 

And the Senate agree to the same. 
Amendment numbered 93: That the 
r, X T?,o Se ,i recsde f rom tts disagreement to tlie 
mendment of the Senate numbered 93 

«« fm? ree to T the Same wlth an amendment 
as follows: In lieu of the matter proposed 

Insert a “ ad3 

“EFFECTIVE DATE 

”? E< r 34 5 - The amendments made by this 
mot , 6 effective for the period begin - 
ning October 1, 1956, ancl ending with the 
close of June 30, 3 959, and after such amend- 
ments cease to be In effect any provision of 
law amended thereby shall be ln full force 

enacted”* “ tll0Ueh 31118 part had not been 
And the Senate agree to the same 
Amendment numbered 95: That the House 

m??r e ? r ?, m dlsagrcem< nt to the amend- 
ment of the Senate numbered 95, and agree 
In with an amendment as follows: 

In lieu of the matter proposed to be inserted 
lowing- Senate amendment insert the fol- 

“AID TO DEPENDENT CHILDREN IN PUERTO RICO 
AND THE VIRGIN ISLANDS 

of ® E< r 351 - (a ) Clause (2) of subsection (a) 
of section 403 of the Social Security Act is 
a “ u ' aded inserting immediately 5 ^ before 
the semicolon the following: •, and not count- 

mor,?? m ?u h 0t ! ’ ut;h expenditure for any 
month with respect to a relative with whom 
any dependent child is living as exceeds $18\ 

(bj Subsection (b) of section 406 of such 

! C l 1Sam f nded b „ y stlikiu e nut ‘(except when 
used in clause (2) of section 403 (a) )' 

hv 1?? ‘, 108 of B «ch Act is amended 

by striking out '$4.250, 000‘ and inserting in 

•Slfio^- 603 ® 5 ‘ 312 - 500 ’- an <i by striking out 
‘$200, *000’ - nd elUnS ln lleu thereof 

tloo (d) h ^ 6 . am i ndments made by thls fi ec- 
tion shall be effective with respect to the 

fiscal year ending June 30, 1957, and all sue- 
ceeding fiscal years.” 

And the Senate agree to the same. 
Amendment numbered 100: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 100, and 
agree to the same with amendments as fol- 
lows : 

_„° n j >a ° e 123 - line 13, of the Senate en- 
grossed amendments, strike out "1957” and 
insert ”1958, ’’ 

i >age 123 ‘ Iine l7 - of th ® Senate en- 
grossed amendments, strike out “1956” and 

insert “1957.” 

And the Senate agree to the same, 

House reeede from its disagree- 
3 30 31 ™ amendment of the Senate to the 
titie of the bill, and agree to the same with 
an amendment as follows: 
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rjff , J terifraity Active 'after folcember fgsfc 

• Seduflly TWt to paymeats ln CMe ° f 

Sj&®#bffity Insurance benefits lor cer- *»th S ^"J^ndment provided for the 
lain 'disabled individuals who have attained reduction in the qualifying age. How- 

ige fifty, to reduce to age sixty-two the age jn tne caB( . o£ benefits payable to a 

31 ) tfi? ba^is of which benefits are payable to • h 1£e o£ an inS ured worker 

5 “ t l 1 L-.« h 4 fflvl- .Without having m her care a child of the 

3 m-a|i , ]? fp e* ts , for _ cffn_< ^en *TRo are ms- entitlcd child's benefits) and in 

mef efeh^ , of old-age insurance benefits pay- 

tenrf cpyerBe^pllpr nffier purjbset. to her _ the oell eUte were to be reduced 

.And thcjeiiafe agree to the_samE. _ . , 4n order t0 take account of the earlier en- 

1 * i ' r n _ or-it. , >■»*= . i t titlement to the benefits. The reduction 

... 1 . p: . 'iF JPFt ■ r. : . ; -would be equal to 20 percent of the benefit 

vwF-pf : .... . whtch would be payable at age 63 ln the case 

or* old-age insurance benefits for v.'hich the 

ol'lKe rfou*& woman qualifies at age 62 (with a propor- 

• 0/ , .ttongtete lower reduction lor each month 

■- t 3 , , after .63* that. she delays in qualifying). In 

.. Wawej< r. ffsoiffl, case_of wife's insurance benefits, the rt- 

"U n-nnn.--fi ..Jtonracf S-NJrh, t , duetlorUoj: a woman qualifying for the full 

: J. Ai^.en' Nreak, Jr.. . pajiod between age 62 and 65. would be 26 

r P MillikiW. l „ percent jif the benefit which would be pay- 

rJbwAffl) StAKnN. aMe at age 65. 

JOES J \Villiam 3, . a’he Senate amendment would generally 

Managers ori the Part of the Senate. effective beginning September 1, 1956, 

' - ■ i nf " { ’ I , : ! • . 'U iniil the rose Mr widow’s' and paferit's benefits 

' ’* ' Statement .. _ . : and beginning January 1, 1957, in the case 

T|ie managers on the' part of the' House p£ wife's insurance benefits and old-age in- 
at -the (conference . on %he 'disagreeing votes sura»ce..bei3ilits for women. ~ 
pf the two’ Houses diti^fte amenamehts of the ..The Bojjse gecedes' 'with ah amendment 
B *°fej e -fo-3 he . tgiQsTjE. j ffiH .) to. amenS ' 'tl- making the provisions effective generally 
Mart kt ArfTfn nrovlde v<ov. i idfu; anH with technical amend- 


iffiinena tne wwe bu 

iiSm fifle If 'ommclal' SedulfRy ’Act to 
provide uisahffity Insurance benefits for cer- 
tain 'disabled Individuals who have attained 
age fifty to reduce to 'age sixEy : two the age' 
on the basis of which benefits are payable to 
certain women, to provide for 'Shlld’s in- 
surance’' berieSts for cfflTdreh VSS fife His-' 
jffilf b?fsratttnst5i*a‘gr6rgfiteen, 'to ' ex-' 
tcM coVeflge*' fflKTJS otficr'puVPs^." "" 
And the nenafe"agree‘t6 the samH. 

‘ 1 3 : ; ; 

V ' WBjByR Jp,..,MrLLS / 

I . ‘.j .; 5, * 

' •’ a; " 

. Jl fan,agirs ori the Par} of the House. 

HABpjr'fcoojrfdrfJ,.; 

? • i , ’WAILtsr r., Gteoroe^ 

r -i '!> • -Ikffccw'&f "S'. "®RR 7 , " *' ' ' 

. 3 3t;; 

llltLIKIN. t 

joH^s - • 

Managers on " tKe Pari of ihe Senate. 

'".i;4 ■ ; ; -4 : ” „■!" i-'M ; 1- 1 

. :.-^f ';.;v rf/i.’-t Statement . . 

The managers on the' part of the House 

i ‘1.7- " _ ^ ^ ^ . ~ ■ cttc .. 


of trfibre the Refusal is bal 'd on t 
to the teachings of a chu ch or 
teaches its members to rely ( Viely or 
means for curing impairme its, am 
addition of a provision est: hlishin 
rate Federal disability insu auce t: 
composed of amounts equi t to or 
1 percent of wages and tt rcc-eig: 
percent of self-employment inconi! 

In the case of the Hoi se bill 
disability insurance benefits wool 
payable for months after D- ceinbci 
the case of the Senate . mendn 
would first be payable for n onths i 
1957. 

The House recedes with an at 
under which refusal to ui qergo i 
medical services would not exemp 
vidual from' loss of benefit i unlcs; 
fusal is based' on adherenci to the 
of a church or sect which" teaches 
hers to. rely .solely on s(g >•! t ual j 
curing impairments. The amend 
makes technical' andT confS icing c" 

In providing in the conierence 
that determinations of dsai>ilii\ 
disability benefits be made by Stai 
under the same arrangen eats .»• 
utilized In making deteri linati n 
disability freeze, it is un ierstooi! 
pected that the Secretary >i Heal 
tion, and Welfare will fupy utiii. 
thorlty to review and revl e dete: 
of-State agencies in order u> assu> 
administration of the disa ■ility b> 
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|n^yiauys who^have^ttamed age oy, , sigiied J* 0 .sinipliXy ttie computation oi tne administrutiQn of the disability »> 

td reduce 62 ^Me'a|^n pa^s cu actuarial reduction and the administration to ..protect the Federal Di. ability 

•“ Which' ^%^®" v |SI^|.|aBle'; Jo Jc^aln worn- these, provisions in ’cases where a woman Ftuid from unwarra ted c<w 

to' pirbvlde7f^’'§oh^ihimtiph oT cfilld^ ^ entitled to both an old-age insurance Amendment No. 13: Sed son 104 


cxij u v avic aw r . 

insurariro bmiefits for 'children who are dls- 
SftMed be'vrc a l.lfdnjn^Mcp iff. to cht'- . 

‘ efk|e, "anil for offier purposes, submit the 
folitowtog’ statement" In 'explanation of the 
effect Of Ihe "action agTee'd ubo'ii "By 'the con-’ 
ferees abS flcomfiiksra'e’d 'Iii the acco’mgail^- 
lngr coitference report: 

The( following Senate arhendfrients made 
technical' clerical, ernfifylng, oVconTormlhg 
: changes: 'I, '3, 4'"S', 8l T, h.'tB, 18, 28, 35, 37, 
38, 39,' 40. 43. '44, 45', 49, 50; 54, '56. 62, and 
respect “to” these amendifi?lits (T) 

' the Hoi^b.llttlrr'recedro'pr’pSceHes^vJrth 
amendments which* are ' technical, clerical. 
Clarifying, or conTorhilrig in nature. Or (2) 
the Senate recedes In order to conform to 
- other 'action agreed" 'upon h^r the committee" 
of inference. * "" ' = 

Aihendiheht Ho. 2: Fociio'n TOT (a) of the 
House^hui amended* section 262” (dj (T)"6f 
the Social Security 'hot' so as’hrprd'vidc for 
payment of child's insurance befieflts to dis- 
abled children aged' If) or Over who are re- 


Ui uAiEOk. fJi V * *** . , ’ . . 

ia entitled to both an old-age insurance 
benefit .and a Wife’s insurance benefit. The 
effective date provided^ under the' conference 
agreement would apply for purposes of all 
four types of benefits for women — old-age, 
wife’s, widow's, and parent’s insurance bene- 
Hts,.,gn& (iil the case of lump-sum death pay- 
ments) where the deafli occurs after October 
1956. 

._ The conferees have been advised of the 
great difficulty which the Department of 
Health, Education, and Welfare will have not 
only in beginning benefit payments for the 
month of November 1956 to the large num- 
ber of women who win file applications for 
early retirement benefits after the enact- 
ment date, but also in handling the very 
substantial additional workloads resulting 
from the disability and other provisions of 
the 1966 amendments. The conferees urge 
the Department to take immediate measures, 
to Btuff up, to train its employees, and to 
take all other immediate measures to insure 


ftbied, chtldren aged 13 or dver who afe t6- that 1( . wU1 do the best possible job In dis- 
cg'fyinjg B ^ b ® ne ' charging its increased responsibilities under 

lit® before attainment °f age_18. The Sen- amendments. 


fits before attainment or age in. ine oeu- 
ate ameirdmeiif provided'for paymeht of such 
bej'.eljts ‘to such dTsabled chUdren eveli If 
they wef^ ; K l 6t’‘'¥8ciWffi'g''r&Rd"hot eligible to 

receive i such benefits prior to attaining 

such age.' Ih the case of both the House bill 

aid the ‘ Senate amendment, however, the 

disability must have bfc'glfli ‘before attain- 
aient of age* IS. Tlie House recedes. 
Amendment Ho'. 9:' Section 1 91 (T) of the 

msm provided the effectlv^adte fpf the 

pSbVislbns on' chncTs; Insurance' benefits for 
disabled children. " Generally, these provl- 
slons'wb'uld h*e effeSAv'e Januafy 1, 1956, ln 
the case of clilldren who’ attained age 18 
after' 1953. The" tffOVislons of the Senate 
amendment on ibis subject would be effec- 
tive keSerMly September I, 1958. 

(Tim With an amendment 


tliese amendments. 

Amendments Nos. 11 and 12: Section 103 
of tbe House bill provided for payment of 
disability insurance benefits to certain in- 
sured disabled individuals who have attained 
age 50 but have not reached age 65 and 
whose disability has lasted not less than 6 
months It also provided for reduction of 
such benefits, and child’s insurance benefits 
Tor a disabled child age 18 or over, if an- 
other Federal benefit or State workmen’s 
compensation benefit is payable by reason 
of physical or mental impairment. In ad- 
dition, the House bill provided for suspension 
of these benefits based on disability pending 
determination of whether the disability has, 
in 'fact, ceased in cases where the Secretary 
believes the beneficiary is no longer disabled, 


-ET t* such for re- 

... 2, . . oc cnn'+.n.inpd iusal, without good cause, to accept 
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benefits for cBsablecT children, as "contained 
S tKe Snltra8aiHm'eTi{',-effecUve generally 

isw:““ **'"*"“■ * 

- -lArfiendment No. Id. Section 102 (a) of the 
House hill reduced 'the age at which women 
cOuld qualify' under the old-age and sur- 
■ vivors instlrahce stStem for old-age insur- 
aiice benefits, or for benefits as the wife, 
Stdow W'd'^SWent mother (5T an Insured 

Horten from C5" 'to 62. "These provisions 

' , s , ■-» 


IU1U 1V1 D 

fusal, without good cause, to accept re- 
habilitation services available under an ap- 
proved Federal-State program. 

The Senate amendment contained the 
same provisions except for (1) technical or 
clarifying changes; (2) the addition of a 
provision exempting an individual from loss 
of benefits for months for which he refuses 
to accept rehabilitation services where the 
refusal relates to surgery or medical services 


Amendment No. 13 : Sec 1 ion 1U4 
House bill amended secti< n 210 
the Social Security Act so is to iv 
erage under the old-age uni so 
surance system, on the same has 
agricultural labor, for sei 'ice pe 
connection with the production ai 
ing of gum-resin products. I 
amendment deleted this plows 
House bill, thereby contii lung u 
present exclusion from coverage oi 
ice. The House recedes. 

Amendment; No. 14: Ibis i 
added to the House bill i new 
(b) , which would amend ; eci iou 
(B) of the Social Securit ' Act s 
elude from coverage und< r the i 
survivors insurance systen service 
by foreign agricultural workers i- 
mitted to the United Stat- s iron, 
country (or possession thereof) 
porary basis to perform -igricui 
Section 210 (a) (1) (B) presem 
from coverage such ser ice pe, 
workers so admitted from tbe in 
maica, and the other B;iiish V 
The House recedes. 

Amendment No. 15: Section 
the House hill amended i action 
of the Social Security A t so at 
coverage under the old-a( e and s 
surance system for servic ■■ ( crlo: 
employ of a Federal hoi c loan 
subject to its retiremen systci 
service performed In the mploy 
nessee Valley Authority .and i 
retirement system) . The Senate 
deleted this provision * 1 the 
thereby continuing in ef net the 
elusion irom coverage of t ucli sei 
the conlerence agreemer s the ( 
the House bill providm* covers 
service performed by em -iloyees 
nessee Valley Authority, md by t 
Federal home loan bank are r 
explained in connection with i 
tion of amendment No. 5, the ^ 
coverage In the case of F cder;n 
banks will become effect ve orlj 
ditions specified in subpi rograpl 
tion 104 (1) (2) of the Olil as 
conference are met, an 1 the ! 
coveriige ln the case of t ie Teru 
, Authority will become < Eectif e 
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eondltlons specified In subparagraph ?C) of 
I each section 104 (1) (2) are met. 

Amendment No. 17: Section 104 (c) (2) 
of toe House bill amended section 211 (a) 
t O) of the Social Security Act so as to pro- 
vide that income derived from a share-farm- 
ing arrangement by the owner or tenant of 
land may be , Included in computing his 
net earnings from self-employment if the 
- arrangement provides for his material par- 
■ ttcipation in the production (by the other 
party to the arrangement) of agricultural 
or horticultural commodities and such par- 
ticipation In fact exists. The Senate amend- 
ment added language to make it clear that 
the income so derived by the owner or ten- 
ant of land may he. Included in his net earn- 
ings from self-employment where he par- 
ticipates materially In the “management of 
the production” of such commodities. The 
House recedes. 

Amendment, No. 19: Section 104 <d) of 
the H^use bill amended section 211 (c) (5) 
of the Social Security Act so as to provide 
coverage under the old-age and survivors 
Insurance system for self-employment law- 
yers, dentists, osteopaths, veterinarians, chi- 
ropractors, naturopaths, and optometrists. 
Under the House bill, of the professional 
self-employed Individuals presently enumer- 
ated In section 211 (c) (5), only physicians 
and Ciiristian Science practitioners would 
continue to be excluded from such coverage. 
The Senate amendment provides for the 
exclusion of the performance of service by 
an individual In the exercise of his pro- 
fession as a doctor of medicine, doctor of 
osteopathy, or Christian Science practitioner 
(or the performance of such service by a 
partnership). The House recedes with an 
amendment extending coverage to the per- 
formance of service by an Individual In 
the exercise of his profession as a doctor of 
osteopathy (or the performance of such 
service by a partnership). 

Amendment No. 20: This amendment 
added to section 104 of the House bill a new 
subsection (d), which would amend section 
218 (d) (6) of the Social Security Act to 
allow certain States (Florida, Georgia, In- 
diana. New York, North Dakota. Pennsyl- 
vania, Tennessee, Washington, Wisconsin, 
and Hawaii), and the political subdivisions 
of such States, under certain conditions to 
divide their retirement systems Into two 
divisions or parts, one consisting of the posi- 
tions of members who desire oid-age and 
survivors insurance coverage and the other 
consisting of the positions of members who 
do not, with each such division or part be- 
ing treated as a separate retirement system. 
The provision added by this amendment 
would also allow employees of certain States 
(Florida, Georgia, Minnesota, North Dakota, 
Pennsylvania, Washington, and Hawaii) 
who are covered by a retirement system, and 
who arc compensated In whole or in part 
from Federal grants for unemployment com- 
pensation administration under title III of 
the Social Security Act, to have their posi- 
tions (or all other positions in the depart- 
ment in which they are employed, or all 
positions in such department) treated as a 
separate retirement system for purposes of 
old-age and survivors Insurance coverage. 
The House recedes with a clerical amendment 
and with an amendment deleting Indiana 
from the scope of the amendment. 

Amendment No. 21: This amendment 
added to. section 104 of the House bill a new 
subsection (e), which would permit certain 
States (Florida, Nevada, New Mexico, Min- 
nesota, Oklahoma, Pennsylvania, Texas, 
Washington, and Hawaii) to modify their 
State agreements under section 218 of the 
Social Security Act at any time prior to July 
1, 1957, without regard to certain require- 
ments contained In section 218 (d) of that 
act so as to provide old-age and survivors 
Insurance coverage under such agreements 
for school district employees who are not 
required to hold teachers’ or administrators' 


certificates. The House recedes with a cler- 
ical amendment. 

Amendment No. 22: This amendment 
added to section 104 of the House bill a new 
subsection (f), which would amend section 
218 of the Social Security Act so as to permit 
certain States (Florida, North Carolina, Ore- 
gon, South Carolina, and South Dakota) to 
modify their State ;igreements to provide old- 
age and survivors insurance coverage under 
such agreements for employees in any police- 
man’s or fireman's position covered by a re- 
tirement system, notwithstanding the pro- 
visions of such section 218 which preclude 
old-age and survivors insurance coverage of 
employees in any such position. If the re- 
tirement system covers positions of policemen 
or firemen (or both) and other positions as 
well, the policemen or firemen (or both) may- 
be treated as having a separate retirement 
system for these purposes. The House re- 
cedes with clerical amendments. 

Amendment No. 23: This amendment 
added to section 101 of the House bill a new 
subsection (g), which would amend section 
211 (a) (7) (B) of the Social Security Act 
so as to permit inclusion, in the computation 
of net earnings from self-employment for 
purposes of old-age and survivors insurance, 
of certain remuneration received by any 
minister in a foreign country who is a United 
btates citizen and whose congregation is 
composed predominantly of United States 
citizens. Hie House recedes with clerical 
amendments. 

Amendments Nos. 24 and 25: Section 104 
(e) of the House bill contained the effec- 
tive dates applicable to the provisions of 
the House bill which extended coverage ' 
under the old-age and survivors insurance 
system. Senate amendment No. 24 deleted 
section 104 (e) of the House bill, and Senate 
amendment No. 25 inserted a new subsec- 
tion containing the effective dates applicable 
to the coverage provisions in the bill as it 
passed the Senate. 

The House recedes with an amendment 
In view of the period of time which has 
elapsed since the passage of the bill in the 
House, tile conference agreement retains the 
effective dates contained in the Senate 
In the- ease of coverage pro- 
vided by section 104 (b) of the House bill 
which was restored by the conference action 
on amendment No. 15, the conference agree- 
ment provides that tie amendment made bv 
paragraph (1) of such section 104 (b) (re- 
lating to coverage of employees of Federal 
home loan banks) shall become effective only 
, F< i:! eral Hoi he Loan Bank Board sub- 
Secretary of Health, Education, 
and Well are, and the Secretary approves 
before July l, 1957, a plan for the coordl J 
nation, on sn equitable basis, of the benefits 
provided by the retirement system applicable 
to employees of Federal borne loan bank«i 
with the benefits provided by title II of the 

S’ the^ U H ty A , Ct - aid ^c/planprescribes 
as the effective date thereof July 1, 1957 or 

the first day of a }>rior calendar quarter 
Tr fu 1 * 11 ? 8 n0t earlier *ban January 1, 1956 
specifies July 1, 1957, ns its effec- 
conferB hce agreement pro- 
vides that the amendment made bv such 

£™£l aph (1) Sha11 appI y wlth resect to 
service performed on or after July 1, 1957 
If the plan specifies as its effective date a 
day prior to July 1, 1957, the conference 
agreement provides that the amendment 
made by such paragraph (1) shall apply with 
respect to service performed on or after such 

The conference airreement contains a 
similar requirement with respect to the 
amendment made by paragraph (2) of sec- 
tion 104 (b), relating to coverage of em- 
ployees of the Tennessee Valley Authority. 

The plan with respect to such employees 
submitted by the Board of Directors 
of the Tennessee Valley Authority. Other- 
wise. the conditions and provisions described 
above with respect to the amendment made 


'July 26 


by paragraph (1) of section 104 (b) also 
apply with respect to the amendment made 
by paragraph (2) or section 104 (b). 

The conference agreement requires that 
on or before July 81, 1957, the Secretary of 
Health, Education, and Welfare shall submit 
a report to the Congress setting forth the 
details of any plan, described above, ap- 
proved by him. 

Amendment No, 20: This amendment 
added to the House bill a new section 105. 
Subsection (a) of the new section 105 would 
amend section 209 (h) (2) of the Social 
Security Act to provide that cash remunera- 
tion paid by any one employer in any cal- 
endar year (after 1956) to an employee for 
agricultural labor will constitute “wages” 
for old-age and survivors insurance purposes 
if such remuneration is $200 or more ( re- 
gardless of the basis on which paid) or if 
such employee performs agricultural labor 
for that employer (for cash remuneration 
computed on a time basis I on 30 days or more 
during the year. Under present law, such 
remuneration only constitutes “wages” for 
old-age and survivors insurance purposes if 
it is $100 or more during the year. 

Subsection (b) of the new section 105 
would amend section 210 of the Social Se- 
curity Act (with respect to service per- 
formed after 1956) so as to provide that 
where a crew leader furnishes Individuals to 
perform agricultural labor for another per- 
son such individuals would be deemed to be 
employees of the crew leader for old-age 
and survivors insurance purposes, and the 
crew leader would be deemed not to be an 
employee of such other person. The term 
“crew leader" is defined as an individual who 
furnishes workers to perform agricultural 
labor for another person, if he pays their 
wages (either on his own behalf or on be- 
half of such person) and has not entered 
into a written agreement designating him an 
employee of such person. 

Subsection (c) of the new section 105 
would amend section 213 (a) (2) (B) (iv) of 
the Social Security Act so that an individual 
receiving $100 or more but less than $200 as 
wages for agricultural labor during a year 
will receive (as under existing law) one quar- 
ter of coverage. 

The House recedes with amendments 
changing tire $200 figure in the amended sec- 
tion 209 (h) (2) of the Social Security Act to 
$150 and changing the 80-day provision to 
20 days. 

Amendment No. 27: This amendment added 
to the House bill a new section 106, which 
would amend section 211 (a) of the Social 
Security Act (effective with respect to tax- 
able years ending after 1956) so as to change 
the optional method for the computation of 
farm self-employment income. 

Under existing law, a self-employed farmer 
who computes his income on a cash receipts 
and disbursements basis may deem 50 per- 
cent of his gross income from farming to be 
his net earnings from self-employment at- 
tributable to farming, if such gross income is 
$1,800 or less; and he may deem $900 to he 
his net earnings from self-employment at- 
tributable to farming if his gross income 
from farming is more than $1,800 and such 
net earnings: as otherwise computed are less 
than $900. 

Under the new section 108, the optional 
method of computing net earnings from farm 
self-employment would be extended to self- 
employed farmers who report income under 
an accrual method, and to members of farm 
partnerships. In addition, such optional 
method of computing net earnings would be 
changed so that a farmer whose gross income 
from farming is $1,300 or less may deem such 
gross income to be his net ea rnings from self- 
employment from firming, and a farmer 
whose gross income from farming is more 
than $1,200 may deem $1,200 to be his net 
earnings from farm self-employment if such 
ea -rnlngs as otherwise computed are less 
than $1,200. This optional method of com- 
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of the Social Security Act with a starting 
date of December 31, 1955, and a closing date 
of July 1, 1957 if this method of compute- 
tion would result In a higher primary in- 
surance amount and the individual had not 
lift erence r ’£SS¥#«tfKtffi,‘TT the" gross less than 6 quarters of coverage after 1955 
■?TvW'W m & £6 1 f -“employed farmer, and prior to the quarter following his death 
‘■rt'Af. friwft' than r,r pn tit lement to old-aae insurance benefits. 
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mSnt wOWd be extended oh the same basis 
to ‘a meibbef of a larm partnership with re- 
spect to his distributive share <51 the groBS 
income Of the partnership. 

The Hcus^ recede:? with' amendments. Un- 
der the ^iftefence^tfCftlth-.t. If the gross 
list: 'SiTfrsrrihTnved farmer 


from his f arming opefatlohs ls riot more than 
«,mim Sftf At nfs option? deem his net 
e'afntngFfrom ! sglT-employment derived from 
such farming TSBWtttbHS to be 68% percent 
hi sii6h''gfS®*fficofae. ti the gross income 
derived fy a ||T«mpI6yea- firmer from his 

farming dWrSffohs'ls m6rS than $1,800 and 

ttie net carfilhjr. lrofn self-employment de- 
trted by him ’from "With farming operations 
are less than •$!, 200, he may; at his option, 
fleenf hfmft ipSlrrai ffoirf seir-employment 
-ffpm’swfii farming Operations to Be $1,200. 
The conferee' SfPtehffi®! provides similar 
rdles with respect to a pftftntt’s distributive 
share 1 ofthe grSsFIficoW-or B pmnerahip 

engaged lii ‘farming hpetftflons. 

As under "the Senate amendment, the con- 

‘ tfence-ag^tee'MBfft *ff 6 WB that, for pur- 

pdses of applying this provision, the gross 
income derived by an Individual from bne or 
more farming operations aftd his distributive 
:• Js ■■ jrti *vi /.xvhfa or rtup' nr more 


share or the' grdiis" ftifiomfe Of one or more 

" plrtfreiWIps shalT he aggregated and 


farm, paf’theiwjiirso ■ ja *^** ~~ -oo- 

treated as having bhen derived from a single 
trade or business'. 

As under existing law, payments mafle to 
a partner which are guaranteed payments 
Within the meaning of section 707 (c) of 
The Internal Revenue Code of 1954 will be 
treated' as income ffom a’ trade or business 
separate' from the" partnership. 

(i The Senate amendment would have ap- 
plied to taxable ^"elltflng alter 1956, 
Under the conference agreement, this 
amendment Will apply to taxable years end- 
ing on Or Sifter December 21. 1956 (includ- 
ing the raleridar y?aT IS561 . 

T Amendment No. 29: This amendment 
Batted to the House’ bill a new sebtlbh 108, 

: wwch marsssaa se6®n -m - cay- csy or 

«ie Social' Security Act so hs f d •prMd'de a 
special fulfy Insured" status for an Individual 
With respect to whom all but 4 of the 
quarters elapsing “after 1954 and prior to 
July 1957 tor. If later, the quarter In which 
he attains retirement age or dies) are 
ouarters ‘ of coverage as defined in section 
213 of such ‘act. bht with a requirement of 
a nunSimim 'Aft? such ' qffiir ters of covcrRgC. 
Section 2li ffi :tf)'pi#htly provides such 
Ipecial'liisured status only Where all of the 
quarters elapsing "df ter 19§4 and prior to 
July 1056 (or, if' later, the quarter in which 
?he individual attained retirement age or 


or entitlement to old-age insurance benefits. 
In any such computation (using July l, 1957, 
as the closing date) , the total of the In- 
dividual’s wages and self-employment In- 
come after 1956 would be reduced to $2,100 
if It exceeded that amount. The House 
recedes. 

Amendment No. 32: This amendment 
added to the House bill a new provision (sec. 
Ill), amending section 205 (b) of the Social 
Security Act to as to provide that an ap- 
plicant for benefits, or any other Individual 
who believes that his or her rights may be 
prejudiced by a decision of the Secretary, 
must file his request for a hearing (If he 
desires to file such a request as permitted 
under present law) within a period of 6 
months from the date on which notice of 
the Secretary’s decision is mailed to him or 
within such longer period as the Secretary 
may prescribe. Where notice of any such 
decision has been mailed to an Individual 
prior to the date of the enactment of the 
bill the period within which such individual 
may lie tils' request’ wShld Tun for Tit least 
6 months alter such date. The House 
recedes. 

Amendment No. 33: This amendment 
added to the House bill a new section 112, 
which, would amend section 203 of the So- 
cial Security Act ( effective "with respect to 
taxable years ending after 1955) so as to 
provide that service performed outside the 
United States as a member of the Armed 
Forces shall be considered for purposes of 
the “work clause” as employment within the 
United States and not as noncovered re- 
munerative activity outside the United 
States: the remuneration for such service 
would be included under the regular annual 
earnings test. Under the present provisions 
of section 203, a member of the Armed Forces 
serving overseas is regarded as engaged in 
“noncovered remunerative activity outside 
the United States’’ and as a result is sub- 
ject under the work clause to the special 
7-day test. The House recedes. 

Amendment No. 34_: This amendment 
added to "the House bill a new section IIS’, 
which would amend section 202 (e) of the 
Social Security Act so as to provide that if 
a widow remarries and such remarriage Is 
terminated by the second 'husband’s death 
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again become entitled to widow’s insurance 
benefits., based on the wages and self-em- 
ployment income of her first husband. The 
House recedes with an amendment chang- 
ing the effective' date 'from, general HT Sep- 
tember 1956 to November 1956. 

Amendment No. 35: This amendment 
to the House bill a’ne’w segtlori 114, 
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WidehaJl otherwise aid, assist, and cooperate 
■fritt) the Secretary in obtaining such other 
fafo?m4tiop as inay be necessary lor tlii3 
purpose. ; 

a The House recedes with an amendment 
which contains a. substitute for the language 
proposed to pe Inserted by the Senate amend- 
ment, Under section 118 (a) ol the confer- 
ence agireemjent, a hew subsection (t) will be 
added to section 202 of the Social Security 
' Act. ■ 

Paragraph (1) of the new subsection (t) 
provides that no monthly benefits will be paid 
.under section 202 of the Social Security Act, 
and no disability benefits will be paid under 
the new section 223 of that act. to any in- 
dividual who is not a citizen or national of 
the United States for any month which is 
(A) after the sixth consecutive calendar 
month during ail of which the Secretary of 
Health, Education, and Welfare finds (on 
the basis of information furnished to him 
by the Attorney General or information 
which otherwise comes to his attention) that 
such individual is outside the United States 
(as defined in sec. 210 (i) of the Social Se- 
curity Act), and (B) before, the first month 
during all of which such individual has been 
in the Unitep States (as so defined) . 

Paragraph; (2)^01 the new subsection (t) 
provides that the suspension of benefits de- 
scribed in paragraph (1) will not apply to 
any Individual who Is a citizen of a foreign 
country which the Secretary of Health, Edu- 
cation, and Welfare finds has in effect a social 
insurance of pension system which is of 
general application in that foreign country 
and under which (A) periodic benefits (or 
the actuarial equivalent thereof) are paid on 
account of old age, retirement, or death, 
and (B) Individuals who are citizens of the 
United State? but not citizens of such foreign 
country and Who qualify for such benefits are 
permitted to receive such benefits (or the 
actuarial equivalent thereof) while outside 
such foreign country without regard to the 
duration of such absence. The requirement 
set forth in subparagraph (B) of the preced- 
ing sentence would not be met by an Insur- 
ance system in any foreign country under 
which, for example, Americans are"precluded 
from receiving benefits by reason of then- 
absence from that foreign country (regard- 
less of how lengthy the period Is before the 
benefits are cut off). Another example of a 
situation in which a foreign insurance Sys- 
tem might fail to meet the requirements of 
such subparagraph (B) would be a case 
where such system has conditions to the re- 
ceipt of payment which, though not phrased 
In terms of absence from the country, have 
the same effect as If such system expressly 
required presence in the foreign country con- 
cerned for the benefits to continue. 

Paragraph (3) of the new subsection (c) 
provides that the suspension of benefits 
provided in the new paragraph (1) will not 
apply In any ease where its application 
would be contrary to .any treaty obligation 
of the United States in effect on the date 
on which this bill becomes law. 

Paragraph (4) of the new subsection (t) 
makes the suspension of benefits Inappli- 
cable to benefits for any month (Including 
derivative benefits) if the wage earner on 
whose record the benefits are based lias, be- 
fore such month, either (A) had 40 quarters 
or more of coverage, or (B) resided In the 
United States (as defined in sec. 210 (i) of 
the Social Security Act) for 1 or more 
periods aggregating 10 years or more. 

In addition, paragraph (4) makes the 
suspension of benefits inapplicable to an 
alien who is outside the United States while 
in the active military or naval service of the 
United States, 

Paragraph (5) of the new subsection (t) 
provides that no person who is, or upon 
application wpuld be, entitled to a monthly 
benefit under section 202 oi the Social Secu- 
rity Act for December 1956 shall be deprived, 
by reason, of the provision in paragraph ( 1 ) 
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i suspending the benefits of aliens, of such 
• benefit or any other benefit based on the 
i wages and self-employment Income of the 
individual on whose wages and self-employ- 
; ment Income such monthly benefit for 
1 December 1956 was based. 

Paragraph (6) of tile new subsection (t) 

■ provides that if an individual is outside of 
1 the United States when he dies, and If no 

benefit may be paid so him for the month 
preceding the month in which he dies, no 
lump-sum death payment may be made on 

■ the basis of that individual's wages and self- 
employment income. 

Paragraph (7) of the new subsection (t) 
provides that subsections (b) and (c) of 
section 203 of the Social Security Act (relat- 
ing to deductions on account oi work or 
failure to have a child in care) will not 
apply with respect to any individual for 
any month for which no monthly benefit; may 
be paid by reason of paragraph (1) of the new 
subsection < t) . 

Paragraph (8) of the new subsection (t) 
provides that the Attorney General shall 
certify to the Secretary of Health, Educa- 
tion, and Welfare such information regarding 
aliens who depart from the United States to 
any foreign country (other than Canada or 
Mexico) as may be necessary to carry out the 
purposes oi' the new subsection (t) . In addi- 
tion, the Attorney General will be required to 
otherwise Eiid, assist, and cooperate with the 
Secretary in obtaining such other informa- 
tion as may be necessary to enable the 
Secretary t.o carry out ; the purposes of the 
new subsection (t). 

Section 118 (b) of the conference agree- 
ment provides the effective date for the ’new 
subsection (t). It will apply to monthly 
benefits under title II of the Social Security 
Act for months after December 31. 1956, and 
to lump-sum death payments under section 
202 (1> of that act in the case of deaths oc- 
curlng after December 31, 1966. 

Amendment No. 46: This amendment 
adds, to the portion of the House bill preserv- 
ing the relationship between railroad retire- 
ment and old-age and .-iurvlvors Insurance, a 
new subsection ( c ) amending section 5 (k) 
(2) of the Railroad Retirement Act of 1937 
(relating to financial Interchange). The 
Senate amendment provides the same type of 
financial interchange p-’ovisions between the 
Railroad Retirement Account and the Fed- 
eral Disability Insurance Trust Fund (estab- 
lished by amendment No. 12) as are presently 
provided with respect to such account and 
the Federal Old-Age and Survivors Insurance 
Trust Fund, with corresponding technical 
changes in other provisions of such section 
5 (k) (2). 

The House recedes with technical amend- 
ments. 

Amendment No. 47; This Amendment 
added to the House bid a new section 121 
amending section 216 (<%) of the Social Secu- 
rity Act (relating to the definition oi "child") 
and section 202 (d) of that act (relating to 
benefits payable to children, as defined’ in 
section 216 (e) ). Subsection (a) of the. Sen- 
ate amendment would add a new class of 
persons to the definition of child, so that In 
the case of a deceased individual, the defi- 
nition would Include a child with respect to 
whom such individual has stood in loco 
parentis for not less than 6 years immediately 
preceding the day on w ilch such Individual 
died. Subsection (b) of the Senate amend- 
ment would add a new paragraph (7) to sec- 
tion 202 (d) of the Social Security Act pro- 
viding that a person who is a “child” by 
reason oi the changed definition of that 
term in subsection (a) shall be deemed 
dependent upon the individual standing In 
loco parentis with respect to him ii at the 
time of such individual’s death, the child 
was living with and receiving at least three- 
fourths of his support fiom such individual. 
Subsection ic) of the Senate amendment 
provided that the amendments’ made by sub- 
sections (a) and (b) shall apply only with 


i respect to monthly benefits for months be- 
) ginning after the date of enactment. 

! The Senate recedes. 

Amendment No. 48: The Senate amend- 
: ment added a new section 122 to the House 
bill. Subsection (a) of such section 122 
would insert a new subsection “(u)” at the 
end of section 202 of the Social Security Act, 
> consisting of two paragraphs. Under para- 
. graph (1) oi the new subsection (u) , month- 
i ly benefits under section 202 of the Social 
i Security Act would not be paid to any indi- 
■ vldual for any month after the Secretary of 
Health, Education, and Welfare has been 
notified by the Attorney General of the 
United States that such Individual is or has 
been convicted of an offense under chapter 
37, 105, or 115 of title 18 of the United States 
Code, or under section 4, 112, or 1.13 of the 
Internal Security Act of 1950. Paragraph 
(2) of the new subsection would provtde for 
the Attorney General to furnish to the Sec- 
retary a complete list of the names of all 
individuals heretofore convicted of offences 
specified in paragraph (1), and to notify 
the Secretary of the name of each individual 
hereafter so convicted. Such list and noti- 
fication would, be furnished as soon as prac- 
ticable. 

Subsection (bl of the Senate amendment 
would provide that the new subsection (u) 
should not be construed to restrict or other- 
wise affect any of the provisions of the act 
of September 1, 1954, which prohibits pay- 
ment of annuities to officers and employees 
of the United States convicted of certain of- 
fenses. 

The House: recedes with an amendment 
substituting new language ior the language 
proposed to be inserted by the Senate 
amendment. Under section 121 (a) of the 
conference agreement, section 202 of the 
Social Security Act Is amended by adding 
at the end thereof a new subsection (u); 

Paragraph (1) of the new subsection (u) 
provides that if an individual is convicted 
of any of the offenses specified in that para- 
graph, and if the offense was committed after 
the date of the enactment of the bill, then 
the court may Impose w penalty in addition 
to all other penalties provided by law. The 
additional penalty is that in determining 
whether any monthly insurance benefit is 
payable under section 202 of the Social Se- 
curity Act or under section 223 (relating 
to disability) of that act to the individual 
so convicted for the month in which he is 
so convicted or for any month thereafter, 
there Is not to be taken into account (A) 
any wages paid to such individual or to any 
other individual in the calendar quarter in 
which such conviction occurs or in any prior 
calendar quarter, and (B) any net earnings 
from self-employment derived by such in- 
dividual or by any other individual during a 
taxable year in which such conviction occurs 
or during any prior taxable year. The of- 
fenses specified for which the additional 
penalty may be imposed are offenses under 
chapter 37 (espionage and censorship) 
chapter 105 (sabotage) , and chapter 115 
(treason, sedition, and subversive activities) 
of title 18 of the United States Code, and 
offenses under sections 4, 112, and 113 of the 
Internal Security Act of 1950, as amended. 

The imposition of the additional penalty 
is left to the discretion oi the court. How- 
ever, in those cases where the court Imposes 
this penalty, the convicted individual will 
lose, for the month of conviction and all 
months thereafter, monthly benefits (in- 
cluding disability benefits) to the extent 
that such benefits are based on the employ- 
ment or self -employment record of any per- 
son for the period in which the conviction 
occurs or for any prior period. 

For example, if an individual is convicted 
in December 1957 of an offense committed 
in January 1957, and if the court imposes 
the additional penalty provided by the new 
paragraph (1), then lor purposes of de- 
termining any monthly benefit which would 


Approved For Release 2002/01/31 : CIA-RDP59-00224A0001 00670041 -7 


Approved For Release 2002/01/31 :|CIA 
! CONGRESSIONAL REC 


1956 

Otherwise be payable to such Individual for 
December' 1057 or for any” month there- 
after, such Individual’s insured status and 
his average monthly wage shall be de- 
termined by omitting all wages paid to him 
for the last quarter of 1957 and for all prior 
quarters of 1957 and prior years and by 
omitting all net earnings from self-employ- 
ment derived by such Individual during 

1957 (assuming that' he is a calendar-year 
taxpayer) arid during all prior taxable years. 

If the convicted Individual referred to In 
the preceding sentence Is entitled to a 
monthly benefit based on the earnings rec- 
ord of a second Individual, or If at some 
time In the future he makes application for 
such a monthly benefit, there must be omit- 
ted all wages paid to such second Individual 
for the quarters spe'cified In the preceding 
paragraph and all net earnings from self- 
employment income by such second Indi- 
vidual during the taxable years specified in 
the preceding paragraph (with the excep- 
tion that In this case the taxable year In 
which the conviction occurs will be de- 
termined by reference to the taxable years 
of such second Individual, rather than by 
reference to the taxable yearof the individual 
convicted ) . ,1 

it is to be emphasized tK*at the additional 
penalty applies only to the individual con- 
victed of the offense, and does not prejudice 
any of the rights of other Individuals. Thus, 

- u the penalty Is imposed with respect to an 
Individual, the entitlement "of his wife, chil- 
dren, or parents to ‘monthly benefits on the 
basis of his earnings record Is to be deter- 
mined as If no such penalty had been Im- 
posed. He Is to be permitted 'to make appli- 
cation for benefits (If he Is not already en- 
titled to benefits) In the manner provided 

- by law. If such application Is necessary for 
others to become entitled to benefits on the 
basis of his earnlngs'record. Similarly, sec- 
tion 203 (a) of the Social Security Act (re- 
lating to maximum "benefits) is to operate as 
If the penalty had hot been imposed. That 
Is to say, In computing the maximum bene- 
fits which other Individuals may receive on 
the basis of any earnings record, he will be 
deemed to be "entitled' 1 to the benefits to 
which he would be entitled but for his con- 
viction even though the court-imposed pen- 
alty prevents the payment of any such bene- 
fit to him or reduces the amount thereof. 

Paragraph (2) of the ndw' subsection (u) 
provides that ' the Attorney General is to 
notify the Secretary of Health, Education, 
and Welfare as soon as practicable after the 
additional penalty* has been imposed with 
respect to any Individual. However, the 
period with respect to which the penalty is 
to be applied Is dependent not on the date 
of such notification, but on the time when 
the conviction occurs. 

Paragraph (3) of the new subsection (u) 
provides that if the President of the United 
States grants a pardon of any offense with 
respect to which the additional penalty has 
been imposed, the 'penalty will not apply to 
months beginning after the month In which 
the pardon is granted. In the cate of such 
a pardon granted to any individual, the 
determination of whether any monthly ben- 
efit is payable on 'the basis of his earnings 
record or the record of any other Individual, 
and the determination of the amount, of any 
benefit so payable, will be made as if he had 
not been convicted. However, the pardon 
will not 'affect monthly benefits for any 
month which begins on or before the date 
on (vhlch the pardon is granted.’^ 

Subsection (b) of section 121 of the con- 
ference agreement’ provides that the amend- 
meftt made by subsecticn'(a) of that section 
(which, adds the new. subsection (u)") is hot 
'to be 'construed to' restrict" or otherwise affect 
any of the provisions of the act of September 
1 , 195'4 (Public Taw 769, “83d Cong.) , which 
prohibits payment of annuities ' to officers 
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and employees iff the Twitted States convicted 

of certain offenses. 

Subsection (ci of section 121 of the con- 
ference agreement amends section 210 (a) 
of the Social Security Act to exclude from the 
term “employment'' service performed in the 
employ of certain Communist organizations. 

If any organization is registered at any time 
during any calendar quarter which begins 
after June 30, 1956, under the Internal Se- 
curity Act of 1950, as amended, as a Com- 
munist-action organization, & Communist- 
front organization, or a Communist-infil- 
trated organization, then service performed 
in such quarter in the employ of such or- 
ganization does not come within the defini- 
tion of the term “employment.” The same 
rule is provided In the case of any organi- 
zation which fails to register but with re- 
spect to which there is in effect, at any time 
during the calendar quarter In question, a 
Anal order ol the Subversive Activities Con- 
trol Board requiring such organization to 
register as a Communist-action organization, 
a Communist-front organization, or a Com- 
munist-infiltrated organization. Whether or 
not there Is in effect on any day a final order 
requiring registration is to be determined in 
the manner provided in title I of the Inter- 
nal Security Act of 1950, as amended. 

Subsection (d) of section 121 amends sec- 
tion 3121 (b) of the Internal Revenue Code 
of 1954 to exclude from the term "employ- 
ment, “ for purposes of the taxes imposed by 
Chapter 21 of such code, service which Is not 
treated as employment for purposes of title 
II of the Social Security Act by reason of 
the amendment made by subsection (c) of 
section 121. 

Amendment No. 51: Section 201 (b) of the 
House bill amended section 3121 (a) (9) of 
the Internal Revenue Code of 1954 (which 
excludes from “wages” certain payments 
made to employees after they attain retire- 
ment age) to reflect changes made elsewhere 
in the bill with respect to the definition of 
retirement age Section 201 (c) of the House 
bill made the necessary changes in section 
3121 (b) (1) of the code (relating to the ex- 
elusion of service performed by gum-resin 
workers from “employment” for purposes of 
the Federal Insurance Contributions Act) to 
correspond with the changes made by the 
House bill In section 210 (a) (1) of the Social 
Security Act (relating to the exclusion of 
such service from “employment” for benefit 
purposes ) . The Senate amendment deleted 
both section 201 (b) and section 201 (c) of 
the House bill. In view of the action taken 
by the conferees with respect to amendment 
No. 10 (relating to definition of retirement 
age) and amendment No. 13 (relating to cov- 
erage of service performed by gum-resin 
workers) . the House recedes with an amend- 
ment which restores section 201 (b) of the 
House bill. 

Amendment No. 52: This amendment 
added to the House bill a new section 201 (b) , 
which would amend section 3121 (b) (1) (B) 
of the Internal Revenue Code of 1954 (re- 
lating to the exclusion of service performed 
by certain foreign agricultural workers from 
“employment” for purposes of the Federal 
Insurance Contributions Act) to correspond 
with the changes made by amendment No. 
14 in section ‘210 (a) (1) (B) of the Social 
Security Act (relating to the exclusion of 
such- service from “employment" for benefit 
purposes). In view of the action taken by 
the conferees with respect to amendment No. 
14, the House recedes with a clerical amend- 
ment. 

Amendment No. 53: Section 201 (d) of 
the House bill made the necessary changes In 
section 3121 (b) (6) of the Internal Revenue 
Code of 1954 (relating to .the exclusion of 
certain service from "employment” for pur- 
poses of theTederal Insurance Contributions 
Act) to correspond with the changes made 
by the House bill In section 210 (a) (6) of 
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the treatment of servic perloi 
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The House recedes with amendments con- 
forming to the conference action on amend- 
ment No. 26. 

Amendment No. 60: This amendment 
added to section 201 of the House bill a new 
subsection (g) , which would make the neces- 
sary changes in the last two sentences of 
section 1402 (a) of the Internal Revenue 
Code of 1954 (relating to the optional method 
of computing net earnings from farm self- 
employment for purposes of the tax on self- 
employment income) to correspond with the 
changes made by amendment No. 27 in sec- 
tion 211 (a) of the Social Security Act (re- 
lating to the optional method of computing 
such net earnings for old-age and survivors 
insurance benefit purposes) . 

The House recedes with amendments which 
conform to the conference action with re- 
spect to amendment No. 27. 

Amendment No. 61: This amendment 
added to section 201 of the House bill a new 
subsection (h), which would amend section 
3121 (1) (8) (A) of the Internal Revenue 
Code of 1954 so as to include as a foreign 
subsidiary of a domestic corporation, for 
purposes of the provisions of law permitting 
the extension of old-age and survivors in- 
surance coverage to employees of such sub- 
sidiaries, any foreign corporation of whose 
voting stock not less than 20 percent is 
owned by a domestic corporation. Under 
present law, more than 50 percent of the 
stock of the foreign subsidiary must be owned 
by the domestic corporation in order for the 
employees of the foreign subsidiary to be 
eligible for such coverage. The House recedes 
with a clerical amendment. 

Amendment No. 63: Section 201 (g) of the 
House bill amended section 3121 (k) (1) of 
the Internal Revenue Code of 1954 to extend 
until the end of 1957 the period during which 
employees of an organization which has filed 
a certificate waiving its tax exemption under 
the Federal Insurance Contributions Act may 
add their names to the list of employees con- 
curring in the filing of such certificate. 
Under present law, no names may be added 
to any such list after the expiration of 24 
months following the first quarter during 
which the certificate was in effect. The 
Senate amendment extended the period pro- 
vided by the House bill for an additional 
year, 1. e„ until the end of 1958. The House 
recedes. 

Amendments Nos. 65 and 66: Section 201 
(t) of the House bill contained the effective 
dates applicable to the provisions of this 
House bill which made the necessary changes 
in chapter 2 (tax on self-employment in- 
come) and chapter 21 (Federal Insurance 
Contributions Act) of the Internal Revenue 
Code of 1954 to reflect the changes in cov- 
erage under the old-age and survivors’ in- 
surance system which were made in the 
House bill. Senate amendment No. 66 de- 
leted this subsection of the House bill, and 
Senate amendment No. 65 inserted a new 
subsection containing the effective dates ap- 
plicable to such provisions in the bill as it 
passed the Senate. The new subsection also 
Included special provisions to permit a min- 
ister, whose income as a minister, for any 
taxable year ending after 1954 and prior to 
1957, would have constituted net earnings 
from self-employment, if the bill as amended 
by Senate amendment No. 58 had been then 
in effect, to elect to have the provisions of 
such amendment apply with respect to tax- 
able years ending after 1954 and prior to 
1957. 

The House recedes with amendments. In 
view of the period of time which has elapsed 
since the passage of the bill in the House, 
the conference agreement, except as noted 
below, retains the effective dates contained 
in the Senate amendment. The amendment 
made by subsection (b) of section 201 of the 
House bill, which was restored by the con- 
ference action on amendment No. 61, shall 
apply with respect to remuneration paid 


■ after October 1956. The amendments made 
• by subsection (d) of the House bill, which 

were restored by the conference action on 
' amendment No. 53, shall apply with respect 
r to service with respect to which the amend. 

; ments made by subsection (b) of section 
104 of the bill apply, (For an explanation 
' of the effective date of these amendments, 

1 nee amendment No. 25.) The amendment 
1 to subsection (a) of section 1402 of the In- 

■ ternal Revenue Code of 1954 (made by sec. 

201 (1) ol the bill as agreed to in conference) 
shall app ly with respect to taxable years end- 
ing on or after December 31, 1956, rather 
than to taxable years ending after December 
31, 1956, as provided in the Senate amend- 
ment. 

The conference agreement also makes nec- 
essary technical and conforming changes in 
the Senate amendment. ■ 

Amendments Nos. 67 and 68: Section 202 
of the House bill amended section 1401 of 
the Internal Revenue Code of 1954 to in- 
crease each of the rates of tax upon self- 
employment income prescribed by existing 
law by three-fourths of 1 percent, and 
amended sections 3101 and 3111 of the Fed- 
eral Insurance Contributions Act to increase 
each of the rates of the employee tax and 
the employer tax prescribed by existing law 
by one-half of l percent. The increase in 
the tax on self-employment income would 
apply with respect to taxable years begin- 
ning after 1955. and the increase in the em- 
ployee and employer taxes would apply with 
respect to remuneration paid after 1955. 
Senate amendment No. 67 deleted section 

202 of tile House bill. Senate amendment 
No. 68 added to the House bill a new section 
202, which amended the same sections of 
law as were amended by the House bill. 
Under the: Senate amendment, the rates of 
tax prescribed in section 1401 upon self- 
employment income would each be increased 
by three-eighths of 1 percent: and the rates 
of the employee tax and the employer tax 
prescribed in sections 3101 and 3111, re- 
spectively, would each be increased by one- 
fourth of 1 percent. The increase in the 
tax on self -employment income would apply 
with respect to taxable years beginning 
after 1956, and the increase in the employee 
and employer taxes would apply with re- 
spect to remuneration paid after 1956. 

The House recedes. 

Amendments Nos. 69 and 70: These 
amendments added to the House bill a head- 
ing for a new title III and a declaration of 
the purpose of such new title, which would 
amend the public assistance provisions of 
the Social Security Act and would consist 
of the matter contained in amendments Nos. 

71 through 98. In view of the action taken 
by the conferees with respect to the latter 
amendments, the House recedes. 

Amendments Nos. 71, 72, 73, 74, 75, and 76: 
These amendments, which comprise part X 
(relating to matching of assistance expendi- 
tures for medical care) of the new title HI 
of the bill, would amend sections 3 (a), 403 
(a), 1003 (a), and 1403 (a) of the Social 
Security Act so as to provide separate dollar- 
for-dollar matching of State expenditures for 
old-age assistance, aid to dependent chil- 
dren, aid to the blind, and aid to the perma- 
nently and totally disabled where such as- 
sistance is furnished In the form of medical 
or other remedial care, up to a maximum of 
(1) $8 (or, in the case of aid to dependent 
children, $4 for each child recipient and $8 
for each adult recipient) multiplied by the 
number of Individuals receiving assistance in 
any form under the Shite plan, plus (2) cer- 
tain additional amounts. State expenditures 
for assistance in the form of cash payments 
would continue under the present formula 
(as amended by amendments Nos. 89, 90. and 
91). The amendment-: relating to medical 
care would be effective July 1, 1957 (and 
would continue in effect even alter the ex- ] 
piration of such amendments Nos. 89, 90, and ' 


July 26 


5 91). With respect to amendments Nos. 71 

I and 76, the House recedes: and with respect 
i to amendments Nos. 72, 73, 74, and 75, the 
; House recedes with amendments limiting the 
• dollar-for-dollar matching for medical care 
l expenditures to a maximum of $6 (or, in the 
i ease of aid to dependent children, $3 per child 
, and *6 per adult) multiplied by the number 
; of individuals receiving assistance under the 
State plan. 

Amendments Nos. 77, 78, 79, 80, and 81: 
These amendments, which comprise part II 
(relating to services in programs of public 
assistance) of the new title III of the bill, 
would amend titles IV, X, and XIV of the 
Social Security Act so as to make it clear 
that the public assistance programs under 
those titleE include not only the provision 
of financial assistance but also the furnish- 
ing of services designed to help needy indi- 
viduals to attain self-support or self-care (or, 
in the case of aid to dependent children, de- 
signed to maintain and strengthen family 
life and to help the relatives caring for de- 
pendent children to attain self-support and 
personal Independence) . These amendments 
also require (effective July 1, 1957) that each 
State plan Include a description of the serv- 
ices (If any) to be furnished by the State 
for this purpose, and make it clear that Fed- 
eral payments to a State with respect to the 
costs of administering the State plan may 
include payments with respect to such serv- 
ices. With respect to amendment No. 77, the 
House recedes with an amendment making 
changes in title I of the Social Security Act 
(relating to old-age assistance) which have 
substantially the same purpose with respect 
to self-care as the changes made in titles 
IV, X. and XIV of that act by the Senate 
amendments: and with respect to amend- 
ments Nos. 78, 79, 80, and 81, the House re- 
cedes with clerical and conforming amend- 
ments. 

Amendments Nos. 82, 83, and 84: These 
amendments, which comprise part III (ex- 
tension of aid to dependent children) of 
the new title III of the bill and become ef- 
fective July 1, 1 9 5 7 . would amend section 
406 (a) of the Social Security Act so as to 
add first cousins, nephews, and nieces to the 
list of the relatives with one of whom a 
needy child must be living In order to be 
eligible for aid to dependent children under 
title IV of that act. These amendments 
also eliminate the requirement that a needy 
child between 16 and 18 years of age must 
be regularly attending school in order to be 
eligible for aid to dependent children. The 
House recedes. 

Amendments Nos. 85, 86, 87, and 88: These 
amendments comprise part IV (relating to 
research and training) of the new title III 
of the bill. Amendment No. 86 would au- 
thorize the Federal Government (through 
grants, contracts, and jointly financed co- 
operative arrangements) to participate in 
the cost of research and demonstration proj- 
ects relating to the improvement of the pub- 
lic assistance and related programs: the 
authorized appropriation for this purpose 
would be 85,060,000 for the fiscal year 1957 
and such amount as the Congress may de- 
termine thereafter. Amendment * No. 87 
would authorize the Federal Government to 
make grants to States (as defined In sec. 1101 
of the Social Security Act) to enable them 
(either directly or through nonprofit Insti- 
tutions of higher learning) to provide vari- 
ous types of training lor personnel employed 
or preparing for employment in the public 
assistance programs; the authorized appro- 
priation for this purpose would be $5,000,000 
for the fiscal year 1958 and such amount as 
the Congress may determine thereafter, and 
the Federal share of the cost of such train- 
ing would be 100 percent daring the fiscal 
years 1958 through 1967 and 80 percent 
thereafter. With respect to amendments 
Nos. 85. 86, and 88, the House recedes: and 
with respect to amendment No. 87, the House 


Approved For Release 2002/01/31 : CIA-RDP59-00224A0001 00670041 -7 


1956 


Approved For Release 2002/01/31 
CONGRESSIONAL 


—-{$££^00100670041 ' 7 


recedes with an arttfendmfirft under which H 
the program of training grants for public N 
welfare personnel would terminate at the m 
end of the fiscal year 1962 and the Federal oi 
share of the cost would be limited to 80 R 
percent during each of the 5 years of the n: 

P funendmerits Nos. 89 , 90 , 91, 92. and 93: c| 

These amendments, Which comprise part V 9^ 
of the new title in of the bill, would amend N 
the matching formulas applicable to title 
I IV X and XIV of the Social Security Act a 
{’relating to old-age assistance, aid to de- 
pendent children, aid to the blind, and aid •» 
to the permanently and totally disabled, re- * 
spectlvely) . Amendments NOs. 89, 90, and 91 ■ 

apply to old-age assistance, aid to the blind, A 
and aid to the permanently "and totally dls- 
abled, and for purposes of assistance under 
those programs Would (1) increase the ceil- ' 
ln^ on the Federal payment with respect to 
any individual from $55 to $05 and (2) pro- 
vide that five-sixths of the first $30 per re- 
clpient can he counted instead of only four- 
fifths of the first $25; however, these In- 
creases would not be available to any State 
unless It maintains Its average expenditure 

per recipient from State funds. Amendment 

No 92 would extend until June 30, 1959, the 
temporary matching formula for aid to de- 
pendent children which was provided In 
section 8 (ta) of the Social Security Act 
Amendments of 1952 and which Is currently 
In effect. Under amendment No. 93. all of 
these amendments would become effective 
October 1, 1956. ' D . 

With respect to amendments Nos. 89, 90, 
and 91, the House recedes with amendments 
(11 providing that the Federal celling for 
purposes of titles I, X, and XIV of the Social 
Security Act shall be $60 and that four-fifths 
of the first $30 per recipient can be counted, 

(3) eliminating the requirement that a State 
maintain its average expenditure per recipi- 
ent from state funds in orScr to receive the 
Federal increase, hhd '(31 Changing the 
matching formula cohtalned in title IV of the 
Social Security Act (relating to aid to de- 
pendent children) so as ter provide that the 
Federal ceiling for purposes of such title 
Bhall .be $32 with respect to the first depend- 
ent child In any home, $23 with respect to 
each additional child, and' $32 with respect 
to each relative with whom the child is liv- 
ing (instead of $30,"$21, and $30, respectively, 
as lit present law), and that fourteen-seven- 
teenths of the first $17 per recipient can be 
counted (instead of four-fifths of the first 
$15, as in present law). 

With respect to amendment No. 92, '•the 
Senate recedes in view of the action taken on 
amendment No. 89 in regard to aid to de- 
pendent children. ~ 

With respect to amendment No. 93, the 
House recedes with an amendment provid- 
ing that the changes made by amendments 
Nos. 89, 90, arid 91 shall cease to be effective 
after June 30, 1959! 

Amendments "Nos. 94, 95, 96, 97, and 98: 
These amendments comprise part VI of tbe 
new title III of the bill.' Amendment No. 
05 would amend sections 403 and 1108 of the 
Social Security Act (effective for the fiscal 
year 1957 and subsequent fiscal years) so 
as to permit Federal matching (under the 
program of aid to dependent children) of 
expenditures in the Virgin Islands for rela- 
tives with whom 'dependent children are 
living, and so 'as to increase from $160,000 
to $300, OC® the niaXimum Federal payment 
to the" Virgin Islands under all the public 
ilsfetance programs in’ any fiscal year. 
Amendment No. 98 would make the same 
: changes in the case of Puerto Rico (except 
that the Increase* In the maximum Federal 
ymyrncnt ^dtlld be from $4,750,000 to $5,- 
812,5001 . Amendments Nos. 96 and 97 would 
make certain changes in the public assist- 
ance provisions of the Social Security Act 
With respect to the determination' of need. 
‘ With respect to amendment No. 94, the 


HPuse recedes. ' l With respect -lb amendment 
No. 95, the House recedes with an amend- t 
ment combining its provisions with those rj 
of amendment No. 98 (relating to Puerto { 
Rico) , limiting the maximum Federal pay- 
ment in the case of the Virgin Islands to 
$300,000, and making certain technical 
changes. With respect to amendments Nos. < 
96 and 97, and with respect to amendment 1 
No. 98 in view of the action taken by the j 
conferees on amendment No. 95, the Sen- . 
ate recedes. , , ; 

Amendment No. 99: This amendment 
added to the House bill (as a part of a new 
title XV) a new section 401, which would 
amend section 403 of the Social Security 
Amendments of 1954. ■ 

Subsection (a) of such section 403 pres- 
ently provides mat service performed by an 
individual after 1950 and before 1655 as an 
employee of an organization (1) described 
in section 501 tc) (3) of the Internal Rev- 
enue Code of 1954 which is exempt from 
tax under section 501 ia) of such code and, 

(2) which failed to file a waiver certificate, 
may, notwithstanding such failure to file, 
be deemed to constitute “employment for 
old-age and survivors insurance purposes If 
the Federal Insurance Contributions Act 
taxes were paid (and not refunded) on the 
good-faith assumption that the certificate 
had been filed, and if the Individual so re- 
quests. The Senate amendment extended 
for 2 years the period during which such 
service can be counted under subsection (a) , 
so that the subsection would apply to serv- 
ice performed after * 1950 and before 1957 
(but only where the individual was employed 
by that organization before the enactment 

° f Subsection (b) of such section 403 pres- 
ently provides that ‘ service performed for 
such an exempt organization after 1950 
before 1955, where the organization filed tne 
waiver certificate but the employee failed to 
sign the list of concurring employees, may 
be deemed to constitute “employment for 
old-age and survivors insurance purposes to 
the extent that the Federal Insurance Con- 
tributions Act taxes were paid (and not re- 
funded) with respect to such service, if the 
employee so requests before 1957. The Sen- 
ate amendment extended for 2 years the 
period during which such service can be 
counted under subsection (a), so that the 
subsection would apply to service performed 
after 1950 anti before 1957 (but only where 
the employee was employed by that organi- 
’ zation before the enactment of the bill ) , and 
. also extends for 2 years (until January 1, 
1959) , the period during which the employee 
. can file his request. 

The House recedes. 

» Amendment No. 100! This amendment 
; added to the House bill a new section 402, 

. which would amend section 521 (a) of the 
I Social Security Act (effective with respect 
to fiscal years beginning after June 30, 1956) 

, so as to increase the annual authorization for 
» child-welfare services from $10,000,000 to 
r $12,000,000. The House recedes with an 
? amendment providing that such increase 
1 shall lie effective only with respect to fiscal 
0 years beginning after June 30, 1957. 
e Amendment No. 101 : Tbis amendment 

lf added to the House bill a new title V, which 
_ would establish a United States Commission 
e on the Aging and Aged. 

0 The Senate recedes. 

, Amendment of title : The Senate amend- 
c ment conformed the title of the bill to the 
r. bill as amended by the Senate. Under the 
ie conference agreement the title of the bill is 
>t conformed to the bill as agreed to in con- 
il ference. 

Jere Coo pep. , 

Wilbur D. Mills, 

Noble J. Gregory, 

. ( ( Daniel A. Reed, 

q Thomas A. Jenkins, 

Managers oh the PaTt 0/ the House, 


Mr. COOPER. Mr. Sneaker, 
the conference report oj the o 
7225) to amend title II < £ the f 
curity Act to provide diss bility 
benefits for certain disabled ii 
who have attained age ;>0, to 
age 62 the age on the basis 
benefits are payable to c< rtain i 
provide f or continuation of chi] 
ance benefits for ehildr ;n win 
abled before attaining tge 18- 
coverage and for other purpose 
unanimous consent that the sis 
the managers on the par:: of the 
read in lieu of the repot s. 

The Clerk read the ti le of 1 
The SPEAKER. Is f ame ot 
the request of the gentl man i 
nessee? 

There was no objection. 

The Clerk read the st; temen 
The SPEAKER. Th • ques 
the conference report. 

The conference repo, t was 
A motion to reconsidf r was 1 
table. 

Mr. COOPER. Mr. Speak 
unanimous consent to exten 
marks in the Record at this p< 
conference report just adopted 
ask unanimous consent that 
bers of the House desit in*. to 
extend their remarks at this p 
Record. 

The SPEAKER. Is there <5 
the request of the gentleman 
nessee? 

There was no object on. 

Mr. COOPER. Mr. Speaks 
reached another milestone in 
our social -security program, 
ference committee report mal 
ber of important libe alizati 
system. 

First, disability insurance 
is provided under ti e son 
system to over 35 mil ion pe 
Second, social-secu ity »• 
provided to women be unninf 
Third, coverage und r the i 
rity system is increased by o 
Fourth, the Fedora shati 
assistance to 5 million need} 
abled, blind, and dep< ndent 
increased. 

Fifth. Federal fund- ore p 
helping to meet the medical 
of the 5 million pers >ns on 
sistance. 

Sixth, the program 'or aid 
' ent children is broadened ax 
’ ened. 

J Seventh, additiona Fede 
[ agement is provided for he 
milion public-assistance rei 
t tain self-support and self-e 
1 maintain and preserve farm) 
1 Eighth. Federal support 

for research in social securit 

Ninth, Federal funds am 
g child-welfare service are i 
e million a year, 
s Tenth, Federal puWic-assl- 

- for the Virgin Islands and 
are increased. 

Mr. Speaker, these 0 pro* 
ly strengthen and improve 
security program. 

I will now describ the 1 
more detail: 
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I. COVERAGE 

(a) Self-employed professional groups: 
The House-passed bill provided coverage 
for all presently excluded self-employed 
professional groups except physicians. 
The Senate bill in addition excluded 
osteopaths. The conference agreement 
follows the House version of the bill. 

(b) Farm operators and share farmers: 
The House bill npiade no change in the 

reporting of income requirements for 
farm operators. The Senate bill per- 
mitted the optional method of reporting 
to farmers on the accrual basis of ac- 
counting. 

The Senate bill also provided that 
where annual gross farm income is be- 
tween $400 and $1,200 the farmer could 
report either his gross income or his 
actual net earnings. Where a farmer's 
gross Income is over $1,200 and where his 
net earnings are less than $1,200, the 
Senate bill provided that the farmer 
could report either his actual net earn- 
ings or $1,200. Where both a farmer's 
gross and net income is over $1,200, the 
Senate bill would have required his re- 
porting his actual net earnings. 

Under the conference agreement, a 
farmer will report two-thirds of his gross 
income where it is $1,800 or less as his net 
income. Where his gross income is over 
$1,800, he may report either his actual 
net income, or if his net income is less 
than $1,200 he may report $1,200 as his 
net income. The conference agreement 
would also permit members of farm part- 
nerships to use the optional method of 
reporting. 

The conference agreement substan- 
tially follows the House-passed bill by 
providing that rentals will be credited as 
self-employment income where the 
owner or tenant of the land participates 
materially with the individual Vorking- 
the land in the production or the man- 
agement of the production of an agri- 
cultural or horticultural commodity. 

Share farmers would he covered as 
self-employed persons, confirming the 
current interpretation of the law. 

(c) Ministers: The conferees accepted 
the new Senate provision which would 
cover ministers outside the United States 
where they serve a congregation pre- 
dominantly made up of United States 
citizens even though their employer may 
not be a United States employer. 

(d) Agricultural workers: The House - 
passed bill made no change in the cov- 
erage requirement for agricultural work- 
ers. The Senate bill would have cov- 
ered such workers where they, first, are 
paid $200 or more in cash wages in a 
calendar year by one employer; or 
second, perform agricultural labor for 
an employer on 30 days or more during 
a calendar year for cash wages computed 
on a time basis. 

Where farmworkers are recruited and 
paid by a crew leader, the crew leader 
would have been deemed to be the em- 
ployer if he is not, by written agreement, 
designated to be an employee of the 
owner or tenant and if such crew leader 
is customarily engaged in recruiting and 
supplying individuals to perform agricul- 
tural labor. Under such circumstances 


the crew leader would have been deemed 
to be self-employed. 

Under the conference agreement 
farmworkers who, first, are paid $150 or 
more in a calendar year by one employer; 
or, second, perform agricultural labor 
for an employer on 20 or more days dur- 
ing the ealendai year for cash wages 
computed on a time basis would be 
covered. 

The conferees accepted the Senate 
provisions relating to crew leaders. 

The conferees accepted the Senate 
provision which would exclude from cov- 
erage agricultural workers from any for- 
eign country who are admitted to the 
United States on a temporary basis. 

The conference agreement also pro- 
vides for an exclusion from coverage of 
persons producing or harvesting gum 
resin products as provided in the Senate 
bill. 

(e> State and local, employees: The 
conference agreement accepted the new 
provisions added by the Senate relating 
to the States named in the Senate bill 
except Indiana was deleted from the 
named States. It is my understanding 
that this deletion was at the request of 
the State of Indiana. 

Cf> Employees of nonprofit organiza- 
tions: The conferees accepted the Senate 
version relating to nonprofit organiza- 
tion employees. 

(g) Federal employees: The Senate 
deleted the House provisions granting 
coverage to Tennessee Valley Authority 
and Federal Home Uoan Hank employees 
The conference agreement would grant 
coverage to these employees. 

(h i United States citizens employed 
by foreign subsidiaries of American cor- 
porations: The conferees accepted the 
Senate provision which would extend 
coveiage to United States citizens em- 
ployed by a foreign subsidiary of a 
domestic corporation where the corpora- 
tion owns not less than 20 percent of the 
s ^°°^ °f the foreign subsidiary. 
At the piesent time there is a 50 percent 

ownership requirement. 

(i) Adjustment of benefit provisions 
for newly covered persons: The con- 
ferees accepted the Senate provisions re- 
lating to insured status, the drop-out of 
years of low or no earnings, and starting 
and closing dates. 

II. BENEFITS FOR PERMANENTLY AND TOTALLY 
DISABLED PERSONS 

The conferees for the most part ac- 
cepted the Senate version of the provi- 
sions granting benefits to the perma- 
nently arid totally disabled. 

The conference agreement deletes the 
provision of the Senate bill whereby in- 
dividuals who refuse to undergo surgical 
or medical service in connection with re- 
habilitation would have been deemed to 
have done so with good cause. 

HI. RETIREMENT AGE FOR WOMEN 

The House-passed bill would have re- 
duced the retirement age for women from 
age 65 to age 62. The Senate bill would 
have provided full benefits at age 62 for 
widows and surviving dependent mothers 
only. Other women beneficiaries would 
be provided reduced annuities if they 
retire before age 65. 

The conference agreement follows the 
Senate bill. 


IV. SUSPENSION OF BENEFITS FOR CERTAIN ALIENS 
WHO LEAVE THE UNITED STATES 

The conferees accepted the Senate 
provision suspending benefits to aliens 
who leave the United States with amend- 
ments making the suspension inappli- 
cable if such a person has been a resident 
of the United States for 10 years or has 
paid contributions for 10 years or where 
there is a reciprocal treaty relating to 
benefits. The Senate provision was also 
amended to provide such a person would 
have to be outside the United States for 
6 months before his payments would be 
suspended. 

V. FORFEITURE OF BENEFITS UPON CONVICTION 

OF CERTAIN CRIMES 

^ he Senate bill would have terminated 
an individual’s benefits if he has been oi- 
ls convicted of treason and certain other 
ciimes under the Internal Security Act. 

The conference agreement amends 
this provision to provide that benefits 
may be terminated only by a court. 

VI. EXCLUSION FROM COVERAGE OF PERSONS 
LISTED EY THE SUBVERSIVE ACTIVITIES CON- 
TROL BOARD 

The conference agreement would ex- 
clude persons listed by the Board from 
coverage. 

VII. FINANCING 

The House-passed bill would have in- 
creased social security taxes by one-half 
of 1 percent on each the employer and 
employee, effective January 1, 1956. The 
self-employment tax would have been 
increased by three-fourths of 1 percent. 

The conference agreement follows the 
Senate version whereby taxes would be 
increased one-fourth of 1 percent on 
each the employer and employee, effec- 
tive January 1 , 1957. The Increase for 
the self-employed would be three- 
eighths oi 1 percent. Similar increases 
would be made in each of the scheduled 
increases in taxes now contained in 
the law. 

The conferees accepted the Senate pro- 
vision establishing a separate trust fund 
for these increases which would be used 
only for the payment of disability in- 
surance benefits. 

The conferees also accepted the Senate 
provision providing for an increase in 
interest received by the Trust Fund. 

VIII. PUBLIC ASSISTANCE AMENDMENTS 

The House-passed bill did not contain 
any amendments to the public-assistance 
titles of the Social Security Act. The 
Senate bill would have increased the 
maximum amount matchable under the 
old-age assistance aid to the blind and 
the permanently and totally disabled to 
five-sixths of the first $30 plus one-half 
of the remaining amount up to a maxi- 
mum of $65 if the States complied with 
a “pass-along” provision. 

Under the conference agreement 
matching would be on the basis of four- 
fifths of the first $30 plus one-half of the 
next $30 up to a maximum of $60. 

The maximum amount matchable in 
the aid to dependent children program 
would be increased by $2. 

The Senate bill provided for a new 
medical care program with 50-50 match- 
ing up to a maximum of $8 for adults and 
$4 for children recipients. The confer- 
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* The Senate bill would have provided 
that in determining need a State could 
disregard up to $50 in earned income. 
The ^conferees deleted tl \ is ,. pro ,J' lsl °?: 
Thl 1 conferees’ also deleted the Senate 
provision to the effect that there should 
be no discrimination based on sex in de- 

te ^ie ! c0 Jbtfes accepted the Senate 
provision authorizing grants to States, 
public and nonprofit organizations for 
research aftd demonstra tion projects 

* The conferees also accepted the Senate 
provision relating to' training grants with 
all amendment providing that the Fed- 
eral share tfould be SO percent for 5 years. 

6 The conference 'agreement contains 
the 6enhte' provision deleting the re- 
‘ QUirement" that a needy child must at- 
tend school between the ages of 16 and 
18 as well as the senate provision in- 
cluding first cou'Sins, nephews, and nieces 
within the' persons eligible for payments 
under the ADC program. -Parents and 
■ other relatives in Puerto Rico and the 
• 4' tLi jxz ■ xz 1 vT/i marip plisnble for 


tV *Con (Wince Cohiffittee Sn'the Part of the 
House, I would litre to summarize these 

Ch Fii : stfthe bill provides for the payment 
of cash disability benefits at age 50 to 
covered individuals who are perma- 
nently and totally disabled. 

Second, it provides for the payment 
of women’s benefits at age 62 instead of 
.the present 65. Widows and surviving 
dependent mothers would be given full 
benefits at age 62. Working women and 
wives would be given reduced benefits 
if they begin to draw them between age 

^Third! 5 additional self-employed per- 
sons are brought into the social security 
system. Among these, lawyers and den- 
tists represent major new coverage 
groups. In my opinion, it is unfortunate 
that we have delayed so long in extend- 
ing coverage to these groups. The > bill 
which I sponsored in 1954 would have 
covered both lawyers and dentists at that 
time. Physicians will continue to be ex- 
cluded under H. R. 7225. 

Fourth, social-security taxes wnl be in- 


other relatives in Puerto Rico and the January 1, 1957, by V 4 

■Virgin Islands would be made eligible for percent for each the employee and 

„n employe? 6 making the rate at that toe 
2 >4 percent each. The self-employmen 
tax will be increased from 2 to 3 /e pel- 


jayiiieiibo uiiuvi ~ 

The Sedate bill raised the ceiling on 
federal matching foY puff lie assistance 
for the Virgin Islands from $160,000 to 
$500,000. The conference agreement 

faises this amount to $200,000. 

§ 1 The conferees' 'aefeepted the Senate 
provision raising the 'ceiling for Puerto 
Rico from $4,250,000 to $5,312,500. 

The conferees accepted the Senate 
provision” increasing the authorization 
for child welfare pWrOms-from $10 mil- 
lion to ’$ 12' million a year With a change 
making the ‘ incfeaSd effective for the 
fiscal year eliding June 30, 1953^ The 
cofiferees agreed to delete the Senate 
provision which would have established 
a Cpmfnisslon on Aging. , 

ijy fr Speaker, I Inserted a press release 
ann&Ufidng the conference agreement on 
T4 R. 7225 in the' Record on Saturday. 
July Sl.^This release will be found at 
page A5755. and it contains a more de- 
tailed description of the conference 

agreement. " " * 1 

Mr Speaker, we Rave reached another 
■milestone in W Mcial legislation. A 
: major' achievement "has been made in 
providing insurance benefit payments for 
disabled workers. The lack Of disability 
Insurance BafftOps •"has" been a long- 
recogT.ized shortcoming' in OUr social se- 
curity insur arfc'i 'pr6|r am 7 We have also 
made adStficr major contribution to the 
social security progfaifi by reducing the 
age at which woffferi' beneficiaries may 
become eligible for benefits. We have 
noW reached practically universal cover- 
age under thesystein. ’ 

It has' been my ’good fortune to have 
Voted for the 'original Social Security 
Act and" the many improvements which 
has been made since that time. I have 
lofig fouglit to ad“<r disability insurance 
benefit payments to the program. I am 
very happy that these" benefits are now 
feltoi added to round out the protection 
for our American workers. 

'Mr RMfSrm^org. "Mr. SpeaMf, 
"Social "Security Act 


cent at the same time. 

Fifth, the bill increases present public 
assistance payments. The matching 
formula for old-age assistance, aid to 
the blind, aid to the permanently and 
totally disabled, and aid to dependent 
children at the present time fur j£e first 
3 of these programs is four-fifths ot 
the first $25 of a State's average ? on ^ 
payment, up to a maximum of $55. The 
maximum amount matchable for these 
3 programs would be increased from $55 
to $60 and the formula would be changed 
so as to provide matching of four-fifths 
of the first $30 and one-half ofthe next 
$30 up to a maximum of $60. The aid to 
dependent children formula is presently 
four-fifths of the first $15 of a States 
average monthly payment plus one-half 
of the next $15 up to a maximum of $30 
for an eligible adult and for the first 
child. Each additional child is subject 
to a maximum of $21. The amount 
matchable would be increased by $2. 

The increase in cost over present law 
for the first year amounts to $98 million 
for aid to the blind, aid to the perma- 
nently and totally disabled, and old-age 
assistance and $48 million for the fir 
year for aid to dependent child; en. The 
conferees deleted the pass-along pro- 
vision from the Senate bill. 

I have always been vitally interested 
in the special problems of the blind and 
have taken a leading role in developing 
legislation on their behalf. For this 
reason, I am glad to call attention to 
the increased Federal matching for the 
aid-to-blind program. 

Sixth, a new' program would be added 
whereby the Federal Government would 
match on a 50-50 basis State expendi- 
tures on vendor payments in behalf of 
public-assistance recipients needing 
medical care up to a maximum deter- 
multiplying $6 per month 
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the first year. This new pi 
which I first introduced in 
year on behalf of the admin 
Of course, Mr. Speaker, tr 
other changes provided by 1 
I believe that the above s> 
tains the highlights. 

In 1954, during the Rf 
Congress, when I had the 
chairman of the Committet 
Means, I assumed responsib 
soring and leading the t 
administration’s social-seci 
That legislation has bee) 
landmarks of the Eisenht 
tration during its first terr 
strated, once and for ail, 
publican Party did not i) 
the clock back in this ar 
take the lead in placing 1 
and survivorship protectio 
ican people on a firmer for 
That social-security bill 
sored and which Congres 
law' in 1954 provided a r 
portant improvements ir 
program. First, and, I be 
portant, the basic protec 
security coverage was fina 
practically the entire gain 
population of the Unite* 
example, some 6 million 
and their families were b) 
system for the first time, 
ment of tremendous sign 
farm families of Americ 
that a great many of the 
country do not retire at 
not want to retire at ti 
result, the retirement 1 
social-security program s 
value to many of these is 
the other hand, the surv 
the system are of inesti 
widows and dependent ct 
unexpected and untimei 
family breadwinner. It 5 
experience that my farr 
neighbors are certainly i 
crippling injury and sudt 
result of farm acciden 
viduals in other occupai 
ably more so. The new s 
tection which we provide 
bring a new sense of see 
of mind to our farm ht 
the land. 

These facts are equal 
with regard to the millic 
employed individuals w‘> 
into the system for the 
my bill in 1954. Pei 
always wished that t) 
practical way by which i 
including farmers, coule 
the social-security syste 
and not on a compulsoi 
that it is unfortunate t 
take part in this type o 
survivorship system if t 
to or do not need to. O 
it has been demonstre 
tional social-security s: 
just as much as privai 
would, therefore, be or 
those of our people mo 
basic protection for the 
loved ones. By extend 
all, it has been possible 
relatively low, and thus 
of the average individi 
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! „ P 1 ® 1054 , an ?® ndmcuts also contained 

a jiupber of other improvements in the 
■ * existing system. Coverage was broadly 
extended With regard to farm workers. 
Moreover, my bill substantially improved 
the sq-called “work clause" which had 
operated to deny benefits to individuals, 
otherwise eligible for benefits, who had 
earnings in excess of $75 a month. Un- 
der my bill, the allowable amount of 
earnings was increased to $1,200 a year. 
In addition, my bill provided across-the- 
board increases in benefits for all social 
security beneficiaries. These increases 
were modest in amount but helped in 
some measure to offset the rise in the 
cost of living which had struck with es- 
peef a] severity at our older citizens. 

. tQ^° ra ^ a fi: ng acfcion of Congress 
in 1854 and the action today with regal’d 
to this bill, i feel that certain com- 
ments are in order. 

I Relieve that it was most unfortunate 
that no puhlie hearings were ever held 
Z ^e Committee on Ways and Means 
on this bill This seems extraordinary 
in view of the billions of dollars involved 
and, even more important, in view of 
its significance in terms of human needs 
upon which no value in dollars can be 
placed. 

I believe it Is unfortunate that the 
0? Ways and Means, as 
well as this House as a whole, has had 
no opportunity to determine what other 
areas of improvement within the social 
security system might be appropriate. 
For example, no effort was made to study 
a possible increase in minimum benefits 
even though such an action would have* 
benefited all of our retired workers and 
not just a selected few. The Republican 
me i n ?» rS of 4116 Committee on Ways 
and Means made every effort last year 
, to have this and other problems con- 
sidered but to no avail. Frankly I be- 
lieve that the utter refusal by the ma- 
jority to even consider an increase in 
the present minimum cash benefits dem- 
onstrates a callous disregard of the 
neeos of our older citizens. 

. ^ many ways, the bill as agreed to 
by the conference committee represents 
u„, ISt i5 ct im Proveinent over the House 
bill. The provision for a separate trust 
fund with respect to the increased con- 
tributions required by disability bene- 
fits is a sound one. No one has the 
faintest conception what cash disability 
benefits ultimately will cost. The spe- 
mal trust fund will permit the Congress 
and the public to keep a close check on 
the finances of this new program The 
overall lower cost of the conference bill 
is a distinct advantage. 

I believe that the conferees have done 
an excellent job in resolving the differ- 
ences between the House and Senate 

Mr ’ s P £ak er, I was a 
Member of Congress when the first 
soeial-seeiirity legislation was passed. It 
was then considered as an old-age pen- 
sion law We, in Ohio, had an old-age 
pension law for a year or two, and, of 
course, I was somewhat familiar with the 
principle. I felt that probably the most 
deserving persons who should have help 
imder this kind of legislation would be 
the deserving blind people, and I offered 
an amendment to the bill in the Ways 
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and Means Committee providing for "aid 
to the indigem blind." In spite of all 
my earnestness, the Ways and Means 
Committee refused to accept my amend- 
ment. I then followed the matter up and 
offered my amendment on the floor of 
the House. Again, in spite of all my 
earnestness, the House of Representa- 
tives turned me down. The newspapers 
and magazines saw the fairness of my 
proposition and as a result, when the bill 
came before the Senate, my amendment 
was adopted and became a part of the 
first social -security law. 

1 mention this to show that from a 
humble beginning, where the poor blind 
woman who held out her tin cup on the 
street; corner could not qualify for help 
the principle oi “public assistance has 
spiead until today the social-security 
activities of the Government reach out 
and include nearly all our people 

, Spcaker - 1 wish to discuss 
some of the changes in this great and im- 
portant system made in the legislation 
under consideration today. 

The conferees on H. R. 7225, the Social- 
feecurity Act Amendments of 1956, have 
accomplished successfully a very diffic ult 
and complex task. 

The bill embraces a great many im- 
portant changes, both in the old-age and 
surwvors insurance system and also in 
the public assistance program. I would 
like to call to the attention of mv col- 
leagues some of the most significant of 
these changes. 

*1™* of al !> *?-. 7 225 contains an en- 

tuely new disability insurance program 
It provides for the payment of cash bene- 
fits at age 50 to individuals who become 
permanently and totally disabled. The 
idea ol disability Insurance has been a 
controversial one over the years. There 
have always been sharp differences of 
2“’ f 0t °Y, er the theoretical desir- 
fr^ity of such a program, but over 
whether it could be practically admin- 
istered and whether it could be financed 

ZLf U ^ b&sis -. 1 belie ve that the con- 
ference bill provides for about the best 
approach to this problem that we can 
achieve at this time. However we 
should watch the development of' this 
program with great care. 

Secondly, the bill lowers the age at 

benefiV« WO w^? C£U1 become entitled to 
benefits. Widows and surviving depend- 

at a?e 0t Ry rS b ® given ful1 benefits 
at age 62. Working women and wives 
would be given reduced benefits if they 
draw them between age 62 and 
o5. Working women would receive 80 
percent of their full benefit should they 
retire at age 62. If they delay retirement 
they would be given five-ninths of 1 per- 
cent for each month's delay up to age 65 
Wives would be given 75 percent o? their 
full benefits should they begin to receive 
benefits at 62. For each month's delay up 
to age 6,i they would receive twenty-five 
thirty-sixths of 1 percent. Should a 
woman accept a reduced benefit, this 
benefit would continue to be payable and 
it would not be increased upon their 
reaching age 65. 

„. t T hird ’ tbe bill extends coverage to ad- 
ditional self-employment individuals in- 
cluding lawyers ami dentists. I believe 
it safe to say that when this bill becomes 
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law, doctors of medicine will be the only 
self-employed group not covered by so- 
cial security. 

,, Po ,'F th ’ 1 . ifc must be understood that 
the liberalizations provided by this bill 
must be paid for in order to keep the 
finances of the system on a sound basis. 
As a result, the social-security tax will 
go up one-quarter percent next Janu- 
ary 1 , after which it will be 2>/ 4 percent 
each on employee and employer. The 
self-employment tax will go up to 33/ a 
percent on the same date. 

Mr. Speaker, that concludes the 
changes involving the old-age and sur- 
vivors insurance program. Several other 
changes are provided with respect to pub- 
lic assistance. ■ 

For example, with regard to old-age 
assistance, aid to the blind, and aid to 
the permanently and totally disabled 
the maximum amount which the Federal 

WiI1 ma :ch is increased to 
$60 from the present S55. The matching 
formula is also changed to four-fifths of 
the first $30 and one-half of the next $30 
up to a maximum of $60, Instead of four- 
fifths ol the first $25 and one-half of the 
next S30 up to a maximum of $55, as 
under present law. In addition, and this 
is very important, there will be a $2 in- 
crease m the amount matchable with 
respect to the aid to dependent children 
program. 

Finally, the bill provides a new pro- 
gram with respect to matching medical 
care payments for the needy. Under the 
bill, the f ederal Government will match 
on a 50-50 basis vendor payments by the 
States with respect to medical care for 
public-assistance recipients. The bill 
? ro ji des a cei ii n ? on the program equal 
to $6 per month times the number of 
adults and $3 per month times the num- 
ber of children receiving assistance. 

Summarizing the entire bill, it pro- 
!!.™ : First, disability benefits under 
OASI, second, lowering the OASI bene- 
fit age for women to 62 ; third, coverage 
of all sell-employed except doctors of 
medicine; fourth, increased social secu- 
rity taxes January 1, 1957; fifth, in- 
creased Federal share under public as- 
sistance; and sixth, Federal matching of 
State payments with respect to the medi- 
assiE 'taiice recipients. 

Mr. ZABLOCKf. Mr. Speaker, I am 

r^ e ? lely *u Plea ‘ 5ed that the conference 
m n !i 0 r « SCClal Security Act Amend- 
ments of .1956 contained three major im- 

uHrlflriin in iaw— improvements 

which will lower the retirement age for 
women, provide benefits to totally and 
permanently disabled workers at age 50 
and extend coverage to dentists, lawyers’ 
and certain other professional, seff-em- 
ployed groups. 

ffhe contents of the conference report 
Pleasing because I have 

fr.r io t these ma ior improvements 
for a number of years. 

As early as February 26, 1953, I Intro- 
duced a bi.ll m the House of Representa- 
tives, proposing that the retirement age 
YJ 0tt l en b f lowered to age 60 and that 
totally disabled workers be made eligible 
foi benefits regardless of age. 

This bill, H. R. 3554, 83d Congress, was 
the result of a long and thorough study 

security by outstanding ex P^rts on social 
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M years pUo!? tax to be p 

reintroduced mypr6p6Sal In an Improved 
form Tliis time It was embodied in two 
separate- bills: H. R. 1635 which pro- 
posed to lower the retirement age for 
WOthCh to age 60; and H. R. 5057, which 
dSed for tfie paynidWt orsoclal-security 


CKuea ior me puywcuu ur 

benefits to totlirycTisablecr workers , again fund 
:2aKSvS.*“ffWS' ^ fRSTf otrrifis. ■ Ml 


themselves and a like amount to be paid 
by the insured workers’ employers, the 
combined amount to be earmarked and 
reserved, to p&y disability benefits. This 
removes any possibility of draining the 
old age and survivors’ insurance trust 


>y*th*e worker^ ! fare ^al thrown into - 


wfthout" age IRSltatioris. 
^■'irhe'pfo&Peirmae toward the achieve- 
ment of these" fSSIs* In the Social Secu- 
rtty- Act Amendments of 1956 will prove 
of tremendous benefit to thousands of 
American people. ” It will alleviate the 
problem of numei’bfts Widows, surviving 
dependent mothers, working women, and 
wives of workers, who win be able to re- 
tire at an eUrlier age. ' 

At the same time! this 'new legislation 
brings new 'hope* iihfi relief to many 
American families which have been sub- 
jected to hardships because' the principal 
wage earner' became disabled, and was 
unable to 'draw sofifal security benefits 
until age 65. 

, 43 ; join wilh my distinguished colleagues 
In supporting the' conference report on 
the Social Security' Act Amendments of 
jg56 in the firm 'belief that this con- 

structive and farsighted legislation 

merits our wHoTedieartecl support. 

Mr. ftODINO. ‘tar. Speaker, ’ broad - 
enlng social security to provide payment 
to disabled perscnls at age 50 or over, at 
tbe s&me ’time lowering’ wbiileri’s eligi- 


bility age to '62Vis‘a soffiT achievement of 
* ,lh Congress* in pfovldtaf for _ the 


the ©‘iliil ^UliSlcoo ill iuutivf‘0 

general 1 'welfare" and, at the Same time, 

strengthening pfifehf sing power for 

those most in riefed of such help. 

I am p^d-thari voted for ’this bill, 
l R'fSferwiiM it passed the House July 


84t 


it, 


JH . JK,, WIACU il> , — % 

IB, 1955. 1 am prdiid today toliave voted 
for the conference report on the final bill 
following ' Benafe *ac‘f Ion - JuIy~T7. 1956. 

* Mr. IpeaSefflfflsbfbadenfng of covfeif- 
ake is a landmark of progress in legisla- 
tion' that is humane ' aftd economically 
tfise. As predicted by the veteran Sena- 
tor Walter Ft "George In the last great 
speebh of his long career. this advance 
fs buCa beginning’. "If our "Nation con- 
tinues 1 in peace Add freedom, as we all 
’.pray dally that if will';' It is as certain as 
tomorrow’s sunrise that future Con- 
ires'ses will further Improve the Social 
'Security Act, passed In 1935 against vir- 
. tually’ solid Republican opposition and 

II TCJlt.’h flTll V 


• uUCVM'7 — - — , _ 

now sUppbrted'by both parties with only 
8 Small har'd core of die-hard disser 


buumi v. v.. ------ dissenters. 

, i^eic is n^gftrMlfuStfflaBle reason 
fQr denyihg bfme^paymefffs to insured 
Workers who becoMe totally and perma- 
nently disabled at ”49 dr '48 or 38 or 28 
years of age’. ’" " i ; ; : ”” • 

fChe Jin.e of age 50 w^is chosen' in taking 
this first 'step toward complete coverage 
for disability because 'members ~of the 
Housf Ways and Ttleans Homifiittee felt 
. that the areaTrom ag§"65 to age 50 was 
mSWTccnSrBe succ’bs'sfuTly ’ proposed 
j^^^^ffrstnplslagye action by Con- 

Yest' anyd'^'^l^ap to the conclusion 
- tmt tnis fstn ’ any sense a"i'aid on the 
Public Treasury* or onlaxpaydl-s, let me 
•aay at once that it is a paV-aS-WO-gO 
prdgfSHK that'the additional cost of in- 
suring wo'rkers 'a'gainst permanent and 
total disability 'is to be met out of an 
additional one^uart’Or Of 1 percent 


If -Pi» 


l 
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Mr. Speaker, it seems to me that very 
strong arguments can be made for low- 
ering eligibility for disability payments 
below age 50, for removing any age 
qualifications whatever, and for making 
' the eligibility test identical with the test 
for the payment of survivors benefits; 
namely, earnings in insured employment 
for the same number of years and quar- 
ters ahd' amounts as now required for 
eligibility under the old-age and sur- 
vivors insurance provisions of the act. 

If a young worker has been working 
in insured employment for 10 years, dur- 
ing which both he and his employer have 
been taxed and have been paying into 
a fund to cover him, his dependents and 
survivors against tha hazards of old age, 
death, and disability, it seems to me quite 
likely that permanent and total dis- 
ablement of that worker at age 30 is 
quite likely to confront him, his wife, 
and young children with a more difficult 
and potentially more tragic situation 
than is likely to arise upon disablement 
at or after age 50, when dependency is 
likely to be less frequent and for shorter 
periods, since most of the children will 
have grown up beyond the dependency 
cut-off age os 18, or will be approaching 
that age. 

At whatever age disability occurs, the 
insured worker and the members of his 
family are confronted with expenses be- 
yond normal living expenses for able 
persons either of working age or in re- 
tirement. Medical care, surgery, ther- 
apy, prosthetic applicances, and other 
devices are often needed in addition to 
frequent nursing care. 

All of these considerations, it seems to 
me point to the need for, and the likeli- 
hood of, further improvements in the 
Social Security Act at an early date to 
lower the disability eligibility age until 
it is removed altogether and also to pro- 
vide for the cost of medical, hospital, 
therapy, appliances and nursing care. 

I shall continue to support and work 
actively for such further improvements. 

Mr. Speaker, as so aften happens in 
public policy and legislation, that which 
is morallv right turns out to be econom- 
ically right. This will be proven again 
in the 84th Congress’s historic extension 
of the Social Security Act to cover dis- 
, ability and to lower the eligibility age for 
women. 

The payments that can now be made 
to the totally and permanently disabled 
and to women upon reaching age 62 will 
strengthen mass purchasing power in 
precisely those areas where it is most 
needed, namely, in families whose in- 
, comp is threatened or has been cut off, 
and for the necessities of life Itself, food, 
clothing, shelter, fuel, and medical care. 

This bill passed the House with bi- 
partisan support, only 31 voted against 
it, but 23 of those 31 were Republicans. 

A year later, in July 1956, all the weight 
<5f the present administration through its 
Secretary of Health, Education, and Wei- 
t ’4 f 1 
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force under crew leaders and thus avoid em- 
| pfoyer-empLoyee responsibilities. 

Tfcl» section would give statutory recogni- 
tion to the crew leader system and would 
confer upon It a legal status Inappropriate 
to Its nature and most unfortunate for -;he 
migrant workers. Deductions would be made 
from ijhe worker’s pay envelope without in 
many cases being recorded with the Social 
Security Administration, thus defeating the 
pdrpnSe of the amendment and depriving 
the migrant of honestly earned benefits un- 
der the Social Security Act. 

Moreover, from the standpoint of labor 
law administration, a dangerous precedent 
• would be established by this amendment in 
Its recognition of the practice of using a 
middleman to allow employers to shift their 
responsibilities for complying with labor leg- 
islation, This action might be a step in the 
direction of removing long recognized respon- 
sibilities of employers under other labor 
laws — workmen’s compensation, for- instance, 
or child labor, or the field of minimum 
wages.” 


These are telling arguments against 
this amendment and.afford valid grounds 
for grave apprehension. I believe ac- 
ceptance of this amendment carries with 
it an obligation on the part of Congress 
and especially of the Ways and Means 
Committee of which I am a member to 
follow closely the operation of this 
amendment in practice. If the Labor 
Department’s unqualified forebodings 
are borne out by experience I believe the 
Congress should rectify the situation by 
legislative action. The least favored and 
least protected segment of our economic 
society— the approximately one million 
migratory agricultural workersp-shouid 
not be left to the even more mnhappy 
state which the Department of Labor 
declaration implies is in store for them 
under this amendment. 

Mr. HENDERSON. Mr. Speaker, the 
social security bill of 1956 makes several 
significant changes in existing social 
security law: 

First, It provides for payment to per- 
sons covered by social security who are 
totally disabled and who have reached 
the age of 50 years. Payments begin in 
July 1957. I see a great field of con- 
troversy in the determination of when 
and if a person is totally disabled. Such 
has been the experience of countless in- 
dividuals seeking to establish this point 
to meet the requirements of workmen’s 
compensation and Veterans’ Adminis- 
tration laws.. 

Second. It reduces from 65 to 62 the 
age which women may qualify for pay- 
ments as follows: 

(a) If they are widows or surviving, 
dependent mothers of covered workers 
they are eligible for full payment. 

(b) If they are wives of workers 
covered by the Social Security Act or 
covered workers themselves, they may 
at age 62 elect to receive 80 percent of 
the payment. It should be pointed out 
that they then do not become eligible 
to receive the full amount at a later 
date. This would be effective November 
1956L 

Third. Increased contributions are a 
part of the law to meet the increased 
costs. Effective January 1, 1957, taxes 
would be increased one-fourth of 1 per- : 
cent for each, the employer and em- 
ployee, making the rate 2 14 percent on : 


*' each. The self-employment tax will be 
j. increased from 3 to 3% percent. 
ld Fourth. Eligibility for payments under 
te Aid to Dependent. Children program is 
ie broadened to include first cousins 
ie nephews, and nieces, 
n Fifth. Beginning in taxable year 1956, 
al coverage is extended to professional 
‘ e groups, except physicians. 

Sixth. Formerly farm operators must 
have ea rned a net income 61 $406. Under 
, r the new bill where gross income is $1,800 
it or less, two-thirds of the gross income 
a may be considered as net income for 
a social-security purposes. Where the 
r gross income is over $1,800, it is deemed 
- that the net income is at least $1,200 for 
computation purposes. This provision 
r is to be effective on the 1957 income. 

>, Seventh. Agricultural workers are cov- 
a ered after they earn $150 or work 20 
days or more during a calendar year. 

Eighth. Under this bill, the Federal 
Government also increases funds avail- 
_ able for matching State aid in public 
assistance program^. This would apply 
. to aid for the needy aged, aid to the 
’ blind, and aid to disabled dependent 
3 children. 

* Ninth. The new bill would also’ con- 
! tinue old-age and survivors program aid 
for dependent chiiden beyond the age 
’ °f 18 if such children are disabled. 

Mr. ROOSEVELT. Mr. Speaker, the 
conference report on the amendments 
to the Social Security Act constitute 
substantial improvements for our senior 
citizens. It is with regret, however, that 
I note that some of the amendments 
adopted by the Senate were eliminated. 
Two in particular stand out: First, the 
provision which would have allowed re- 
cipients of old-age pensions to earn up to 
$50 a month without having their assist- 
ance diminished by such earnings. This 
amendment is so worthy that I intend 
to fight for it next year. It will add to 
the dignity of those receiving pensions 
and it is certainly a justified right. Sec- 
ondly, I regret the elimination of the 
Senate provision that there be no dis- 
crimination based on sex in determining 
need. In my State of California, as well 
as in many other Slates, there is ample 
evidence that local authorities try to give 
less amounts to women than to men and 
there is certainly no evidence that the ■ 
cost of living is any higher for men than ] 
it is for women. 

On the affirmative side, I am happy to i 
see that many of the things which Sen- < 
ator Estes Keeauvei and I fought for ] 
are included in the final bill. Outstand- 
ing, of course, is the reduction in the re- t 
tirement age for widows and surviving 1 
dependent mothers from 65 to 62. Work- f 
ing women and wives will be given grad- r 
uated benefits from 62 to 65, starting at e 
80 percent of the full amount they will s 
receive at 65. Of great benefit also is t 
the payment to those permanently and a 
totally disabled of benefits beginning at a 
the age of 50. It is Interesting to note ii 
that members of the Christian Science a 
Church and other churches who rely on fi 
spiritual healing and who refuse reha- IS 
bilitation services would be deemed to p 
have done so with good cause. E 

The bill, of course, also extends the V 
social-security coverage to farm oper.- p 
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ie ators and share farmers, to ministers 
and to agricultural workers, as well as 
;r employees of nonprofit organizations, 
is However, physicians and osteopaths were 
s, eliminated at the insistence of the Amer- 
ican Medical Association. 

6, Under the matching formula for pen- 
il sions, the pensions will be increased from 
$55 to $60 and, although the final bill 
it does not Include the so-called pass-alone 
* provision adopted by the Senate which 
0 would have required the States to in- 
e crease the: pensions they pay by the same 
r $10 amount, we in California have al- 
e ready taken care of that matter through 
d the State legislature so our pensioners 
r will receive a much-needed and well-de- 
n served $10 increase. 

I have a happy feeling that my efforts 

- to help our senior citizens receive ade- 

0 quate pensions, under improved condi- 
tions, have been substantially success- 

1 ful. We still have a long way to go and 

- I am pledged to continue the fight. 

3 Mr- SEELY-BROWN. Mr. Speaker, 
f I am advised that this morning the Sen- 
r Pased a bill to launch a broad new 
D Program of Federal aid to depressed 
areas of the Nation. As has earlier been 
" stated by the President, we must help 
, deal with the pockets of chronic unem- 
’ ployment that here and there mar our 
Nation’s general industrial prosperity. 

! Certainly it is well recognized that eco- 
! nomic changes in recent years have often 
■ been so rapid and so far-reaching in 
their effect that areas generally com- 
mitted to a single local resource or indus- 
trial activity, such as the textile industry 
or have found themselves temporarily de- 
prived of their markets and their jobs. 

I do believe that for communities so hit, 
a real sense of responsibility must remain 
with the people living there, and with 
their State, but I also am just as firmly 
convinced that a soundly conceived Fed- 
eral partnership program can be of real 
assistance to the people in their efforts 
to help themselves. 

I am well aware of the many problems 
involved in any legislation of this kind, 
and that every proper effort must be 
made to make sure that the legislation as 
drawn will not encourage further dis- 
location but will rather direct itself to- 
ward being of help and assistance to 
those communities which are so ear- 
nestly striving to help themselves. 

I do urge that at the earliest possible 
moment we in the House be given khe 
opportunity of debating fully and com- 
pletely this important measure. 

Mr. BLAT.NIK. Mr. Speaker, adop- 
tion of the conference report on H. R, 
7225 represents the most historic and 
far-reaching improvements yet to be 
made in the Social Security System first 
enacted in 1935. This bill lowering the 
age at which women become eligible for 
benefits, providing disability insurance 
at age 50, expanding coverage to thous- 
ands of individuals not now covered, and 
increasing the Federal old-age assist- 
ance payment shares is a major step 
forward in providing the people of this 
Nation with a truly adequate and com- 
prehensive social security program 
However, there is still much to be done. 

We still have a long way to go before our 
present old-age programs, even with the 
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pie have' inadequate financial re- 
rrs to maintain themselves and 
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ties, are tillable to 'find adequate hous- 
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toftfronted with disabling health 
ted rtiMfoarproBIcms, 'arc- driven by 
imstratiori and despair to private and 
"ufitiifir mental" fhSJtutibns" afid general 
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tempers oh bid-age assistance rolls. 
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- traffll MM&M* if fofo than 4 
it is to try r to solve the problem of today s 
aged antt disabled with programs de- 
veloped two decades ago. Present law 
Just Is "not designed to solve the tre- 
mendous problem confronting us today. 

For instance, lowering the age at which 
women become eligible for benefits as 
provided in H R. 7225, while it is a 
significant improvement over existing 
law, does not go far enough. Ever since 
coming to Congress I have urged that 
the retirement age in general, for men 
and women alike, be lowered to age 60. 

I have introduced a bill, H. R. 4471, with 
such a provision. I hope the day is not 
ton faro ff when we truly face up to the 
problem and 'lower the retirement age 
to- 60 for everyone. 

-Allowing disabled persons to obtain 
benefits at age 50, another provision of 
H. R. 7225, is a fine, progressive improve- 
ment in present law. It is estimated that 
in the first year of operation disability 
insurance benefits will be payable to 
about 250,000 workers, amounting to 
$200 million in benefits. Under the cour- 
ageous leadership of Senator Walter 
George this provision was retained in 
the Senate version of the bill in the 
face of determined opposition from the 
administration and an almost solid bloc 
of Republican votes against it. Actu- 
ally, one could ask himself why must 
there be a disability age limit at all. 
When a person becomes totally disabled, 
bedridden, and unable to work, he is de- 
serving of assistance. What we seem to 
he saying in H. R. 7225 is that a disabled 
person over 50 needs help, but a disabled 
person under £0 can take care of himself. 
Such is not the case, and everyone knows 
it. Yet the solution to the problem is 
shackled with this completely unrealis- 
tic age requirement. Disabled persons 
of whatever age need and deserve social 
security coverage and until such is the 
case, we will not be adequately dis- 
charging our duties to them. My bill, 
H. R. 4471, would entitled a disabled per- 
son to assistance at any age, and I am 
pleased to see such able leaders as Sena- 
tor George, of Georgia, take a similar 
stand on this issue. 

I was extremely pleased to see cover- 
age extended to over 250,000 self-em- 
ployed individuals and their families 
under H. R- 7225. This, again, is a great 
improvement and one I have long striven 
for. But we see once more the piece- 
meal approach to the problem. The real 
solution is to extend coverage to ail per- 
sons — to enact a truly overall and com- 
prehensive social security program for 
MI today and not wait another few years 
to make a change heie and a change 
there.- The problem exists right now. 
We should not postpone the solution 
which we know to exist. Every moment 
lost just adds to the misery and tragedy 
of many of our older and disabled 
citizens. As Secretary of Health, Edu- 
cation, and Welfare Folsom has said. 
-Social legislation must change with 
changing social and economic condi- 
tions.” These are fine sentiments, but 
we do not seem to be living up to them. 

A pp ar en tly there are those who think 
-we are unable to afford, from a financial 
standpoint, to take such a step toward 
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i tlon I would like to express the opinion 
i that certain improvements that should 
■ have been accomplished during this Con- 
•1 Kress are neglected in this legislation. 
The improvements that I have in mind 
that were not taken care of by the bill as 
agreed to in conference include such 
meritorious amendments as a liberalized 
retirement test so that America’s aged 
citizens could lead more productive lives 
through employment without loss of 
their social-security entitlement. 

I also believe that consideration should 
have been given to blanketing-in the 
present aged who are not now covered 
under social security so that those per- 
sons who have reached retirement age, 
and are not now eligible for benefits 
through no fault of their own, coftld be- 
gin to receive them. In this connection 
I would point out to my colleagues in the 
House that I introduced legislation, H. R. 
8272, on February 13, 1956, to provide for 
the blanketing-in of the present aged on 
a basis that would guarantee against 
impairment of the actuarial soundness 
of the trust fund. If my proposed 
amendment to the Social Security Act 
had been adopted, our aged American 
citizens who met the eligibility require- 
ments could have begun to draw benefits 
without concern over the iniquitous 
“needs test” and the humiliation that 
attends the acknowledgment of poverty 
that is required in order to be eligible 
for public assistance today. 

In supporting this legislation I would 
like to make particular reference to four 
improvements provided by the confer- 
ence report that I regard as particularly 
significant and meritorious. The first 
of these improvements pertains to the 
reporting of earnings by farm operators 
and tenant farmers. The legislation as 
modified in conference would provide a 
liberalized income reporting method so 
that small farmers may receive credit for 
a higher portion of their total income 
and thus become entitled to larger bene- 
fits than would be available to them un- 
der existing law. This change will re- 
sult in more farmers becoming eligible 
for OASI benefits and the benefits to 
which they will be entitled will be higher 
than they would have obtained under 
present law. Tenant farmers will be re- 
garded as self-employed individuals so 
that both the tenant farmer and the 
landowner may obtain coverage under 
• the OASI program. 

Agricultural workers would also be 
benefited under the conference agree- 
ment. Such workers would not be sub- 
ject to social-security taxes if they are 
only casually engaged in employment and : 
are not paid $150 or more in cash wages 
in the calendar year by one employer or 
if they perform less than 20 days of 1 
Work for an employer during the calen- ■ 
dar year. This change will not exclude 1 
from coverage those agricultural work- 1 
ers who should have the benefits of the : 
OASI program but will save the employer 
of the occasional farmworker from the i 
need of keeping records on casual em- t 
ployees that he hires for a very short f 
time. In this respect another improve- v 
ment that was adopted by the conferees t 
was the exclusion from coverage of agri- r 
cultural workers from foreign countries e 
who are admitted to the United States v 
on a temporary basis. t: 


n Another amendment that would be 
d made to the Social Security Act by the 

- conference agreement that I regard as 
i. particularly significant is the amend- 
3 ment providing disability benefits for the 
s totally disabled individual upon the at- 
i tainment of age J30. A serious benefit 
3 Sap has existed in our social-security 
3 program to date m that disability bene- 
s fits are not payable under the OASI sys- 
f tern. It has always been my view that 

the family of a worker who is disabled is 
1 as much in need of disability benefits as 
j is the family of a retired worker in need 
1 of retirement benefits or the family of 

- a deceased worker in need of survivorship 
, benefits. One of the principal purposes 
3 of the social-security program is that its 

- benefits are the means whereby family 
i ties have essentially remained intact 
: where the untimely death of the princi- 
. pal wage earner of the family has oc- 
• curred. I would point out to my col- 
i leagues in the House that the loss of in- 
, come is just as complete under circum- 
; stances of total disability as it is under 
! the circumstances of the death of the 

. principal family provider. For that rea- 
. son it is appropriate that disability bene- 
fits would be payable under this confer- 
ence agreement. 

It is true that the disability benefits 
piovided by the conference agreement 
are available on a more conservative basis 
than benefits payable to the retired and 
to survivors under existing law. How- 
ever, the conference agreement estab- 
lishes a separate trust fund and allocates 
a separate tax payable to that trust fund 
so that as experience with this new aspect 
of the social-security program is gained 
a liberalization of the disability portion 
of the program may be undetaken if it 
is warranted. I predict, Mr. Speaker, 
that the disability benefits that will be- 
come payable under the conference 
agreement on H. R. 7225 will do much 
to make the old-age and survivors’ in- 
surance program more adequately meet 
an urgent need of the American people 
The third aspect of the report filed by 
the conferees on the Social Security 
Amendments of 1956 that I regard as 
particularly significant pertains to the 
public-assistance titles of the Social Se- 
curity Act. I am gratified to observe that 
the amendments piovided in the confer- 
ence agreement tc these public -assist- 
ance titles will insure to our aged, our 
disabled, our blind, and our dependent 
children a liberalized benefit level that 
more realistically recognizes the cost of 
even the barest subsistence today It 
should be recognised that people who 
are compelled to avail themselves of pub- 1 
Jic assistance are *en titled to an adequate 1 
benefit commensurate with the costs of 1 
their living requirements in our present- 
day economy. For that reason I would 
observe that the benefit increases pro- ■ 
vided under the conference agreement 
are most meritorious. 

The fourth aspect of the bill to which 
I would like to specifically refer pertains 
to the lowering of the retirement age 
for women under the old-age and sur- 
vivors insurance program, from 65 years 1 
to 62 years. I am convinced that this c 
retirement age should have been low- a 
ered even further with respect to women ^ 
who are unable to obtain work because B 
they have not previously been a partici- 
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pant in the labor market and who are 
without means of support because of the 
death of their husbands. The amend- 
ment contained in the conference report 
lowering: the retirement age for women 
is a step in the right direction. Women 
will now be able to make an election as 
to whether they will retire or will con- 
tinue working at an earlier date than is 
possible under the present law and in 
this way the old-age and survivors in- 
surange program is made more realistic 
and more adequate. 

I would also like to commend the con- 
ferees on the action that they have taken 
to preclude the payment of benefits to 
persons convicted of crimes that are 
traitorous in their nature and that would 
deny recognition for coverage purposes 
to employment by communistic-front 
organizations. I also subscribe to the 
action of the conferees imposing more 
stringent limitations on the payment of 
benefits to aliens. It has always been 
my view that the old-age and survivors’ 
insurance program was established to 
provide for the welfare of American 
citizens and I strongly believe that it 
should be so limited. The payment of 
benefits to aliens constitutes a drain on 
the trust fund and results in the denial 
ox benefit increases that might otherwise 
be possible for our American citizens. 
An amendment to public-assistance 
titles that merits the support of all 
Members of the Congress is the amend- 
ment that would provide on a 50-50 
matching basis medical-care benefits 
This amendment will do much to assure 
to our aged citizens the medical care 
that they, perhaps more than any other 
category of our citizenry, need so direly. 

Mr. Speaker, I regret that in the time 
allotted to me I do not have a more ade- 
quate opportunity to discuss this confer- 
ence report, the social-security program, 
and the changes must be accomplished 
in the future to make the program more 
fully meet the needs of our American 
citizens. It is my view that the social - 
security law more vitally affects our 
American polity than any other Federal 
statute. For that reason I think the 
Congress of the United States should be 
particularly attentive on a continuing 
basis to effecting changes and improve- 
ments in the law as they prove feasible. 

I am confident the Congress will under- 
take such attentiveness and will review 
the operation of the program to make 
sure that it is fiscally sound, economi- 
cally adequate, and humanely equitable. 

Mr. Speaker, it is my privilege to urge 
my colleagues in the House to support 
the adoption of the conference report on 
H. R. 7225. 


AUTHORIZING SECRETARY OF 
AGRICULTURE TO PAY THE EX- 
PENSES OF AN ADVISORY COM- 
MITTEE ON SOIL AND WATER CON- 
SERVATION 

Mr. POAGE. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (S. 33141 to 
authorize the Secretary of Agriculture 
to pay the expenses of an Advisory Com- 
mittee on Soil and Water Conservation, 
.The Clerk read the title of the bill. 
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